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PALI COMMERCIAL COMPANY LIMITED
Registered Office: 32, Ezra Street, 7th Floor, Room No- 755, Kolkata - 700001;

Email id: pali@khaitanwire.com; Website: https:/ /www.palicommercial.com/
CIN: L51909WB1981PLC034414; Phone: +91 6292264776

NOTICE
Notice is hereby given that the 42nd Annual General Meeting of the Members of M/s Pali Commercial Company
Limited willbe held on Thursday, the 28th day of September, 2023 at 01.00 P.M. (IST) at 32, Ezra Street, 7t Floor,
Room No- 755, Kolkata - 700001 to transact the following businesses:-

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statement of the Company for the financial year ended
31st March, 2023 together with the Reports of the Board of Directors and the Auditors’ thereon.

2. To appoint a Director in place of Mrs. Vinita Khaitan (DIN: 07168477) who retires by rotation, under the
provisions of the Companies Act, 2013 and being eligible, offers herself for re-appointment.

SPECIAL BUSINESS:

3. Re-Appointment of Mrs. Vinita Khaitan (07168477) as a Managing Director of the Company

To consider and, if thought fit, to pass the following resolution, with or without modification(s), as an Ordinary
Resolution:-

“RESOVED THAT in accordance with the provisions of Sections 196, 197, 198, 203 and other applicable
provisions, if any, and the Rules made there under of Companies Act, 2013 (including any statutory modifications
or re-enactment(s) thereof, for the time being in force), subject to any other approvals as may be required the
consent of the members of the company, be and is hereby accorded to the re-appointment of Mrs. Vinita Khaitan
(DIN: 07168477) as the Managing Director of the Company for a period of five years with effect from 01st August,
2023 to 31st July, 2028, and on the terms and conditions as set out in the Agreement.

By Order of the Board
PALI COMMERCIAL COMPANY LIMITED

Registered Office:

32 Ezra Street, 7th Floor, Room No 755, Kolkata-700001

S/d
Rakhi Kumari Agarwal
Company Secretary

Place: Kolkata
Date: 04th September, 2023
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NOTES:

1. The Explanatory Statement, pursuant to Section 102 of the Companies Act, 2013 (‘the Act’), in respect of the
Special Business to be transacted at this Annual General Meeting ("fAGM’) is annexed hereto.

2. Pursuant to Regulation 36(3) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and Secretarial Standard - 2 on General Meetings issued by The Institute of Company Secretaries of India, Brief
details relating to Director retiring by rotation seeking re-appointment at this AGM are annexed hereto.

3. Pursuant to the provision of the Act, a Member entitled to attend and vote at the Annual General Meeting
(“AGM”) is entitled to appoint a person as a proxy to attend and vote on his/her behalf and the proxy need not be
the Member of the Company.

A person can act as a proxy on behalf of Members not exceeding fifty and holding in the aggregate not more than
ten percent of the total share capital of the Company carrying voting rights. A Member holding more than ten
percent of the total share capital of the Company carrying voting rights may appoint a single person as proxy and
such person shall not act as a proxy for any other Member. Hence the Proxy Form and Attendance Slip including
Route map are annexed to this notice.

The instrument of proxy, in order to be effective must be duly filled, stamped and signed and should be
deposited at the Registered Office of the Company, not less than 48 hours before the commencement of the
Meeting.

4. Every Member entitled to vote at the Meeting shall be entitled during the period beginning twenty-four hours
before the time fixed for the commencement of the Meeting and ending with the conclusion of the Meeting, to
inspect the proxies lodged, provided that not less than three days’ notice in writing of the intention to inspect is
given by the Member to the Company.

5. In terms of the provisions of Section 112 & 113 of the Act, read with the rules made thereunder,
Corporate/institutional members (i.e. other than individuals, HUF, NRI etc.) are requested to send to the Company
a certified scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. authorizing their
representatives to attend and vote on their behalf at the AGM with attested specimen signature of the duly
authorized signatory(ies) who are authorized to vote, to the to the Scrutinizer by e-mail at
cmaadityabhojgaria@yahoo.com with a copy marked to evoting@nsdl.co and pali@khaitanwire.com.

6. In case of joint holders, the Member’s whose name appears as the first holder in the order of names as per the
Register of Members of the Company will be entitled to vote electronically during the AGM.

7. To promote the optimum utilization of natural resources responsibly and in compliance with the Circulars
issued by MCA vide General Circular No. 2/2022 dated May 5, 2022 and SEBI Circular dated May 13, 2022 read
with SEBI Circular dated January 15, 2021, May 12, 2020 and other such relevant circulars issued in this behalf from
time to time and in order to support the “Green Initiative in the Corporate Governance” by the Ministry of
Corporate Affairs, we requests the Members who have not yet registered their e-mail ID with the Company, to
register their e-mail address, in respect of electronic holdings with the Depository through their Depository
Participants. Members who hold shares in physical form are requested to register their e-mail address with the
Company’s Registrar & Share Transfer Agent, M/s Maheshwari Datamatics Private Limited at
mdpldc@yahoo.com mentioning their Name and Folio No. The Members can also register their e-mail address
with the Company by sending an email at pali@khaitanwire.com mentioning their Name and Folio No. The
Company is concerned about protecting the environment and utilizing natural resources in a sustainable way.

8. The Annual Report for 2022-23 and Notice of the 4274 Annual General Meeting of the Company along with
Attendance Slip and Proxy Form is being sent in electronic form, to all such Members whose email IDs are
registered with the Company/Depository Participants(s)/ Company’s Registrar & Share Transfer Agent unless any
member has requested for a physical copy of the same. For Member who have not registered their email address,
physical copies of Notice being sent by the permitted mode. Members may also note that Notice of 424 Annual
General Meeting and Annual Report for 2022-23 will also be available on Company’s website at :
https:/ /www.palicommercial.com/ for their download.
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9. Members / Proxies / Authorized Representatives should bring the attendance slips duly filled-in for attending
the Meeting and deliver the same at the entrance of the Meeting place. Proxy / Authorized Representative of a
Member should mark on the Attendance Slip as “Proxy” or “Representative”, as the case may be. Members who
hold shares in dematerialized form are requested to bring their Client ID and DP ID No. for easy identification of
attendance at the Meeting. Copies of the Annual Report will not be distributed at the Meeting. Members are
requested to carry their copies of the Annual Report to the Meeting. Further, please note that Duplicate
Attendance Slips shall not be issued.

10. Members whose shares are in electronic mode are requested to inform change of address and updates of bank
account(s) to their respective Depository Participants. Members holding shares in physical form are requested to
notify change if any, in their present residential address or bank mandates under their signatures immediately to
the Company / Registrar and Share Transfer Agent of the Company, quoting their folio number.

11. Non-Resident Indian Members are requested to inform the Registrar and Share Transfer Agent immediately of :

a.Change in their residential status on return to India for permanent settlement.
b. Particulars of their bank account maintained in India with complete name, branch, account type, account
number, and address of the Bank with pin code number.

12. Members who hold shares in physical form and wish to make/change a nomination in respect of their
shareholding in the Company, as permitted under Section 72 of the Companies Act, 2013, may submit such
information in the prescribed form SH-13 or SH-14 as required, to the Company’s Registrar & Share Transfer Agent.

13. All Statutory Registers and other relevant documents referred to in the Notice and the Explanatory Statement
pursuant to Section 102 of the Companies Act, 2013, shall be available for inspection by the Members at the
Registered Office of the Company on all working days, except Saturdays, Sundays and Public holidays, between
11.00 a.m. to 1.00 p.m. upto the date of the Annual General Meeting and also at the Meeting.

The Register of Directors and Key Managerial Personnel (KMPs) and their shareholding maintained under Section
170 of Companies Act, 2013 and the Register of Contracts or Arrangements in which Directors are interested
maintained under Section 189 of the Companies Act, 2013 will be available for inspection by the Members at the
Annual General Meeting.

Members desirous of obtaining any relevant information with regard to the accounts of the Company at the
Meeting are requested to send their requests to the Company at least seven days before the date of the Meetingso as
to enable the Company to keep the information ready.

14. The Securities and Exchange Board of India (“SEBI”) has mandated the submission of Permanent Account
Number (“PAN”) by every participant for various securities market transactions. Members holding shares in
electronic form are, therefore, requested to submit their PAN to their Depository Participants with whom they are
maintaining their demat accounts. Members holding shares in physical form can submit their PAN details to the
Company / RTA for registration of transmission / transposition, deletion of name etc.

15. In order to enhance the ease of doing business for investors in the securities market, SEBI vide its Circular No.
SEBI/HO/MIRSD/MIRSD_RTAMB/P/ CIR/2021/655 dated 3t November, 2021, read together with the SEBI
Circular No. SEBI/ HO/MIRSD/MIRSD_RTAMB/P/CIR/2021/687 dated 14t December, 2021 (hereinafter,
collectively 277 referred as the “SEBI KYC Circulars”) mandated furnishing of PAN, full KYC details and
Nomination by the holders of physical securities. The Company has intimated the concerned security holders
about the folios which are incomplete in terms of the SEBI KYC Circulars. The folios wherein the above details are
not available shall be frozen in the manner and timelines given in the SEBI KYC Circulars. Further, in terms of the
SEBI KYC Circulars, the securities in the frozen folios shall be eligible for payment including dividend only through
electronic mode, in the manner and timelines given therein. The payment shall be made electronically upon
complying with the relevantrequirements of the SEBI KYC Circulars. Accordingly, Members are hereby requested
to kindly comply with the SEBI KYC Circulars.

16. SEBI vide its Circular No. SEBI/HO/MIRSD/MIRSD_RTAMB/P/ CIR/2022/8 dated 25% January, 2022 has
now decided that, with immediate effect, listed companies shall issue the securities in dematerialized form only,
while processing investor service request pertaining to issuance of duplicate share certificate, claim from
Unclaimed Suspense Account, renewal/ exchange of securities certificates, endorsement, sub-division/splitting/




consolidation of share certificates, transmission and transposition. The securities holder/ claimant are,
accordingly, required to submit duly filled-up Form ISR-4, the format of which can be downloaded from the RTA’s
website, i.e. : https://www.mdplin/ Members holding shares in physical form are, accordingly, requested to
consider converting their holding to dematerialized form.

17. The Company has designated an exclusive e-mail ID pali@khaitanwire.com which would enable the members
to communicate their grievances. The Members may send their grievances, if any, to this e-mail ID for its quick
redressal.

Voting through Electronic Means:

1.In compliance with the provisions of Section 108 of the Companies Act, 2013, read with Rules framed
thereunder, as amended from time to time, and Regulation 44 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Company is pleased to provide members facility to exercise their right to
vote on resolutions proposed to be considered at the Annual General Meeting (AGM) by electronic means and the
business may be transacted through e-Voting Services. The facility of casting the votes by the members using an
electronic voting system from a place other than venue of the AGM (“remote e-voting”) will be provided by
National Securities and Depository Limited (NSDL).

2. The facility for voting through ballot paper shall be made available at the AGM and the members attending the
meeting who have not cast their vote by remote e-voting shall be able to exercise their right at the meeting through
ballot paper. The members who have cast their vote by remote e-voting prior to the AGM may also attend the
AGM but shall not be entitled to cast their vote again.

3. The remote e-voting period commences on 25t September, 2023 (10:00 am) and ends on 27t September, 2023
(5:00 pm). During this period members of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date of, 21t September 2023, may cast their vote by remote e-voting.

4.Mr. Aditya Bhojgaria, Practicing Cost Accountant is appointed as the Scrutinizer to conduct the e-voting process
in a fair and transparent manner and for any Query members may contact him at his mail id
cmaadityabhojgaria@yahoo.com.

The remote e-voting module shall be disabled by NSDL for voting thereafter. Once the vote on a resolution is cast
by the member, the member shall not be allowed to change it subsequently.

Step 1: Access to NSDL e-Voting system

A) Login method for e-Voting and joining virtual meeting for Individual shareholders holding securities
in demat mode.

In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies, Individual
shareholders holding securities in demat mode are allowed to vote through their demat account maintained with
Depositories and Depository Participants. Shareholders are advised to update their mobile number and email Id in
their demat accounts in order to access e-Voting facility. Login method for Individual shareholders holding securities
in demat mode is given below:

Type of Shareholders Login Method

Individual Shareholders 1. Existing IDeAS wuser can visit the e-Services website of NSDL Viz.
holding securities in https:/ /eservices.nsdl.com either on a Personal Computer or on a mobile. On
dematmode with NSDL. the e-Services home page click on the “Beneficial Owner” icon under “Login”

which is available under ‘IDeAS” section , this will prompt you to enter your
existing User ID and Password. After successful authentication, you will be able
to see e-Voting services under Value added services. Click on “Accessto e-
Voting” under e-Voting services and you will be able to see e-Voting page.
Click on company name or e-Voting service provider i.e. NSDL and you will
be re-directed to e-Voting website of NSDL for casting your vote during the
remote e-Voting period or joiningvirtual meeting & voting during the meeting.
2. If you are not registered for IDeAS e-Services, option to register is available
at https:// eservices.nsdl.com. Select “Register Online for IDeAS Portal” or
click at https:/ /eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

3. Visit the e-Voting website of NSDL. Open web browser by typing the
following URL: https:// www.evoting.nsdl.com/ either on a Personal
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Computer or on a mobile. Once the home page of e-Voting system is
launched, «click on the icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open. You will have to
enter your UserID (i.e. your sixteen digit demat account number hold with
NSDL), Password/OTP anda Verification Code as shown on the screen. After
successful authentication, you will be redirected to NSDL Depository site
wherein you can see e-Voting page. Click on company name or e-Voting
service provider i.e. NSDL and you will be redirected to e-Voting website of
NSDL for casting your vote during the remote e-Voting period or joining
virtual meeting &voting during the meeting.

4. Shareholders/Members can also download NSDL Mobile App “NSDL
Speede”

MN5SDL Mobile App is available on

i AppStore ’ Google Play

Individual Shareholders
holding securities in
dematmode with CDSL

1. Users who have opted for CDSL Easi / Easiest, they can login through
their existing userid and password. Option will be made available to reach e-
Voting page without any further authentication. The URL for users to login to
CDSL Easi / Easiest are https://web.cdslindia. com/myeasi/home/login or
www.cdslindia.com and click on login icon & New System Myeasitab and then
use your existing my easi username & password.

2. After successful login the Easi / Easiest user will be able to see the e-Voting
option for eligible companies where the evoting is in progress as per the
information provided by company. Onclicking the evoting option, the user will
be able to see e-Voting page of the e-Voting service provider for casting your
vote during the remote e-Voting period or joining virtual meeting & voting
during the meeting. Additionally, there is also links provided to access the
system of alle-Voting Service Providers, so that the user can visit the e-Voting
service providers” website directly.

3. If the user is not registered for Easi/Easiest, option to register is available at
CDSL website www.cdslindia.com and click on login & New System Myeasi Tab
and then click on registrationoption.

4. Alternatively, the user can directly access e-Voting page by providing Demat
Account Number and PAN No. from a e-Voting link available on
www .cdslindia.com home page. The system willauthenticate the user by sending
OTP on registered Mobile & Email as recorded in the Demat Account. After
successful authentication, user will be able to see the e-Voting option where the
evoting is in progress and also able to directly access the system of all e-Voting
Service Providers.

Individual Shareholders
(holding securities in
demat mode) login
through their depository
participants

You can also login using the login credentials of your demat account through
your Depository Participant registered with NSDL/CDSL for e-Voting facility.
upon logging in, you will be able to see e-Voting option. Click on e-Voting
option, you will be redirected to NSDL/CDSL Depository site after successful
authentication, wherein you can see e-Voting feature. Click on company name or
e-Voting service provider i.e. NSDL and you will be redirected to e-Voting
website of NSDL for casting your vote during the remote e-Voting period or
joining virtual meeting & voting during the meeting.



http://www.cdslindia.com/
http://www.cdslindia.com/
http://www.cdslindia.com/

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget User ID and
ForgetPassword option available at above mentioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related to
login through Depository i.e. NSDL and CDSL.

Login type Helpdesk details
Individual Shareholders Members facing any technical issue in login can contact NSDL helpdesk by sending a
holding securities in demat request at evoting@nsdl.co.in or call at no.: 022-48867000 and 022-24997000
mode with NSDL
Individual Shareholders Members facing any technical issue in login can contact CDSL helpdesk by sending a
holding securities in demat request at helpdesk.evoting@cdslindia.com or contact at toll free no. 1800 22 55 33
mode with CDSL

B) Login Method for e-Voting and joining virtual meeting for shareholders other than Individual
shareholdersholding securities in demat mode and shareholders holding securities in physical mode.

How to Log-in to NSDL e-Voting website?

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https:/ /www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

2. Once the home page of e-Voting system is launched, click on the icon “Login” which is available under
‘Shareholder/ Member’ section.

3. A new screen will open. You will have to enter your User ID, your Password/OTP and a Verification Code as
shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at https:/ /eservices.nsdl.com/
with your existing IDEAS login. Once you log-in to NSDL e-services after using your log-in credentials, click on
e-Votingand you can proceed to Step 2 i.e. Cast your vote electronically.

4. Your User ID details are given below

Manner of holding shares i.e. Demat Your User ID is:
(NSDL or CDSL) or Physical

a) For Members who hold shares in 8 Character DP ID followed by 8 Digit Client ID

demataccount with NSDL. For example if your DP ID is IN300*** and Client ID is 12****** then your user ID
is IN3QQ***] 2+**%,

b) For Members who hold shares in 16 Digit Beneficiary ID

demataccount with CDSL. For example if your Beneficiary ID is 12¥********k** then your user ID
IS 12**************

c) For Members holding shares in EVEN Number followed by Folio Number registered with the company

PhysicalForm. For example if folio number is 001*** and EVEN is 101456 then user ID is
101456001***

5. Password details for shareholders other than Individual shareholders are given below:

a) If you are already registered for e-Voting, then you can use your existing password to login and cast your
vote.
b) If you are using NSDL e-Voting system for the first time, you will need to retrieve the “initial password’

which was communicated to you. Once you retrieve your ‘initial password’, you need to enter the ‘initial
password” and the system will force you to change your password.

C) How to retrieve your ‘initial password’?

i) If your email ID is registered in your demat account or with the company, your ‘initial password” is
communicated to you on your email ID. Trace the email sent to you from NSDL from your mailbox.
Openthe email and open the attachment i.e. a .pdf file. Open the .pdf file. The password to open the .pdf
file isyour 8 digit client ID for NSDL account, last 8 digits of client ID for CDSL account or folio number for
sharesheld in physical form. The .pdf file contains your ‘User ID’ and your “initial password’.

ii) If your email ID is not registered, please follow steps mentioned below in process for those shareholders
whose email ids are not registered.
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i)
ii)

6. If you are unable to retrieve or have not received the “ Initial password” or have forgotten your password:

a) Click on “Forgot User Details/Password?” (If you are holding shares in your demat account with NSDL
or CDSL) option available on www.evoting.nsdl.com.

b) Physical User Reset Password?” (If you are holding shares in physical mode) option available on www.
evoting.nsdl.com.

c) If you are still unable to get the password by aforesaid two options, you can send a request at
evoting@nsdl.co.in mentioning your demat account number/folio number, your PAN, your name and
your registered addressetc.

d) Members can also use the OTP (One Time Password) based login for casting the votes on the e-Voting
systemof NSDL.

7. After entering your password, tick on Agree to “Terms and Conditions” by selecting on the check box.
8. Now, you will have to click on “Login” button.

9. After you click on the “Login” button, Home page of e-Voting will open.

Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

How to cast your vote electronically and join General Meeting on NSDL e-Voting system?

After successful login at Step 1, you will be able to see all the companies “EVEN" in which you are holding
shares and whose voting cycle and General Meeting is in active status.

Select “EVEN" of company for which you wish to cast your vote during the remote e-Voting period and
casting your vote during the General Meeting.

iii) Now you are ready for e-Voting as the Voting page opens.
iv) Cast your vote by selecting appropriate options i.e. assent or dissent, verify /modify the number of shares for

v)

which you wish to cast your vote and click on “Submit” and also “Confirm” when prompted.
Upon confirmation, the message “Vote cast successfully” will be displayed.

vi) You can also take the printout of the votes cast by you by clicking on the print option on the confirmation

page.

vii) Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

Process for those shareholders whose email ids are not registered with the depositories for procuring user id
and password and registration of e mail ids for e-voting for the resolutions set out in this notice:

1. In case shares are held in physical mode please provide Folio No., Name of shareholder, scanned copy of the
share certificate (front and back), PAN (self-attested scanned copy of PAN card), AADHAR (self attested
scannedcopy of Aadhar Card) by email to investor@technocraftgroup.com

2. In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16 digit beneficiary
ID), Name, client master or copy of Consolidated Account statement, PAN (self-attested scanned copy of PAN
card), AADHAR (self-attested scanned copy of Aadhar Card) to investor@technocraftgroup.com. If you are an
Individual shareholders holding securities in demat mode, you are requested to refer to the login method
explained at step 1

(A) i.e.Login method for e-Voting and joining virtual meeting for Individual shareholders holding
securities in demat mode.

3. Alternatively shareholder/members may send a request to evoting@nsdl.co.in for procuring user id and
passwordfor e-voting by providing above mentioned documents.

4. In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies,
Individual shareholders holding securities in demat mode are allowed to vote through their demat account
maintained with Depositories and Depository Participants. Shareholders are required to update their mobile
number and email ID correctly in their demat account in order to access e-Voting facility.

THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE AGM ARE AS UNDER:-

1. The procedure for e-Voting on the day of the AGM is same as the instructions mentioned above for remote e-
voting.

2. Members who have voted through Remote e-Voting will be eligible to attend the AGM. However, they will
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not be eligible to vote at the AGM.

3. The details of the person who may be contacted for any grievances connected with the facility for e-Voting on
the day of the AGM shall be the same person mentioned for Remote e-voting.

General Guidelines for shareholders

1. Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send scanned copy
(PDE/ JPG Format) of the relevant Board Resolution/ Authority letter etc. with attested specimen signature of
the duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer by e-mail to

cmaadityabhojgaria@yahoo.com with a copy marked to evoting@nsdl.co.in. Institutional shareholders (i.e. other
than individuals, HUF, NRI etc.) can alsoupload their Board Resolution / Power of Attorney / Authority Letter
etc. by clicking on “Upload Board Resolution / Authority Letter” displayed under “e-Voting” tab in their login.

2. It is strongly recommended not to share your password with any other person and take utmost care to keep
your password confidential. Login to the e-voting website will be disabled upon five unsuccessful attempts to
key in thecorrect password. In such an event, you will need to go through the “Forgot User Details/Password?”
or “PhysicalUser Reset Password?” option available on www.evoting.nsdl.com to reset the password.

3. In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders and e-voting
usermanual for Shareholders available at the download section of www.evoting.nsdl.com or call on toll free
no.: 1800 1020 990 and 1800 22 44 30 or send a request to at evoting@nsdl.co.in

4. Members who would like to express their views/ask questions during the 42rd AGM with regard to any
matter to beplaced at the ensuing AGM need to pre-register themselves as speaker by sending a request from
their registered email address mentioning their name, DP ID and client ID number/folio number and mobile
number, to reach the company Email address at investor@technocraftgroup.com at least 7 days in advance
before the start of the meeting. Those members who have pre-registered themselves as a speaker will be
allowed to express their view/ask questions during the 42nd AGM, depending upon the availability of time.
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ANNEXURE TO THE NOTICE OF ANNUAL GENERAL MEETING
Explanatory Statement in respect to the Special Business pursuant to Section
102(1) of the Companies Act, 2013

ITEM NO. 3

Keeping in view the vast experience of Mrs. Vinita Khaitan, the Board in its meeting held on 10th July, 2023,
subject to the approval of the members of the Company in the Annual General Meeting has decide to re-appoint
her as Managing Director of the Company for a fresh term of five years commencing from 01st August 2023 to 31st
July, 2028 on the remuneration and terms and conditions as set out in the Agreement executed on 10th July, 2023
between the Company and Managing Director.

Accordingly this resolution is being proposed and approved by the members of the Company.

None of the Directors, (except Mrs. Vinita Khaitan, Managing Director of the Company), Key Managerial
Personnel of the Company or any of their relatives, is concerned or interested in the above proposed resolution.

ANNEXURE -1

DETAILS OF DIRECTOR SEEKING APPOINTMENT/ RE-APPOINTMENT (OTHER THAN

INDEPENDENT DIRECTORS)AS SET OUT IN THIS NOTICE

(Pursuant to Regulation 36(3) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015and
Secretarial Standard — 2 on General Meeting issued by the Institute of Companies Secretaries of India)

Name of Director
DIN

Date of Birth
Nationality

Relationship with other Directors, Manager and
KeyManagerial Personnel of the Company

Date of Appointment

Expertise in specific functional area

Brief Profile

No. of equity shares held in the Company

List of other companies inwhich Directorships
held

Chairman/Member of the Committee of the

Board in the Company

Chairman/Member of the Committees of the
Board of other public Companies in which she is
a director

Last drawn Remuneration

Number of Meetings of the Board attended
during the year 2022-23

Mrs. Vinita Khaitan
07168477
22-07-1973

Indian

NIL

30th March, 2015

Managerial

She is having par excellence in the management
activities. The Company is and will continue to
benefit from her distinctive managerial qualities
along with her rich experience.

41600 Shares

NIL

Member - Audit Committee
Chairperson of Board

NA

Rs. 14,06000/ -
10 out of 10




PALI COMMERCIAL COMPANY LIMITED
Registered Office: 32, Ezra Street, 7th Floor, Room No- 755, Kolkata - 700001;

Email id: pali@khaitanwire.com; Website: https:/ /www.palicommercial.com/
CIN: L51909WB1981PLC034414; Phone: +91 6292264776

ATTENDANCE SLIP

(Please complete this Attendance Slip and hand it over at the entrance of

Meeting Hall)Regd. Folio No. /DP Client ID..............cooooiiiiii,

No.of sharesheld.............ccooeiiiiiiii..

I/ We hereby record my/ our presence at the 42nd Annual General Meeting of PALI COMMERCIAL

COMPANY LIMITED being held on Thursday, 28t September, 2023 at 01.00 p.m. at 32, Ezra Street, 7t
Floor, Room No- 755, Kolkata - 700001.

Name of Member /Proxy (In BLOCK LETTERS) Signature of Member/Proxy
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PALI COMMERCIAL COMPANY LIMITED

Registered Office: 32, Ezra Street, 7th Floor, Room No- 755, Kolkata - 700001;
Email id: pali@khaitanwire.com; Website: https:/ /www.palicommercial.com/
CIN: L51909WB1981PLC034414; Phone: +91 6292264776

FORM 11
PROXY FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and
Administration) Rules, 2014]

CIN : L51909WB1981PLC034414
Name of the Company : PALI COMMERCIAL COMPANY LIMITED
Regd Office : 32, Ezra Street, 7th Floor, Room No- 755, Kolkata - 700001
Registered Address e DO
Phone No : 6292264776
E-mail : pali@khaitanwire.com
Name of the Member(s)
Registered Address
E-Mail ID
Folio No/ Client ID
DP ID
I/We, being the member(s) of ..........cccovreeuennne. shares of Pali Commercial Company Limited, hereby
appoint
Name......cocoeverviiniiiin,
AdAIeSS. ...eneneeie e
E-mailid......coooeniiii
Signature.............cooooiiiiiiii

or filing him as my/our proxy to attend and vote (on a poll) for me/us on my/our behalf at the AGM of the
Company, to be held on Thursday, 28t September, 2023 at 01.00 p.m. at 32, Ezra Street, 7th Floor, Room No- 755,

Kolkata - 700001 and at any adjournment thereof in respect of such resolution(s) as are indicated below:

Resolution Resolution For Against
No.

Ordinary Business

1 Ordinary Resolution to receive, consider and adopt the Audited Financial
Statement of the Company for the financial year ended 31st March, 2023
together with the Reports of the Board of Directors and Auditors’ thereon.

Special Business

3. Special Resolution to re-appoint Mrs. Vinita Khaitan (07168477) as a Managing|
Director of the Company
Signed this...................c..lL day of ................ 2023

Signature of the member:

Affix Revenue Stamp

Signature of proxy:

Note- This form of proxy in order to be effective should be duly completed and deposited at the registered office of the

Company not less than 48 hours before the commencement of the Annual General Meeting.
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DIRECTOR’S REPORT
Dear Shareholders,

On behalf of the Board of Directors, it is our pleasure to present the 42nd Annual Report together with Audited
Statement of Accounts of M/S. PALI COMMERCIAL COMPANY LIMITED for the year ended March 31, 2023.

FINANCIAL PERFORMANCE

(Amount in “000’)
Standalone Consolidated
Particulars Amount (Rs.) Amount (Rs.) Amount (Rs.) Amount (Rs.)

2022-23 2021-22 2022-23 2021-22
Profit/(Loss) Before Tax 7,692.26 4,532.53 7,691.54 4,530.97
Less: Provision for Tax 1,210.00 710.52 1,210.00 710.51
Add/(Loss): Deferred Tax (12.46) 9.77) (12.46) (9.77)
Less: Tax Adjustment for 6.40 - 6.40 -
Earlier years
Profit/(Loss) After Tax 6,488.32 3,831.78 6,487.60 3,830.23
Add: Balance in Profit & 16,384.72 13,319.30 16,368.64 13,304.46
Loss Account
Less: Appropriation
Transfer to Other Reserve 1,297.66 766.36 1297.52 766.05
as per RBI Act, 1934
Closing Balance 21,575.38 16,384.72 21,558.72 16,365.64

RESULTS OF OPERATION AND THE STATE OF COMPANY’S AFFAIRS
The highlights of Company’s performance are as under:
» The Company has earned a profit of Rs. 64,88,320/- during the current year (Previous Year Profit Rs.

38,31,780/-)
> The Company has not made any significant Capital expenditure during the Current Year.

The Directors are hopeful for better performance in the future.
The Company continues to maintain liquidity during the current financial year. The Company maintains
sufficient cash to meet the short term requirements.

TRANSFER TO RESERVE
During the financial year, the Company has transferred Rs. 12,97,660/- to special reserve account as per the
requirements of Reserve Bank of India. Further your Company has not proposed any transfer to its Reserves.

CHANGE IN THE NATURE OF BUSINESS
There has been no change in the nature of business of the Company during the financial year 2022-23.

DIVIDEND
The Directors do not recommend any dividend during the year.

EXTRACT OF ANNUAL RETURN

In accordance with Section 92 (3) read with Rule 12 of the Companies (Management and Administration) Rules
2014 (as amended) a copy of the Annual Return of the Company for Financial Year 2022-23 shall be hosted on its
website and can be accessed at www.palicommercial.com post 424 Annual General Meeting.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF
THE COMPANY

Except as disclosed elsewhere in the Report, no material changes and commitments which could affect the
financial position of the Company have occurred between the end of the financial year of the Company to which
the financial statements relate and the date of this Report.

SUBSIDIARY COMPANY/JOINT VENTURES/ASSOCIATE COMPANIES
As on 315t March, 2023, the Company has one Associate Company named M/s. KWW Electricals Pvt. Ltd. (AOC-1
part of Financial Statement).

12
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SHARE CAPITAL/FINANCE
During the year, the Company has not allotted any shares.

As on 31st March, 2023, the issued, subscribed and paid up share capital of your Company stood at Rs.99,00,000/ -
comprising of 9,90,000 Equity shares of Rs. 10/- Each.

DIRECTORS” RESPONSIBILITY STATEMENT

Pursuant to the requirement of Clause (c) of Sub- section (3) of Section 134 of the Companies Act 2013, to the best
of their knowledge and belief and according to the information and explanations obtained by them, your
Directors make the following statement that:

(i) in the preparation of the annual accounts for the year ended March 31, 2023, applicable accounting standards
have been followed and that there are no material departures;

(ii) they have, in the selection of the accounting policies, consulted the statutory auditors and have applied them
consistently and made judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company for the year ended March 31, 2023 and of the profit of the Company for the
year ended on that date;

(iii) they have taken proper and sufficient care, to the best of their knowledge and ability, for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act. 2013 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

(iv) the annual accounts have been prepared on a going concern basis;
(v) internal financial controls followed by the Company are adequate and were operating effectively; and

(vi) the proper systems to ensure compliance with the provisions of all applicable laws were adequate and
operating effectively

DIRECTORS AND KEY MANAGERIAL PERSONNEL AND CHANGES AMONG THEM

a) Retirement by rotation

In accordance with the Articles of Association of the Company and Section 152 of the Act, Mrs. Vinita Khaitan
(DIN: 07168477) shall retire by rotation at the ensuing 42nd Annual General Meeting of the Company and being
eligible has offered herself for re-appointment. The Board recommends her re-appointment. A brief resume of the
Director being reappointed as required under Regulation 36(3) of the Listing Regulations and the Secretarial
Standards on General Meetings forms a part of the Notice convening the ensuing 42nd Annual General Meeting.

b) Changes in Directors and Key Managerial Personnel

Name of the Director / KMP Designation Appointment / Date of appointment
Cessation /Resignation

SHIVANGI AGARWAL Company Secretary Cessation by 09.04.2022
Resignation

RAKHI KUMARI Company Secretary Appointment 08.08.2022

AGARWAL

ASWANI NANGALIA Director & CFO Cessation by 31.10.2022
Resignation

NIKUNJ KHAITAN Director & CFO Appointment 01.12.2022

As on the date of this report, the following are the designated Key Managerial Personnel of the Company:
1. Mrs. Vinita Khaitan - Managing Director

2. Mr. Nikunj Khaitan - Chief Financial Officer

3. Ms. Rakhi Kumari Agarwal- Company Secretary & Compliance Officer
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NUMBER OF MEETING OF THE BOARD OF DIRECTORS

During the Financial Year 2022-23, the Directors met ten times on April 9, 2022, May 30, 2022, June 30, 2022,
August 8, 2022, August 12, 2022, September 02, 2022, November 14, 2022, December 01, 2022, February 06, 2023
and March 31, 2023.

PUBLIC DEPOSIT

Being a Non-Banking Financial Company, the disclosures required as per Rule 8(5)(v)&(vi) of the Companies
(Accounts) Rules, 2014, read with Section 73 and 74 of the Act are not applicable to your Company. However, the
Company has not accepted any deposits during the year under review.

CHANGE IN THE NATURE OF BUSINESS
There is no change in the nature of the business of the company.

VIGIL MECHANISM

Pursuant to the provisions of the Act and the SEBI Listing Regulations, your Company has formulated a
Vigilance Mechanism/Whistle Blower Policy to provide a mechanism for Directors and Employees of the
Company to report genuine concerns. The Whistle Blowers may approach the Vigilance Officer and the
Vigilance Officer places the report / status of complaints received and resolved, if any to the members of Audit
Committee. Further the aggrieved person can have direct access to the Chairman of Audit Committee. The
Whistle Blower Policy also provides for adequate safeguards against victimization of persons who use such
mechanism.

PARTICULARS OF LOANS GIVEN, INVESTMENTS MADE, GUARANTEES GIVEN

AND SECURITIES PROVIDED

Pursuant to Section 186(11) of the Companies Act, 2013 loans made, guarantees given, securities provided or
acquisition of securities by a Non-Banking Financial Company registered with Reserve Bank of India, in the
ordinary course of its business are exempted and thereafter no such disclosure is required to be given in the
Annual Report.

RISK MANAGEMENT POLICY

During the year, the Directors have developed and implemented a Risk Management Policy for the Company for
the purpose of identification of elements of risks, if any, which in the opinion of the Board may threaten the
existence of the Company. During the year under review, no major risks were noticed, which may threaten the
existence of the Company.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All related party transactions were entered by the Company during the financial year 2022-23 is in the ordinary
course of business and on arm’s length basis, were reviewed and approved by the Audit Committee and are in
accordance with the Policy on Related Party Transactions formulated by the Company.

INTERNAL FINANCIAL CONTROL

Pursuant to Section 134 (5) (e) and the other applicable provisions of the Companies Act 2013, your company has
laid down standards and processes which enable Internal Financial Control across the Company and ensure that
the same are adequate and are operating effectively.

During the year, such controls were tested and no reportable material weakness in the design or operation was
observed.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS
IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE

During the financial year 2022-23, there were no significant or material orders passed by any regulatory body or
court or tribunal impacting the going concern status and the Company’s operations in future.

PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES

Disclosures pertaining to remuneration and other details as required under Section 197(12) of the Act read with
Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are annexed to
this report as Annexure - 1.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNING
AND OUTGO
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Particulars of conservation of energy, technology absorption and foreign exchange earnings and outgo as required
under Section 134(3)(m) of the Act, read with rule 8 of the Companies (Accounts) Rules, 2014 are given in
Annexure - 2 and forms part of this report.

STATUTORY AUDITORS & AUDIT REPORT

M/s. Agarwal Gupta Nokari Associates, Chartered Accountants, statutory auditors of the Company having
registration number FRN No. 310041E shall continue to hold office until the conclusion of the 46th Annual
General Meeting for 2026-27.

AUDITOR’S REPORT

There is no observations (including any qualification, reservation, adverse remarks or disclaimer) of the Auditors
in the Audit Report that may call for any explanation from Directors. The specific notes forming part of accounts
referred to in the Audit Report are self-explanatory and give complete information.

There was no instance of fraud reported by the auditor in their report under Section 143 (12) of the Companies
Act, 2013.

SECRETARIAL AUDITOR

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the rules framed thereunder, the
Company has appointed Ms. Shruti Agarwal, Practicing Company Secretary to conduct the Secretarial Audit for
the Financial Year 2022-23. The Secretarial Audit Report for the Financial Year ended March 31, 2023 is annexed
herewith marked as Annexure 3 to this Report. The Secretarial Audit Report does not contain any qualification,
reservation or adverse remark.

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS FROM COMPANY SECRETARY IN
PRACTICE

A certificate confirming that none of the Directors on the Board of the Company has been debarred or disqualified
from being appointed or continuing as directors of companies by the Securities and Exchange Board of India,
Ministry of Corporate Affairs or any such other Statutory Authority, has been received from Ms. Shruti Agarwal
(M. No. 38797, CP No. 14602), Company Secretary in Practice and the same is annexed to this report as Annexure
-4.

PREVENTION OF SEXUAL HARASSMENT MECHANISM

As per the requirements of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013, the Company has formulated a Policy on Prevention of Sexual Harassment at Workplace for
prevention, prohibition and redressal of sexual harassment at workplace and an Internal Complaints Committees
has also been set up to redress any such complaints received.

During the year under review, the Company has not received any complaint from the employees related to sexual
harassment.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
Management Discussion and Analysis Report for the year under review, as stipulated under Regulation 34 of
Listing Regulations is presented in separate section and is annexed to this report as Annexure - 5.

CORPORATE GOVERNANCE

The disclosures as per Regulation 27(2) of SEBI (Listing Obligations and Disclosures Requirement) Regulation
2015, for Corporate Governance and the report thereon are not required by our Company.

Therefore no separate disclosures and report is annexed to this report.

HUMAN RESOURCES

Your Company believes in best HR practices by providing its employees a world class working environment,
giving them equal opportunities to rise and grow. We continue to implement the best of HR policies so as to
ensure that talent retention is ensured at all levels. Employee relations continued to be cordial and harmonious at
all levels and in all divisions of the Company during the year.

HEALTH, SAFETY AND ENVIRONMENTAL PROTECTION

Your Company has complied with all the applicable laws. The Company has been complying with relevant laws
and has been taking all necessary measures to protect the environment and maximize worker protection and
safety.
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CORPORATE SOCIAL RESPONSIBILITY (CSR) POLICY

Pursuant to clause (o) of sub-section (3) of section 134 of the Act and Rule 9 of the Companies (Corporate Social
Responsibility) Rules, 2014 the Company has not developed and implemented any Corporate Social
Responsibility initiatives as the said provisions are not applicable.

RBI GUIDELINES

Your Company is complying with all the requirements of Reserve Bank of India for Non- Banking Finance
Company. In terms of paragraph 9BB of Non-Banking Financial Companies Prudential Norms (Reserve Bank)
Directions, 1998, the particulars as applicable to the Company are appended to the Financial Statements.

STATEMENT ON COMPLIANCES OF THE APPLICABLE SECRETARIAL STANDARDS
The Directors of your Company have devised proper systems to ensure compliance with the provisions of all
applicable Secretarial Standards and that such systems are adequate and operating effectively.

COST AUDIT
Cost Audit is not applicable to your Company as per the provisions of Section 148 of the Act.

ACKNOWLEDGEMENT

Your Directors wish to acknowledge all their stakeholders and are grateful for the excellent support received from
the shareholders, Bankers, Financial Institutions, Government authorities, esteemed corporate clients, customers
and other business associates. Your Directors recognize and appreciate the hard work and efforts put in by all the
executives, employees, staffs and co-workers of the Company and their contribution to the growth of the
Company in a very challenging environment.

For and on behalf of the Board
Date: 2314 August, 2023
Place: Kolkata

s/d s/d
Vinita Khaitan Nikunj Khaitan
Managing Director Director & CFO
DIN: 07168477 DIN: 09808066
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Annexure 1

DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDER SECTION 197(12) OF THE
COMPANIES ACT, 2013 READ WITH RULE 5(1) OF THE COMPANIES (APPOINTMENT AND
REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014 FOR THE FINANCIAL YEAR
2022-23.

1) The percentage increase in remuneration of each Director, Chief Financial Officer and Company
Secretary during the financial year 2022-23, ratio of the remuneration of each Director to the median
remuneration of the employees of the Company for the financial year 2022-23:

Name of the Remuneration of % increase in Ratio of
directors/KMPsand directors/KMPs for Remuneration in | Remuneration of each
designation the financial year the financial directors to the
2022-23 year2022-23 median remuneration
of the employees
Vinita Khaitan 14,06,000 - 1.58
Managing Director
Rakhi Kumari Agarwal* 2,13,621 - N.A.
Company Secretary
Aswani Nangali** - - N.A.

Chief Compliance Officer

Nikunj Khaitan
Chief Compliance Officer

* Ms. Shivangi Agarwal resigned as Company Secretary w.e.f. 9% April, 2022 and Ms. Rakhi Kumari Agarwal appointed as
Company Secretary w.e.f 08" August, 2022
** Mr. Aswani Nangalia resigned on 30" October 2022 and Mr. Nikunj Khaitan Appointed as Chief Financial Officer w.e.f

01st

December, 2022

2) There was two permanent employees’ i.e Managing Director and Company Secretary on the rolls of
company as on 31st March, 2023. Apart from this, there are no employees on the pay roll of the
Company.

3) In the financial year 2022-23, there was no change in the median remuneration of the employees
(including whole-time director, company secretary and chief financial officer)

4) Average percentage increase already made in the salaries of employees other than Managerial
Personnel in the financial year 2022-23 and its comparison with the percentage increase in the
managerial remuneration and justification thereof and the detail of exceptional circumstances for
increase in the managerial remuneration: Not applicable since there are no employees other than
managerial personnel.

5) The explanation on the relationship between average increase in remuneration and company
performance: the increase in remuneration of employees is in line with remuneration policy of the
Company where employees are given increment as per their performance.

6) Comparison of Remuneration of the Key Managerial Personnel(s) against the performance of the
Company: The remuneration of the Key Managerial Personnel(s) are in line with the Remuneration
Policy of the Company where their remuneration is determined based on their performance which is
correlated to the performance of the Company. Further, remuneration of the KMP’s is as per industry
standard.

7) The key parameters for the variable component of remuneration availed by the directors are
considered by the Board of Directors based on the recommendations of the Nomination and
Remuneration Committee asper the Remuneration Policy for Directors, Key Managerial Personnel and
other Employees. Further there isno variable component in the remuneration availed by the Directors.

8) The ratio of the remuneration of the highest paid director to that of the employees who are not
directors but receive remuneration in excess of the highest paid director during the year - Not

17




Applicable; and

9) It is hereby affirmed that the remuneration paid is as per the Remuneration Policy for Directors,
KeyManagerial Personnel and other Employees.

Note: Remuneration is calculated on the basis of actual payout during the year.

B. STATEMENT OF PARTICULARS OF EMPLOYEES PURSUANT TO SECTION 197 OF THE
COMPANIES ACT, 2013 READ WITH THE RULE 5(2) & (3) OF THE COMPANIES (APPOINTMENT
AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014 FOR THE FINANCIAL
YEAR 2022-23

During the year under review, there were no employees who were in receipt of remuneration aggregating
toRs. 1,02,00,000 (Rupees One Crore and Two Lakh) or more for the year or Rs. 8,50,000 (Rupees Eight
Lakh and Fifty Thousand) or more per month for the part of the year.

Further, there was no employee, neither throughout the financial year 2022-23 or part thereof, who
receivedremuneration in excess of that drawn by the Managing director of the Company.

Further the names of Top Ten Employees* of the Company in terms of remuneration drawn as on the
financial year ended March 31st, 2023 is tabled hereunder:

Name Vinita Khaitan Rakhi Kumari Agarwal
Designation Managing Company Secretary &
Director Compliance Officer

Age 46 26
Remuneration received Rs. 14,06,000/ - Rs. 2,13,621/-
Nature of employment Permanent and Whole Permanent and

time Whole time
Qualifications and experience Graduate; B.com, CS;

10 years 1 years

Date of commencement of employment 30.03.2015 08.08.2022
Previous employment NA -
Percentage of equity shares held in the Nil Nil
company
Relationship with any director or manager No relationship No relationship

*(There are only two employees in the payroll of the Company)




Annexure - 2

DISCLOSURE OF PARTICULARS UNDER SECTION 134 (3)(M) OF THE COMPANIES ACT, 2013, READ

ii)
iii)

iv

~

WITH RULE 80OF THE COMPANIES (ACCOUNTS) RULES, 2014.

Steps taken or impacts on conservation of energy N.A.
Steps taken by the company for utilizing alternate sources of energy N.A.
Capital investment on energy conservation equipments N.A.
Efforts made towards technology absorption, Nil
Benefits derived like product improvement, cost reduction product Nil

development or import substitution.

In case of imported technology (imported during last 5 years reckoned from the beginning
of the financial year), following information may be furnished:

Technology imported N.A.
Year of import N.A.
Has technology been fully absorbed? N.A.
If not fully absorbed, areas where this has not taken place, reasons there for and N.A.
future plans of action

Expenditures incurred on Research & Development N.A.
Foreign Exchange earned in terms of actual inflows during the year Nil
Foreign Exchange outgo during the year in terms of actual outflows Nil
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Annexure- 3

SHRUTI AGARWAL

PRACTISING COMPANY SECRETARY
MOBILE ;: + 91 - 9330820880

EMAIL ID : cs.agarwalshruti@gmall.com

Form No, MR3

SECRETARIAL AUDIT REFORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2023

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of Tiwe Companies
(Appointment and Remuneration of Managerial Persornel) Rules, 2014]

To

The Members

Pali Cummercial Cumpany Limited

32, Exra Street, 7th Floor, Room No- 755,
Kolkata 700001

I have conducted the secretarial sudit of the compliances of applicable statutory provisions and the
adherence to good corporate practices by M/s. Pali Commercial Company Limited (hervinafter
called the Company). Secretarial Audit was conducted in @ manner that provided me a reasonable
basis for evaluating the corporate conducts/statutory compliances and expressing my opinion
thereon.

Based on my verification of the Company’s boeks, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, T hereby report
that in my opinion, the Company has, during the audit period covering the finandial year ended on
31 March 2023 {"Audit Period’) complied with the statutory  provisions listed hereunder and also
that the Company has proper Board-processes and compliance mechanism in place to the extent, in
the manner and subject to the reporting made herelnafter:

1 have examined the books, papess, minute books, forms and returns fled and other records
maintsined by the Company for the financial year ended on 31* March, 2023 according to the
provisions of:

i) The Companies Acl, 2003 (the Act) and the rules made thereunder;
i) The Securities Contracts (Regulation) Act, 1956 ("SCRA") and the rules made thereunder;
iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment, Overscas Dircet Investment and  External
Commercial Borrowings: (Not applicable to the Caompany during the Audit Period);
v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (SEBL Act'): ~
@, The Sccurities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;
b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992,
¢. The Securities and Exchange Board of India (Issue of Capital and Disclosure .
Requirements) Regulations, 2009;
d. The Securities and Exchange Board of India (Employee Stock Option Scheme
Employee Stock Purchase Scheme) Guidelines, 1999 (Not applicable to the C

Office : MII House, m ﬁo«, Room No. 240, 331 N.S. Road Pincode:
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¢, The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; (Not applicable to the Company during the Audit Period)

f. The Securitics and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

g The Securitics and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009
(Not applicable to the Company during the Audit Period); and

h. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998
(Not applicable to the Company during the Audit Period).

vi) Other laws applicable to the Company from time to time.

| have also examined compliance with the applicable clauses of the following:
i. Secretarial Standards issued by The Institute of Company Secretaries of India.

il. The Listing Agreements entered into by the Company with Metropolitan Stock Exchange
of India

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, ete. mentioned above.

I further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the composition of the
Board of Directors that took place during the period under review were carried out in compliance
with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes
on agenda were sent at least seven days in advance, and a system exists for seeking and obtaining
further information and -clarifications on the agenda items before the mecting and for moeaningful
participation at the meeting. All decisions at Board Mectings and Committee Meetings are carried out
unanimously as recorded in the minutes of the mectings of the Board of Directors or Committee of the
Board, as the case may be.

I further report that there are adequate systems and processes in the Company commensurate with
the size and operations of the company to monitor ardd ensure compliance with applicable laws, rules,
regulations and guidclines.

| further report that during the audit period the company has given details of specific events/ actions
having a major bearing on the company’s affairs in pursuance of the above zeferred laws, rules,
regulations, guidelines, standards, etc. referred to above. A pOARY

Place: Kolkata
Date: 24.08.2023
Shruti Agarwal
Practicing Company Secretary
C.P. No- 14602
Mem. No-36797

UDIN- AQ3B797E000857483

PRNO: . - 3206/2023




Annexure- 4

MOBILE : + 91 - 0330828909

l;s SHRUTI AGARWAL
PRACTISING COMPANY SECRETARY
EMAIL ID ; cr.agarwalshrutiGgmail.com

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) of Schedule V of Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members,

Pali Commercial Company Limited

32, Ezra Street, 7th Floor, Room No- 735,
Kolkata 700001

This is to certify that on verification of declarations made by the Directors and records
maintained by Pali Commercial Company Limited (“the Company”™), none of the
Directors on the Board of the Company have been debarred or disqualified from being
appointed or continuing as Directors of the companies by the Securities Exchange Board
of India (SEBI) /Ministry of Corporate Affairs or any such Statutory Authority, as per
the requirements of point 10 (i) of Part C of Schedule V of the Securities Exchange Board
of India (Listing Obligations and Disclosure Requirement) Regulations, 2015.

Place: Kolkata Shruti Ap}mal '
Date: 24,08,2023 Practicing Company Sceretary

C.P. No-14602

Mem. No-38797

UDIN; AO3B797E000B60420
PRNO. - 3206/2023

22




ANNEXURE -5
MANAGEMENT DISCUSSION AND ANALYSIS

Our company PALI COMMERCIAL COMPANY LIMITED was incorporated on 29t day of December 1981. It is
a Non Deposit taking Non-Banking Financial Company registered with Reserve Bank of India primarily into
extending financial help to companies that are engaged in various activities, the Company strives to excel in its
field of business.

INDUSTRY STRUCTURE AND DEVELOPMENTS

The NBFC sector continued to grow its share in the financial services industry. The financial services industry
plays an important role in ensuring the efficiency of capital allocation and driving high-return investments. In
addition, the industry plays an important role in enabling more people to have access to capital.

The RBI continued to maintain an accommodative stance throughout the year, aiding the recovery process. The
growth projections face downsides risks emanating from the increased duration of the war as well as growing
inflation. The financial services sector is expected to rapidly grow this decade driven by rising incomes and
heightened government focus on financial inclusion and digital adoption - India’s digital payments could pass $1
trillion by 2030.

Economic Survey 2022-2023 flags the consistent rise of NBFCs’ credit as a proportion to GDP as well as in relation
to credit extended by SCBs. Supported by various policy initiatives, NBFCs could absorb the shocks of the
pandemic. They built up financial soundness during FY22, marked by balance sheet consolidation, improvement
in asset quality, augmented capital buffers and profitability.

The continuous improvement in asset quality is seen in the declining GNPA ratio of NBFCs from the peak of 7.2
per cent recorded during the second wave of the pandemic (June 2021) to 5.9 per cent in September 2022, reaching
close to the pre-pandemic level.

Credit extended by NBFCs is picking up momentum, with the aggregate outstanding amount at ¥31.5 lakh crore
as of September 2022. NBFCs continued to deploy the largest quantum of credit from their balance sheets to the
industrial sector, followed by retail, services, and agriculture.

OPPORTUNITIES AND THREATS

Non-banking finance companies (NBFCs) form an integral part of the Indian financial ecosystem. By extending
the line of secured and unsecured credit to millions of underbanked and unbanked individuals and businesses
across the country, these companies provide them an opportunity to be a part of the financial mainstream. New-
to-credit segment presents a massive opportunity for NBFCs to expand their market base. This market is largely
untapped or underpenetrated in villages and tier 2 & 3 towns across the country. The segment also sees
comparatively less competition due to probable risk. Potential customers in this segment, if educated and
nurtured correctly, can become long term business proposition for NBFCs.

Despite concerns surrounding the sector, we believe such NBFCs with robust business models, strong liquidity
mechanism, governance and risk management standards are well positioned to take advantage of the market
opportunity.

With multiple schemes like Pradhan Mantri Jan Dhan Yojana (PMJDY) and Pradhan Mantri Mudra Yojana,
among others, the Government of India has laid greater emphasis on furthering financial inclusion Increasing
consumerism boosting retail lending - The COVID- 19 crisis is expected to alter the dynamics of India’s retail
credit market, bringing a new beginning to the economy’s retail lending NBFCs can serve the niche segments in
partnerships with fintechs. This will lead to increased synergies between NBFCs and fintechs NBFC-fintech
collaboration coupled with digitisation efforts and regulatory norms for data security will help address the credit
gap MSME is a sector with huge potential for growth with limited access to funds from traditional banks and
Financial Institutions.

SEGMENT-WISE OR PRODUCT-WISE PERFORMANCE

The company is a Non-Banking Finance Company; its core business is financial business. Hence, there are no
separate segments for reporting as per Accounting Standard-17 issued by the Institute of Chartered Accountants
of India.

OUTLOOK

While NBFCs have seen decadal low growth in fiscals 2020 and 2021, they are expected to ride on the tailwinds of

improved macroeconomic fundamentals and strengthened balance sheets, and expand 13-14% in fiscal 2024. The
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AUM of the NBFC sector has grown from less than Rs 2 lakh crore at the turn of the century to ~Rs 27 lakh crore
now. From 12% in March 2008, the sector accounted for 16% of the overall financial sector credit ecosystem in
March 2022.

BUSINESS & OPERATIONAL OVERVIEW
The company, in current fiscal has made profits of Rs. 64.88 lakhs as against profit of Rs. 38.31 lakhs for the
previous year.

During the year under review, the financial performance of your Company was as follows:

(Amount in “000")
Particulars 2022-23 2021-22
Total Revenue 11,648.75 9,003.06
Profit/Loss Before Tax 7,692.26 4,532.53
Profit After Tax 6,488.32 3,831.78
EPS 6.55 3.87
SIGNIFICANT CHANGES IN KEY FINANCIAL AND ANALYTICAL RATIOS
The changes in the key financial & Analytical ratios are mentioned herein below:
Particulars 2022-23 2021-22 Reason for significant changes
Gearing Ratio 12.65 18.73 NA
Capital to risk 104.01% 110.24% NA
weighted assets ratio
(CRAR)
Tier I CRAR 104.01 % 110.24% NA
Tier II CRAR - -
Liquidity Coverage 138.68% 193.87% Due to increase in Current
Ratio (LCR) Liabilities of the Company
RISK MANAGEMENT

Company has formulated a risk management framework which lays the procedure for risk assessment and
mitigation. Company manages various risks like financial risk, operational risk, marketing risk, external risk and
regulatory risks associated with the mortgage business. The critical risks which can significantly impact
profitability and financial strength are credit risk, interest rate risk and liquidity risk.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

Your company has proper and adequate system of internal control in place to monitor persistently proper
recording of the transactions as per the policies and procedures laid down by the company. The company ensures
that the regulatory guidelines are duly complied with at all the levels. The internal audit reports are regularly
monitored by the Audit Committee.

HUMAN RESOURCE AND INDUSTRIAL RELATIONS For enhanced performance of any organization, it is
important that its human resources are abreast of new developments and possess relevant skill sets. To realize
this, the emphasis on training and development activities has been increased. Executives were nominated for
various program and seminars at local and national levels by premier institutes. During these uncertain times
facility of work from home has been adopted by the Company for the welfare and wellbeing of its employees.

CAUTIONARY STATEMENT
The statements in above analysis, describing the company’s projections, estimates, expectations and predictions
may be ‘forward looking statements’” within the meaning of applicable security laws and regulations. The actual
results may differ from those expressed or implied. The important factors that may impact the operations of the
company may consist of economic developments - globally and locally, government regulations, tax regimes and
other related factors

For and on behalf of the Board
Date: 2314 August, 2023
Place: Kolkata

S/d

Vinita Khaitan

Managing Director

DIN: 07168477
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PALI COMMERCIAL COMPANY LIMITED
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Balance Sheet!
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Statement of Proft & Loss
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AUDITORS
AGARWAL GUPTA NOKARI & RUSTAGI ASSOCIATES
Chartered Accountants
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Chartered Accountants Kokata - 700068
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% Agorwal Gupta Nokari & Rustagi Associates 12 oo Svos

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PALS COMMERCIAL COMPANY LTD

Re, on the Audit of Standalone ]

Qpinion

We have sudied the sccompanying standalone finandial statements of PAL COMMERCIAL COMPANY LIMITED (“the company’™) which
comprise the Balance Sheet as at March 31 2023, the Statement of Profit and Loss including the watement of Other Comprehensive
Income, tha Staternant of Changes in Equity and Cash Flow statement for the year then ended, and & summary of significant accounting
policies and cther mpfanatory information,

In our opinian and to the best of our information and according to the explanations given to us, the aforesaid finandal atements give
the information required by the Companles Act, 2013, as amended [“the Act") in the manner o reguired and give 3 true and fair view
in confarmity with the indlan Accounting Standards prescribed wnder section 133 of the Act read with the Companies (Indian
Accounting Standards) Rides, 2015, as amended, (“Ind AS*) and other accounting principles generally accepted in India, of the state of
affars of the Company as at 31st March, 2023, its profit and totaf comprehensive incame, changes in equity and its cash flows for the
year ended on that date.

Basis of Opimion_

We conducted cur audit In accordance with the Standards on Alditing (SAs) specified under section 143{10) of the Coempanies Act,
2013. Our resporsiiities under those Standards are further described in the Auditor’s Responsibilties for the Audit of the Financial
Statemants section of our report. We are independent of the Campary in accardance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI} together with the ethical requirements that are relevant to our audit of the financial statements
undes the provisions of the Companies Act, 2013 and the Rutes thereunder, and we have fullilled our ather ethical responsibliities in
accordance with thesa requirements and the Code of Ethics. We bekeve that the audit evidence we have obtained s sufficient and
appropeiate w provide a basis for our opinion on the financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professions judgment, were of mast signéficance In our audit of the standalone

financial statements of the current period. These matters were addressed in the contest of our audit of the financied statements &s a
whole, and in forming cur opinion thereon, and we ¢o not provide a separate 0pinion on thess matters.

*Wie have determined that there are ne key sudi matters to communicate in our repart”

The Cornpany s Board of Directors Is mponsbla for the matters stated in section 134(5) of tha Companies Acs, 2013 {"the Act”) with
respect to the preparation of these finandial statements that give & true and fair view of the financlal position, finandial performance,
total comprehensive income, changes in equity and cash flows of the Company In accordance with the Ind AS and other accounting
prindples generally sccepted in India. This responsibility afso Includes mantenance of adeguate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other Irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonabée and prudent; and
design, implementation and maintenance of adequate internal financlal controls, that were operating effectively for ensuring the
accurscy and completeness of the accounting records, relevant 1o the preparation and presentation of the financlal statement thet ghwe
& true and fair view and are free froen material misstatement, whether due to fraud or arror,

In preparing the standalone financial statements, management is ruspansible for assessing the Company’s vifty to continue as 3 going

corcern, disdesing, as applicable, matters related to going concern and using the poing oongdﬁm accounting unless
management oither Intends to liquidste the Company or to caase operations, or has no realistic al

The Board of Directors are responsible for averseeing the company’s financial reporting wooas{' 2/ Cha
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Our objectives are to obtaln reasonsble assurance about whather the financial statements as a whole are free from materfal
isstatement, whether due to fraud or efror, and to issue an auditor’s report that includes our opinicn. Reasonakile assurance is a high
tevel of assurance, but is not a guarantee that an audit conducted In accordance with SAs will atwarys detect a material misstatement
when it exists. Misstatements can arise fram frawd or error and are considered material if, indvidually or in the aggregate, they could
reasanably be expected to influence the economic decisions of users taken on the basks of these financial statements.

As part of an Audit in accordance with SA's, We exercise professicnal judgement and maintain professional skepticism throughout the
Audit. We also :
identify and assess the risk of materidl misstatement of the Financial Statements, whether due to fraud or error, desgn and
perform, audit procedures rasponsive to those risk, and obtain audit evidence that & sufficient and appropriste to provide a basis
for our opinion. The risk of not detecting & materlal misstatement resulting from fraud is higher than for one resulting from error,
as fraud may invalve collusion, forgery, intentional omission, misrepresentations, or the averride of internal control,

Obtain an understanding of internal financial controls relevant to the sudits In order to design audit procedures that are
appropriate in the circumstances.Under section 123(33i) of the Act, we are also responsible for expressing our ophnion on whether
the Company has adequate internal financial controls system in place and the operating effectiveness of such controls,

Evaluate the appropdateness of accounting policies used and the ressonablencss of accounting estimates and related disclosures
made by management.

Conclude o the appropriateness of management's use of the going concern basis of actounting and, based on the awdit evidence
obtained, whether a material uncertainty eudts related 1o events or conditions that may cast significant doubt on the Companies
abliny to continue as a going concern, If we conclude that a material uncertainty exists, we are required 1o draw attention inour
suditors report to the related disclosure in the financial statement or, if such disclosures are inadequate, to modify our opmion.
Our conclusions are based on the Audit evidence obtained upto the date of our Auditors report. However, future events or
conditions may cause the Comparry 10 cease to continue & a £oing concern.

Evaluste the overall presentation, structure and content of the finandal statements, Including the disclosures, and whether the
financlal statements represent the underline transactions and events in 3 mannes that achieves falr presentation.

Materiality i the magnitude of misstatement In the finandial statements that, individually or in aggregate makes it probable that the
aconomic dedsions of @ reasonably knowledgeable user of the financlal staterments may be influenced. We consider quantitative
msteriaity and quakitative factors in (i) planning the scope of our Audit work and in evaluating the results of our work and (7] to
evaluate the effect of sny identified misstatements in the financlal statements,

Wa communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
senificant audit findings, including any sigrificance defidency in internal control that we identify during our audit.

We als0 provide thase charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, 3nd to communicate with them al relationships and other matters that may reasonably be thought to bear on our
indapandence, and whera applicable related safeguards.

From the matters communicated with those charged with govermance, we determine those matters that were of most significance in
the Audit of the financial statements of the current period and are therefore the key sudit matters, We describe these matters In our
sutitors report unless lew or regulations predudes public discicsure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences for doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

1 As required by the Companies (Auditor's Report} Order, 2020 ["the Order”), ‘WW Centrak Gavernment in terms of sub-
soction [11) of section 143 of the Act, wa give in the Annexure A statement on e speciied i\‘mhs Jand A of the
oy ered \Z)

Ordar, 1o the extent applicable. i 4| 2 f
AL ;v-' ',

Cha

Acco

2 As required by section 143(3) of the Act, we report that: NN /’,::_;,-"
a)  we have scught & obtained all the information and explanations which to the bést of oiiF knowlecge and belief were necessary
for the purpose of our audt;
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b In our opinion proper books of account as required by law have been kept by the Campany so far as appears from ouwr
examination of those books;

¢ The Balance Sheet, the Statement of Profit and Loss Including Statement of Other Comprehensive Income, the Statement of
Changes In Equity and the Statement of Cash Flows dealt with by this report are in agreament with the books of sccount.

o n our opinion, the aforesaid financlal statements comply with the ind AS spedified under Section 133 of the Act, read with
Rude 7 of the Companies (Accounts) Rules, 2014,

e an the bass of written representations received from the directors as on March 31, 2023, and taken on record by the Board of
Directors, none of the directors is disgualified as on March 31, 2023, from being sppointed as a director In terms of Section
16442) of the Companies Act, 2013,

fi With respect to the adequacy of the Internal Financial Controis over financlal reporting of the Company and the operating
effectiveness of such controls, refer to our separate Reports in "Annexure B”. Our report expresses an unmodified opnlon on
the adequacy and operating effectiveness of the Company's internal financial controls over financial reponting.

)  With respect to the other matters to be included in the Auditors’ Report In accordance with the reguirements of section
197(16) of the Act, &s amended, In our opinion and to the best of our iInformation and according to the explanations glven to
s, the remuneration paid by the Company to its directors during the year Is In accordance with provisions of section 197 of

the Act.
hf  Wih respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit

and Audrors) Rules, 2014, as amendad In our opinion and to the best of our Information and according to the explanations
given to us
() The Company does not have any pending litigations which would impact its financial position,

(i The Company did not have any long-term contracts Including derivative contracts for which there wera any material
forecaeable losses.

{iE] There were no amount which were required to be transferred to the Investor Education and Protection Fund by the
Company.

[iV) a) The Management of the Company has represented that, to the best of its knowledge and belief, other than as
discosed in the notes to the accounts, no funds have been advanced or loanad or invested|either from borrowed funds
or share premium of any other sources or kinds of funds) by the company to or In any other person{s) or entity{les),
including foreign entities (“Intermediaries”), with the understanding whether recorded in writing or otherwise, that the
Intermadiary shall, whethes, directly or indirectly lend or invest in other persons Or entities ilentified In any manner
whatsoever by or on behalf of the company (*Ultimate Beneficlaries”) or provide any guarantee, security ar the like on
vehalf of the Ultimate Beneficiaries.

b) The Management of the Company has representod, that, to the best of it's knowledge and belief, other than &s
disclosed In the nates to the sccounts, no funds have been received by the compary from any person(s) or entitylies)
including forelgn entitins{"Funding Parties”] with the understanding whether recorded in writing or otherwise, that the
compary shall, whether directly or indirectly, lend or invest in other persons or entities identified In any manner
whatsoever by or on behalf of the Funding party (“Uitimate Beneficiaries¥) or provide any guarantee, security or the like
on behalf of the itinate beneficiaries; and

¢} Based on such audit procedure that the we have considered reasonable and appropriate in the droumstances, nothing
has come to our notice that has caused them to belleve that the representation undes sub clauses (a) and (b) contain any
material ms-statemant.

(v) The Company has not dedlared any dividend and actordingly compliance of section 123 of the Act is not applicable.

(vl Proviso to Rule 3(1) of the Companies {Accounts) fules, 2014 for maintaining books of account 1sing accounting software
which has a foature of recording sudit trail (edi bog) facllity Is applicable to the company with effect fram April 1, 2023,
and accordingly,reporting under rule 11(g) of Companées (Audit and Auwditors) Rules, 2014 is not applkable for the
financial year ended March 31,2023,

AGARWAL GUPTA NOKARS & RUSTAGI ASSOOATES
N courtants,
FRN: 31004

UDN 2201 7337BGZDNVI034
Place - Kolkata

Dated : 30th uy of Moy 2023
\

&

Bhal Chandrs Khaitan—
(Partner)

Membership No. (017387
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Annexwre- A
ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in paragraph 1 under the “Report on other Legal and Regulatory reguirements® our report to the
members of PALI COMMERCIAL COMPANY LTD (the Company’) on the financial statement for the year ended 315t March, 2023,
we repoct that

On the basls of such checks as we considered appropriate and according to the information and explanation given to us during the
course of our audit, we report that:

() (3} (A)The Company has maintained proper records showing full particulars including quantitative detalls and situation of
property, plant and equipment:

{8} The Company did not have any intangible assets at any time during the Yesr.

b} The property, plant and equipment have been physically verified by the management during the year which, in our
opinion, Is reasonable hiving regard 1o the size of the company and the natuce of its sssets. According to the
information and explanation given 10 us, no materisl discrepancies were noticed on such verification

l¢} The ttle deeds of immovable properties are beld in the name of the company,

[d) The Compary has not revalusd any Property, Plant and Equipment (including Right of Use Assets) during the year,

|€) No proceedings have been initiated or are pending against the company for halding sy benami property under the
Beremi Transactions (Prohdition] Act, 1988 and rules made thereunder,

(1) {3) The wventories consist of equity shares which are in dematerslised form have been verified during the year at
reasonable intervals by the management from demat statement. As informed, no material discrepandes were noticed
on such verification,

{b) The Company has not been sanctioned any working capital limit during the year,

(i} The Compeny has mede investments in Companies, firms, Umited Uability Partnerships but have not granted unsecured
laans to other parties, during the year, in respect of which

) In owr opinion, the Investments made by the Company are not prima facie prejudicial to the interest of the Company,

The Compary has not provided any guarantee o security 1o companies, firms, limited lisbility partnerships or any other
parties,

(iv] According to the information and explanation gven 1o us, during the year the Company has not given loens covered by
pravisions of section 185 of the Act, The Company Is a non-banking financial compary and the Company has complied with
the provisions of sub section (1) of section 186 of the Act as spplicable to it

(v] According to the information and explanations given to us, the Company has not accepted sny deposits during the year
within the meaning of the directives issued by the Reserve Bank of Indsa, provisions of section 73 to 76 of the Act, any other
relevant provisions of the Act and the relevamt rules framed thereunder.

(V] As informed to us, the maintenance of Cast Records has not been specified by the Central Govemnment under sub-section (1)
of Section 148 of the Act, in respect of the activities carried an by the company,

(vii) (a) According to the information and explsnations given 1o us, the Company is generally regular in depositing with the
appropriate authorities undisputed statutory dues including Provident Fund, Employes's State Insurance, ncome Tax,
Goods & Services Tax, Sales Tax , Senvice Tax, Duty of Customns, Duty of Excise, Vakie added Tax, Cass and aoy other
miterial statutory dues applicable to it.
On the basks of the records of the Company and the information and explanat '?; 1uiptl(g:ere was no arrears of
statutory dues as on the last day of the financial year concerned ommmdlng WW stx months from
the date, they became payable. /
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(b) According to the information and explanations given to us, there were no disputed dues payable in respect of Income
Tax, Goods & Services Tax, Sales Tax, Service Tax, Duty of Custams, Duty of Excise, Value added Tax and Cess as at 31st
March, 2023, except the folowirgs :

Financislyearto | " . _ )iy
whiondemang | "TRLORe "‘,‘;‘:.‘,"'I Amount(Rs) | Forum where Dispute s Pening
2010-11 Income tax Act | 72T 408,490 Commissioner(Appesl]

|vit) According to the information and explanations given to us, there were no such transactions which have not been recorded in
the books of account and which have been surrendered or disdosed as income during the yesr in the 1ax assessment under
the Income Tax Act, 1961,

| x)

(x}

(xi}

(xi)

{xlif}

{xiv)

)

2)

b)

<)
d)

e}

f

2]

b)

b)

)

The caompany has not defaulted in repayment of losns or ather borrowings or in the peyrment of interest thereon (o aey
lender.

According to information and explanstions given to us, the Company has not been declared willful defautter by any
bank or financial institution or other fender,

The Company has not taken any term losns. Therefore this clause is not applicable to the Company
The Company has not raised aory fund during the year, Therefore, this clause is not applicable to the Company,

The Competty has not taken any funds from any entity or person on account of or to meet the obligations of s
subsidiaries, assccistes or joint vantures.

The Company has not raised ary loans during the year on pledge of securities hedd in subsidiaries, joint ventures and
assccinte companies,

According to the information and explanations given to s, the Company has not raised money by way of
initiaf pubdic offer or further public offer including debt instruments and term loan during the year, Accordingly, clause
(xa)of paragraph 3 of the asforessid Order & not applicable to the Company

According to the information and explanstions given Lo us, the company has not made any preferential allotment or
private placement of shares or convertible debenture during the year.

According 1o the information and explanations given to us, no frawud by the Company or on the Company by its officers
or employees has been noticed or reported during the year.

There is no report under sub section 12 of saction 143 of the Companies act has which has been filed by the auditors in
Form ADT -4 as prescribed under rule 13 of Companies [Audit and Auditors) Rules, 2014 with the Central Government.

According to the information's and explanations ghven to us, thare are no whistle blower compiaints received by the
Company during the year

The Company ks not a Nidhl Company. Accordingly, clause (i} of paragraph 3 of the sforesald Order & not applicable to the
Caompany,

On the basis of our examination of the books of account of the Company and according to the information and explanations
given 1o us, ransactions with the related parties are in compliance with sect jon 177 and 188 of the Act and the same has
been disclosed in the notes to the financial statements as required by the applicable Accounting Standards,

8) On the basis of our examination of the records of tha Company and according to the Information and explanations givan
to us, the Company does not have imternal sudit system commensurate with the size and nature of its business:

: f-,z_.n_'.;
.;7"1.*:“/"-
In aur opinion, the Company has not entered into any non-cash transactions with G
|'{ [ Charfgred
5| Accou

Y r"' 'y
. -\.‘—' — -~,_.//
2lolka'E =
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Wil o) The Company & requived register under section 45-1A of the Reserve Bank of Inda Act, 1934 and the Company has

avil)
iy

xix)

(xx)

xxl)

obtained Certificate of Registration (CoR| from the Reserve Bank of India and the Certificate No. is 8-05.02176 dated
14th May, 1998,

B) The Company is registered as Non-banking Financlal Company and conducted business of non-banking finandsl
compary,

¢ The Company is registered as Non banking Financial Company and is not 2 Core Iavestments Company {CIC).
d) According 1o the Iinformation snd axplanations givan to us the Group does not have any CIC.

The Company has not incurred cash losses in in the financial year and in the immediately preceding financial year,.
There has not been any resignation by the statutory suditors of the Company during the year,

On tha basls of our examination of the records of the Company, financial ratios, sgeing, and expected detes of financial
assets and Babilitles and other information accompanying finandal statement, the auditors knowledge of Board of Directors
and management plans and according to the information and explanations given to us, thare are no material uncertainty
exlst on the dote of audit report that the company is capable of meeting its labilities existing on the date of batance sheet
and as and whan they fall due within a periad of one year from the balance sheet date.

On the basis of our examination of the records of the Company and according 10 the information and explanations given to
us, Section 135 of the Companies Act 2013 s not applicable ta the Company. So the Clause xx{a) and xxdb) of this order = not
applicable,

On the basis of our examination of the records of the Cormpany and according to the information and explanations given to
us, there has not been any qualficalton or adverse remarks by the respective audtors In the Companies Audit Report Order
(CARD) reports of the Companies incuded in the consclidated financisl statement.

UDEN :230173876GZONV7034 AGARWAL GUPTA NOKARI & RUSTAGI ASSOCIATES
Place : Kolkata AT Chartered Accountants.

Dated :30th Day of Moy 2023

FRN: 310041E

N Membership No. (017387

(Partner)




Annexure-8
Report on the internal Financial Controls under clause (i) of sub-section 3 of the Companies Act, 2013 ("the Act’)

We have audited the internal financial controls over finandal reporting of PALI COMMERCIAL COMPANY LIMITED
("the company”) as of 31st March, 2023 In conjunction with our audit of financial statements of the Company for the
year ended on that date,

Mansgement's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
Internal control over financial reporting criteria established by the Company considering the essential components of
Internal control stated in the Guidance Note on Audit of internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ("ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the arderly and
efficiont conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
pravention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timedy preparation of reliable financial information, as reguired under the Companies Act, 2013

Auditor's Responsibility

Our rasponsibility is to express an opinion on the Company’s internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of internal Financial Controls
over Financial Reporting (the 'Guidance Note') and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under the Section 143(10) of the Companies Act, 2013, to the extent applicoble to an audit of internal
financial controls , both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of india, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting were established and maintained and If such controls operated effectively in
all material respacts.

Qur audit involves parforming procedures to obtain audit evidence about the frequency of the internal financial
controls system over financal reporting and their effectiveness. Our audit of internal financial cantrols over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that @ material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
basad on the assassed risk. The procedures selected depend on the auditor's judgment, inchuding the assessment of
the risks of material misstatement of the finandal statements, whether due to fraud or error.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our audit
opinion on the Company’s internal financlal control system over financial reporting,
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Meaning of Intarnal Financkal Controls over Financial Reporting

A Company's internal financial controls ever financial reporting is a process designed 1o provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes In
accordance with generally accepted accounting principles. A Company’s internal financial controls over financial
reporting indudes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
details, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
roaconable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the cormpany are
being made only in accordance with authorizations of the management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
company's assets that could have a material effect on the financial statements.

Inherant Limitations of Internal Controls over Financial Reporting

Because of inberent limitations of internal controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fravd may cceur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, In all material respects, an adequate financlal controls system over financial
reporting and such Internal financial controls system over financial reporting were operating effectively as at 31st
March 2023, based on the internal financial control over financial reporting criteria established by the company
considering the essential components of internal control stated In the Guidance Note on audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

AGARWAL GUPTA NOXAR! & RUSTAG! ASSOCIATES
Chartered Accountants,
() ~ FRN:310041E

| S

UDIN:23017387BGZDNV7034 L G
Place : Xolkata N ) g s Bhal Chandra Khaitan
Doted ; 30th Doy of Moy 2023 \ (Partner}

mMembership No. (017387
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12, Weterioo Street

3rd Floor

¥olkats - 700068

Phane - 2246 7696, 4004 8575
E-mail : agnrai885gngmail.com

Agarwal Gupta Nokori & Rustagi Associates

Chartered Accountanis

To

THE BOARD OF DIRECTORS
/S PALI COMMERCIAL COMPANY LIMITED

AUDITORS' REPORT

As required under Non Banking Financial Companies Auditors Report (Reserve Bank) Directions, 2016 and on the basis

of nformation and explanation given to us, We report that!

defined in section 45-1A of the
5 and the Certificate No. is B-

The Company is engaged in the business of Non- Banking Financial institution as
REI Act. It has obtained Certificate of Registration (CoR) from Reserve gank of Indi
05.02176 dated 14th May, 1998

1st March, 2023 is as follows:
72.48%
67.43%
inue to hold Certificate of Registration ssied by the

The Financial asset/income pattern of the Company ason 3
% of Financial Assets to Total Assets:
% of Financial Income to Total Income:
In view of the above ratics, the Company is entitied to cont
Reserve Bank of India as on 31st March, 2023.

The Company is meeting the required net owned fund
Banking Financial Company - Systemically Important Non
(Reserve Bank] Directions, 2016.

The Board of Directors of the Company has passed a resolu
accepting any public deposit.

requirement as laid down in Master Direction <Non-
-Deposit Taking Company and Deposit taking Company

tion at its meeting held on 30th June, 2022 for not

The Company has not accepted any public deposit during the year.

The Company has complied with the prudential norms relating to Income recognition, accounting standards,
assets classification and  provisioning for bad and doubtful debts as applicable to it in terms of Non-Banking
Financlal Company - Systemically Important Non-Deposit taking Company and Deposit taking Company
{Reserve Bank) Directions, 2016.

The Company has become a Systemically Important Non-Deposit taking Non-Banking Financial Company(NBFC-
ND-SI) based on the Audited Financial Staternent as at 31st March, 2023, hence para {wha) and (iv)(b} of these
directions are not applicable to the Company. As informed by the management, applicable returns for

Systemically important Nen-Banking Financial Company will be filed in current financial year.

The Company has not been classified as NBFC Micro F
Financial Company - Systemically important Non-De

mance Institution (MF1) as defined in the Non-Banking
posit taking Company and Degposit taking Company

{Reserve Bank) Directions, 2016

FOR AGARWAL GUPTA NOKARI & RUSTAGI ASSOCIATES
Chortered Accountonts.
FRN: 310041E

{Portner)
Membership No. :017387
UDIN :23017387BGZDNV7034
12 Waterloo Street, 3rd Floor Kolkata - 700065
Date ; 30th day of May 2023
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLCO34414
Balance Sheet as at 31st March, 2023

(Amount in Thousand.
Note ' ' '
v e | A5 at 315t March, As.ltmvmn‘ch.
ASSETS
1 Financial Assets
(a) Cash and cash equivalents 2 77491 64383
[b) Bank Baiance other than {a) above 3 408.89 387.05
(¢) Loans & advances a 15,000.00 -
(d) Investments s 20,837.08 60,500,37
2 Non -financial Assets
{a) Inventories 6 - 85.45
{b) Current tax assels 7 182818 1,763.09
(c} Deferred tax assets 8 106.58 94.11
{d) Other non finandal assets 9 309.00 14.37
(e) Property,plant & equipments 10 11,816.02 -
TOTAL ASSETS 51,080.66 63,488.28
EQUITY AND LABILITIES
LIABILITIES
1 Financial Uabilities
[2) Borrowings 11 5,484,592 9,702.25
2 Non - financial Labilities
(a} Current tax Tability 12 1,270.00 1,296.21
(b) Provisions 13 40833 36133
{c) Other non financial liabikty 14 558,79 33210
TOTAL LIABILITIES 7,723.04 11,691.89
EQUITY
{a) Equity share capital 15 9,900.00 9,900.00
(b) Other equity 16 13,457.62 41,856.39
TOTAL EQUITY 43,357.62 51,796.39
TOTAL UABILITIES & EQUITY 51,080.66 63,488.28
SIGNIFICANT ACCOUNTING POLICIES AND
NOTES ON FINANCIAL STATEMENTS 1t0 37
As per our report of even date For and on Behalf of Board
FOR AGARWAL GUPTA NOKAR! & RUSTAGI ASSOCIATES
Chortered Accountants. {q,&lq Lol Lv
FAN: 3108¢1E ey INITA KHAITAN
~ (DIN 07168477)
AV I N.'W‘F%
Bhel Chandra ®holton NIKUNI KHAITAN
(Portner) (DIN 09808066
Membership No. :017387 >
UDIN :230173878GZDNV7034 deu -&iwtl ,
12 Waterloo Straet, 3rd Floor Yolkata - 700065 KU AGARWAL
Date - 20th day of May 2023 [Company Secretary)
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PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC0O34414
Statement of Profit and loss for the year ended 31.03.2023

(Ameurst In Thousand.)

, A5 at 315t Macch, As at 315t March,
Particulars Note Na, 2023 2022
(NCOWE
|Reverwe from oparation
Interast Income 17 138.77 362.03
Dividend Income 508.329 1,327.7%
Net gain on sale of Investments 7,207.11 3,518.28
Total Rovenue from operations 785427 5,208.06
Other income 18 3,79448 3,795.00
Total Income 11,648.75 9,003.06
EXPENSES :
Finance cost 19 759,77 1,000.76
Change in inventory 20 8545 .
Employee benefits expense 21 2,293.18 2,782,978
Other expenses 2 818.08 686.99
Total Expenses 3,956.49 447053
Profit before exceptional items and tax 7,692.26 453253
Exceptionad items - .
Profit before and tax 7,692.26 453253
Tax expenses: 23
{1} Current tax 1,210.00 710.52
{2) Income tax adjustment 640 -
{3) Deferred tax adjustment (12.46) (9.77)
Profit for the yoar 6,488.32 383178
Other Comprehensive Income:
AfT) ems that will not be reclassified to profit and loss account
Fair value gain on Equity instrument theough other comprehensive income [14,927.09) 6,883.22
Tax Effecton above =
Other Comprehensive Income for the year, net of tax (14,927.09) 6,883.22
Total comprehensive income for the year (8.438.77) 10,715.00
Earnings per equity share:
(1) Basic 24 6.55 3.87
(2) Diluted 6.55 3.87
SIGNIFICANT ACCOUNTING POLICIES AND
NOTES ON FANANCIAL STATEMENTS 1037
As per our report of even date attached. For and on Beball of Board
FOR AGARWAL GUPTA NOKART & RUSTAGY ASSOCIATES
Chartersd Accountants. Vi t\‘#\ Moo
FRV: 310041 &S VINITA KHAITAN
1 7 (DIN 07168477)
Le—'\_r\,\ - el en , (N P O
Bhal Chondro Khoilos (e [\ MNIKUNS KHAITAN
{Partner) \ JEY (DIN 09505085)
Membership No. 017387 Pl .
UDIN :23017387BGZDNVT034 wNofkat? 2 Saidu -ﬁg a4po=f.
12 Waterico Street, 3rd Floor Kolkata - 700063 I K AGARWAL
Dane : 30th day of May 2023 (Company Secretary)

36




PALI COMMERCIAL COMPANY LIMITED
CIN {L51909WB1981PLCO34414
Statement of changes in equity for the year ended 31.03.2023
Equity share capital Arnount In Thousand
{1) Cyrrant reporting period

, Changes un Equity Restated balance .‘_‘*."l!'"!‘."’!!! %
Batence 3t the beglning of the  Share Capital due  at the beginning DUty SBTE g1 nc at the end of the

current raportirg period topriarperiod  of the carrent ;’:::’“I ':- "6 coment reporting period
- erroms reporting period 23 .
9,800.00 - 9,900.00 - 9,900.00
|2} Previous reparting period
PhS Jrrsh Charges un Equity Restated balance ooy
Batance at the beginning of the  Share Capital dus atthe beginoing ) gring ‘Balanca at the end of the
previous reporting period topriorperiod  efthaprevious ¥ 507 previous epacting perion
T errors reportingperiod - © o,
9,500,00 - 9,900.00 - 9,900.00
B. Other Equity
Resorve & Surplas Equity Instrument Total
. Other Retained though Other
. " reserve(RB1) Earnings Comprehensive income
Balance as on 1st April 2021 33.00 1771.83 $3,319.30 14 057,26 31,181.39
Changes in account®g policy or prior
period arros . . - —
Restated balance at the beginning of
the current reporting period 33.00 3,183 13,315.20 14 057,26 31,181.39
Tatal comprehensive Incame for the
Year - . 383178 6,883.22 10, 71500
Transfor to A6l reserve - 766.36 {76538} - -
Balance as on 3181 March 2022 33.00 4,538.19 16,384.72 20,940.48 41,896.39
Balance as on 15t Aprll 2022 3300 4,538.19 16,384.72 2095048 41,896.39
Changes in stcounting palicy of priar
period eros - - - -
Restated balance st the beginring of
the current reporting period 33.00 4,533.19 16,384.72 20,940.42 4189639
Total comprebeansie Income for the
Year - - 6,488.32 14,927.09) (8,438.77)
Transfer 10 R8I reserve - 1,297.66 (1,297.66) - ‘
Balance as on 31st March 2023 33.00 5,835.85 71,575.38 6,01329 33,451 62
SIGNAFICANT ACCOUNTING POLICIES AND
NOTES ON FINANCIAL STATEMENTS 1to 37
Asperwuponolmdaeamdwd. For and on Behalf of Board
FOR AGARWAL GUPTA NOKAR! & RUSTAG! ASSOCIATES . )
Chovtersd Accountants. i & () whey h,‘o.'J“-.
FRN: 310042€ Vo : : VINITA KHAITAN
" [ {oun 07168477)
. S 4 R T
kit | i By
I \ [ NIKUNJ AN
(Portner) WP oA (DIN 09808066)
Membership No, 017387 M Xore .
LIDIN 2301 7387BGZONVT034 ' Raled) kg tirsad .
12 Waterioo Street, 3rd Floar Kolkata - 700065 RAKHI KUMA
Date : 30th day of May 2023 (Company Secretary)

37




PALI COMMERCIAL COMPANY LIMITED

CIN :LS!QOSWB!”‘LPLCOBMIG
statement of changes in equity for the year ended 31.03,2023
A Equity share cagital Amount In Thousand
{1) Current raporting period
4 e Ui assiencs SN E L L
Balanes atthe beginming of the share Capital due 3t the beginning gy gy "®  galance st the end of the
current reporting peciod Ttopriorperiod  ithecurrest o "m"""""a current seportiog period
' errors reporting period 23 i y
9,900.00 - 9,900.00 - 9,900.00
(2) Pravious reporting period
e T cmmaisaty sesdaes SR - o
Balance | at the begin nirg of the Share Capitsl due at the beginning ",'mg'.' ring '!!9"%9'?!?#“.#!!0‘
praviaus reporting period toprior perlod  ofEha previous g vegr 2023- previous reporting period
5,900.00 - 9,500.00 - 4,900.00
B, Other Equity
Reserve & Surplus Equity Instrument Total
Other Retained though Other
GeneralReseve . oy Eamings  Comprehensivelncome
Bafance as on 15t Apeil 2021 33.00 3,953 13,319.30 14,057.26 31,181.39
Charges in sccounting policy or prior
peciod emros . - -
Rectated balance at the beginning of
the current reportng pariod 33.00 3771183 1331530 14,057.26 31,18139
Total compeehansive Income far the
Year - - 383178 6,883.22 10,715.00
Transfer to REl reserve - 76635 |766.36) - -
Balance as on 31st March 2022 3300 453819 16,384.72 2094048 41,896.39
Balance ason 1K Agrd 2022 3300 4538.19 16,384.72 20,940.48 41.896,39
Changes In accounting poiicy Of priot
period eros - - -
flestated balance 5t the beginring of
the current reporting pariod 33.00 4,538.19 16,384,772 2094048 41,596.39
Totsl comprehensive Income for the
Year - - 6,045 32 {14,917.09) |8,438.77)
Transler to RBA reserve - 1,297.66 (1,297.66) # =
Aylance #3 an 318t March 2023 33.00 5,835.85 21,575.38 601339 33,457.62
SIGNAFICANT ACCOUNTING POLICIES AND
NOTES ON llNANGMS‘I‘AWMENTS 1to 37
Aspuwrupondwenmm:d. For and on Behalf of Board
FOR AGARWAL GUPTA NORAR! & RUSTAGI ASSOCIATES x
Chortered Accountonts. i Viska PLotfes
FRN: 310042E N VINITA KHAITAN
- N (DIN 07168477)
. \A.,._/l Chagtered |2 - AT
- . L../"T!‘
ghof Chandra Khaiten / : NIKUNI KHAITAN
(Partner) (DIN 09508066)
Membership No. :017387 1% .
UDIN :230173878GZDNVI034 Ralehy kgorrse .
12 Waterko Sireet, 3rd Floor Kokata - 00059 RAKHI KUM INGARWAL
Date : 30th day of May 2023 (Company Socretary)
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PALI COMMERCAL COMPANY LINITED

CIN A51909WB1381PLCO34414
CASH FLOW STATEMENT FOR THE YEAR ENDED 315t March, 2023

Amount In Thouserx

INTRYIARS: s st arch 2023 Aenip el

|- cAsH ROV FROM CPERATING ACTIVITIS

Net Profin Befiors Tex 7,052.26 453253

ADJUSTMINT ron

Prosesion lor gratuky 4x00 e

{rott) Loss on yale of limeestment [t 08 A 3,508.28)

Dividend Rasceived |00 39) {5,327.75)

Interast on IT refund {13, {7,661.04) 15 A40] {4,813.70

1122 (2K.33)

QPERATING PROFIT BEFORE WORKING

CAPITAL CHANGES

ADIUSTED FOR:

Chasga in lovertory 8545

Loars 8 Adwanoes (15,000 20| -

Otter Cursent Assets |294.63) 1137

\Ouhver cureat lasiities 12649 |427 37 (428,74

CASH GENERATED FROM OFERATIONS {14.970.27) (o8,

NET CASH FROM OPERATING ACTIVITIES SEFORE TAXES FATD (34,970.27) {0s.u7)

Taxes Pad During The Year 1048.92 167126 .

n tax refunc (354.53) 128416 188 A0 1382.85

NET CASH FROM OPERATING ACTIVITIES (A) {16,28543 (1.052.33)

B, CASH FLOW FROM INVESTING ACTWTIES

Acqusiion om Non-cumant investment (12,389.39) (24,213, 24}

Acquistion os PRE {11,316.02)|

Sale ef Non-currest Ivsestment 463520 19,027.21

|Ohdend recetved 508.39 20,635.67 1,327.08 @55627|

[NET CASH USED IN INVESTING ACTIVITIES ] 2063567 m627)

C. CASH FLOW MOM FINANONG ACTIVITIES

Repayment of kKo - .

|Procends trom Shoet Term Borowings ﬂﬂ.ﬂ 18.217.33%) 604044 €,049.48

NET D IN ANANCING ACTIVITIES (C) 821733 01944

uunpnwnumuummmmwm 15292 m

NET INCREASED / ([DECREASED) IN CASH

AND CASH EQUINVALENTS

CASH AND CASH EQUIVALILENTS

AS AT 103202 2001-04-2021) 1,030.89 93054

LESSCASH AND CASH COLMVALENTS .

AS AT 3103-2023 |31-03-2022) | 1,183.80 1,030.69
15292 lnﬂ

p———esem—

Mot
l)mhmuvmcmmhnmmm

i) The stave Cash Flow Statement bas been pmdumuemWasaMmmmd-sﬂ Cas Flow
Statement sotified under the Companies |Accousting Standiend | Rules, 2000

) mwmmhﬂnmmdﬁunmmlwdumnmlm:n-pvwbmthcuonhe

cumment yesr.

The Scheduins refarred to above fores & integral Pact of the Bedurce Sheet referrnd 1o in cur report of even date,

FOR AGARWAL GUPTA NOKAR! & RUSTAGT ASSOCIATES
Chartered Accountants, \ i &
FRN: 320091 f >

Membership No, 017337 :
UDIN :23017387R8GZ0NVN34
12 Waterloo Straet, 3rd Floce Kolkata - 700063
Oate : 20th day of May 2023

For and on Sehall of Board

\N"’}C\ h\t‘—-“'\‘\

VINITA KHAITAN
(DIN 07168477)

.
-

LN '1 ( L -~
MKUN:J(N:AN :’—

(DWW 03808066)

Al
n:uma;m’ i

|Company Secretary)




PALI COMMERCIAL COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 1: Company Overview

Pali Commercial Company Limited ("the Company”) i5s a Calcutta Stock Exchange listed company
domiciled in India having s registered office at 32 Ezra Street 7" Floor Room no 755, Kolkata
700001, The company was Incorporated on December 20th, 1981 under the provision of the
Caompanies Act, 1958, The company is engaged in Non Banking Financial activities.

Note 2: Summary of Significant Accounting Policies
A. Basis of preparation of financial statements
(i) Statement of compliance

These financlal statements have been prepased in accordance with Indian Accounting
Standards ("Ind-AS") under the historical cost convention on the accrual basis except for
ceriain financlal instruments which are measured at fair values, the provisions of the
Companiss Act, 2013 ("Act') .The Ind-AS are prescribed under Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting
standard s initislly adopted or a revision to an existing acccunting standard requires a
change in the accounting policy hitherto in use.

{ii) Basis of measurement
The financial statements have been prepared on historical cost basis except the folowing:
» certan financial assets and liabilities are measured at fair value,
s assetls hekd for sale- measured at fair value less cost to sall;

{iii) Current versus non-current classification

The Company presents assets and liabilities in the bafance sheet based on current/ non-
current classification, An asset is trealed as current when it is expected to be realised or
intended to be sold or consumed in nermal operating cycle, held primanly for the purpose of
trading, expected to be realised within twelve months after the reporting period and cash or
cash equivaient unless restricted from being exchanged or used to seltle a iability for at
least tweive months after the reporting period. All other assets are classified as non-current.

A liabliity ts current when It & expecied 1o be seltled in normal operating cycle, it is hekd
primarily for the purpose of trading, it is due 1o be settied within twelve months after the
reporting period and there s no unconditicnal right to defer the settlament of the liability for
&t least twelve months after the reporting period. The Company classifies all other liabilities
a3 non-current,

Defarred tax assels and liabilities are classified s8s non-current assets and liabliities.

The operating cycie is the time between the acquisition of assets for precessing and their
realization in cash and cash equivalents. The Company hes identified twelve months as s

operating cycle.
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PALI COMMERCIAL COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

(Iv) The functional currency of the Company is the Indkan Rupee. These financial statements are
presented In indian Rupees and all values are rounded to the nearest rupees, except when
otherwise stated,

B. Use of estimates

The preparation of the financial statements in conformity with Ind-AS requires management to
make estimates, udgmenis and assumptions. These estimates, judgments and assumptions
affect the application of accounting policies and the reporied amounts of assets and liabilities, the
disclosures of contingent assets and Eabilities at the date of the financial statements and reported
amounts of revenues and expanses during the period, Application of accounting policies that
require critical accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed n note G below. Accounting
estimates could change from period to period. Actual results could differ from those estimates.
Appropriale changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates, Changes in estimates are refiected in the financial
stalements in the period in which changes are made and, If material, their effects are disclosed in
the notes fo the financial statements.

C. Critical accounting estimates
(i) Income taxes

The Company's major tax |urisdiction Is India Significant judgments are involved in
datermining the provision for income taxes, including amount expected to be paid! recovered
for uncertain tax positions.

(i} Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset's expected useful lide and the expected residual value at the end of its
Wa. The useful lives and residual values of Company's assels are delermined by
management at the time the asset is acquired and reviewed pericdically, including at each
financial year end. The lives are based on historical experience with siméar assets as well as
anlicipation of future events, which may impact their ¥e, such as changes in technology.

(il) Fair value measurement of financial instruments

When the fair values of financial assets and financial kabllites recorded in the balance sheet
cannol be measured based on quoted prices in active markels, their fair value is measured
using valuation techniques. The Inputs to these models are taken from observable markets
whera possible, but where this is not feasible. a degree of judgment Is required in
establishing fair values. Judgments include considerations of inputs such as liquidity risk,
credit risk and volatity. Changes in assumptions about these factors could affect the
reported fair value of financial Instruments.

D. Property, Plant and Equipment

Land (including Land Developments) is carried at historical cost All other items of property, plant
and equipment are stated In the balance sheet at cost hstorical less accumutated depreciation
and accumutated impairment losses, if any. Suchcost incifdes the cost of replacing part of the
plant and equipment and borrowing costs for longflerm [~ _udlon‘ , if the recognition
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criera are met. All other repalr and maintenance costs are recognised in profit or loss as
incurred.

Properties in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognized impairment loss. Cost includes professional fees and, for
qualifying assets, borrowing costs capitalized in accordance with the Company's accounting
policy. Such properties are classified to the appropriate categories of property, plant and
equipment when completed and ready for intended use. Depreciation of these assets, on the
same basis as other property assets, commences when the assets are ready for their intended
usa.

Subsequent to recegnition, property, plant and equipment (excluding freehold land) are messured
at cost less accumulated depreciation and accumulated impairment losses, When significant
pans of proparty, plant and equipment are required to be replaced In Intervals, the Company
recognizes such parts as individual assats with specific usefu lives and depreciation respectively.
Likewise, when 8 major inspection is performed, its cost is recognized in the carrying amount of
the plant and equipment as a replacement cost anly if the recognition criteria are satisfied. All
cther repair and mantenance costs are racognized in the Statement of Proft and Loss as
Incurred.

Depreciation is recognised S0 as 1 write off the cost of assets (other than freehoid land and land
developments) less their residual values over the useful lives, using the straight- ine method
("SLAV). Management believes that the useful kves of the assets reflect the periogs over which
these assets are expected o be used. which are as follows:

[ Deoscription of Asset Estimated useful lives
Bulldings 30 years
Computers and Printers, including Computer Peripherals (including 3 -G years
server and networking)

Cffice Equipments 5 years

| Furniture and Fixtures 10 years
Motor Vehicles (Including busses and trucks) 8-20 years
Plant and Machinery 15-20 years

Depreciation on additions/ deletions to fixed assets is calculated pro-rata frormv up to the date of
such additions/ deletions,

Assets Individually costing less than Rs, 5,000 are fully depreciated in the year of acquisition,

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes In circumstances indicate that the carrying value may not be recoverable. The residual
values, uselul life and depreciation method are reviewed at each financial year-end to ensure that
the ameunt, method and period of depreciation are consistent with previous estimates and the
expected paltern of consumption of the future economic benefils embodied in the items of
property, plant and equipmant.

An Rem of property. plant and equipment is de racognised upon disposal or when no future
economic benefits are expected to arise from the continued use-of the asset Any gain or loss

afising on disposal or retirement of an item of property, plant and ent is determined as the
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difference between sale proceeds and the carrying amount of the asset and is recognised in profit
or loss.

E. Investment properties

F'

Investment properties are properties that is held for long-term rentals yields or for capital
appreciation (including property under construction for such purposes) or both, and that is not
occupled by the Company, is classified as investment property.

Investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less accumulated impairment loss, if
any.

Though the Company measures investment properly using cos! based measurement, the fair
value of investment property s disclosed in the notes. Fair values are determined based on an
annual evaluation performed by an accredited external independent valuer.

Investment properties are de recognised either when they have been disposed of or when they
are permanently withdrawn from use and no future economic benefit is expected from their
disposal. The difference between the net disposal proceeds and the carrying amount of the assel
is recognised in profit or loss in the period of de recognition.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial Instruments are further divided in
two parts viz. Financial Assets and Financial Liabilities.

Part | - Financial Assets
a) Initial recognition and measurement

All financial assets are recognised initially at fair value pius, in the case of financlal assats not
recorded at fair value through profit or loss, transaction costs that are atiributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a tme frame established by regulation or convention in the market place
(regular way trades) are recognised on the frade date, ie., the date thal the Company
commits o purchase or sell the asset.

b) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Financlal Assets at amortised cost:
A Financial Assets is measured at the amortised cost If both the following conditions are met:

« The asset is held within a business model whose objective is to hold assets for coliecting
contractual cash flows, and

« Contractual terms of the asset give rise on specified dates to ¢ash flows that are solely
payments of principal and interest (SPPI) on the principal @ampunt outstanding.

—_
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c)

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
meathod

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an Integral part of the EIR. The EIR amortisation is Included in
finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or Joss.

Financial Assets at FVTOCI (Fair Value through Other Comprehensive Income)
A Financial Assets is classified as at the FVTOCI i following criteria are mat:

* The objective of the business model is achieved both by collecting contractual cash flows
(i.e. SPPI) and selling the financial assets

Financial Instruments included within the FVYTOC! category are measured Initially as well as at
€ach reporting date at fair value, Fair value movements are recognized in the other
comprehensive income (OCl). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of profit
and loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI
is reclassified from the equity to the statement of profit and loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method,

Financial Assets at FVTPL (Fair Value through Profit or Loss)

FVTPL is a residual category for financial instruments. Any financial instrument, which does
not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at
FVTPL

In addition, the Company may elect o designate a financial Instrument, which otherwise
meets amortized cost or FVTOCH criteria, as at FVTPL. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’). The Company has not designatad any financial instrument as at
FVTPL.

Financial instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Impairment of financial assets

In accordance with Ind-AS 109, the Company apples expacted cradit loss (ECL) modei for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

= Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, deposits, trade receivables and bank balance,

* Financial assets that are debl instruments and are measured as at FVTOCI
ol R

* Lease receivables underInd-AS 17 A >
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« Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind-AS 18 (referred to as ‘contractual
revenue recaivables’ In these financial statements)

« Loan commiments which are not measured as at FVTPL
« Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
{rade recaivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, It recognises impairment loss allowance based on kfetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impalrment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initiad
recognition. If credit risk has not inoreased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument Improves such that there is no longer a
significant increase in credit risk since initial recognition, then the Company reverts 1o
recognising impairment loss allowance based on 12-month ECL. Lifetime ECL are the
expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetme ECL which results from
default events that are possible within 12 months after the reporting date.

ECL is the differance between all confractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (l.e., all
cash shortfalls), discounted at the original EIR, When estimating the cash fiows, the Company
com"dem.

« Al contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument. However, In rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the
Company uses the remaining contractual term of the financial instrument; and

« Cash flows from the sale of collateral held or other credit enhancements that are integral
to the contractual terms

As a practical expedient, the Company uses a provision matrix 10 determine impairment loss
allowance on portfolio of its trade receivables. The provision matrix is based on is histarically
observed default rates over the expected life of the trade receivables and is adjusted for
forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analyzed. On that basis, the
Company estimates the following provision malrix at the reporting date:

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss. This amount is grouped under the head
‘other expenses’. The balance sheet presentation for various financial instruments is
described below; e N

part of the
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measurement of those sssets in the balance sheel. The allowance reduces the net
carrying amount. Untll the asset meets write-off criteria, the Company does not reduce
impairment allowance from the gross carmying amount.

+ Loan commitments and financial guarantee contracts: ECL Is presented as a provision in
the balance sheet, i.e. as a liability,

+ Dabtinstruments measured at FVTOCI; Since financial assets are already reflected at fair
value, impairment allowance s nol further reduced from its value. Rather, ECL amount is
presented as ‘acocumulated impairment amount’ in the OCI.

For assessing increase In credt risk and impairment loss, the Company combines financial
instruments on the basis of shared credi risk charactenstics with the objectve of facitating
an analysis that 18 designed to enable significant increases in credit rigk to be identified on a
timely basss.

The Company doas not have any purchased or originaled credit-impaired (POCI) financial
assals, |e,, financial assats which are credit impaired on purchase/ origination.

Part Il - Financial Liabilities
a) Initial recognition and measurement

The Company's financial liabililes mclude Yrade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial Instruments.

All financial liabilities are racognised initally at fair value and, in the case of ioans and
barrowings and payables, net of directly attributable {ransaction costs.

Financial lisbliities are classified, at initial recognition, as fnancial liabiities at fair value
through profit or loss, loans and borrowings, payables, or as derivalives designated as
hedging instruments In an effective hedge, as appropriate.

b) Subsequent measurement
The measurement of financial liabllities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial fabilities al fair value through profit or koss inciude financial lisbilities held for trading
and financial liabilities designated upon initial recognition as at falr value through profit or loss.
Financial lliabllities are classified as held for trading if they are incurred for the purpose of
repurchasing In the near term. This category also includes derivative financial instruments
enterad into by the Company thal are not designated as hedging instruments in hedge
relationships as defined by Ind-AS 109, Separated embedded derivatives are also classifiad
as held for trading unless they are designated as elfective hedging instruments,

Gains or losses on liabiliies held for trading are recognised in the profit or oss,

Financial liabilibes designated upon initial recognition at fair vake through profit or loss Is
designated as such at the initial date of recognition, and only if the crtenia in Ind-AS 102 are
satisfied. For kabilities designated as FVTPL, fair value gains/ losses altributable 1o changes
in own credit nisks are recognized in OCI. These gains/ kss are not subsaquently transferred
to statement of profit and loss. However, the Company may transfer the cumulative gain or
loss within equity, All other changes in farr value of such® luabﬂity are recognised in the
staternent of profit or loss, The Company has not deslgna an?ﬁnancial nab-ﬁy as at far
valua through profit and loss.
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Loans and borrowings

This Is the category most relevant to the Company. After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR method,
Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well
as through the EIR amortisation procass.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an Integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss. This category generally appiles to
borrowings.

Preference shares, which are mandatorily redeemable on a specific date, are classified as
kabilities under borrowings. The dividends on these preference shares, if any are recognised
in the profit or loss as finance cost.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised initially as a liability at falr value, adjusted for
transaction costs that are directly attributable to the Issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance delermined as per
Impairment requirements of Ind-AS 109 and the amount recognised less cumulative
amortisation

c) De-recognition

A financial liability is de-recognised when the obligation under the liabllity is discharged or
cancelled or expires. When an existing financial Bability is replaced by another from the same
lender on substantially different terms, or the terms of an existing Kability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

d) Offsetting of financial instruments

Financlal assets and financial liabilities are offset and the net amount is reporied in the
balance sheet if there Is a currently enforceable legal right to offset the recognised amounts
and there Is an intention to settie on a net basis, to realise the assets and settle the liabiliies
simultaneocusly.

G. Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement:

The Company uses derivative financial instruments, such as forward currency contracts and
intarest rate swaps to hedge its foreign currency risks and interest rate risks, respactively.

Such derivative financial instruments are Initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative, > :
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The purchase contracts that meet the definition of a derivative under Ing-AS 108 are recognised
In the statement of profit and loss. Any gains or losses arising from changes in the fair value of
derivatives are taken directly to profit or loss

Inventories

Inventories are valued at lower of cost on First-In-First-Out (FIFO) or net realizable value after
providing for obsolescence and other losses, where considered necessary. Cost of inventories
comprises all costs of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost of purchased inventory is determined after deducting rebates
and discounts. Nel realizable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs necessary 1o make the sale.

Recognition of Revenue

Revenue from services is recognised on accrual basis and when the conskieration is reliably
determinable and no significant uncertainty exists regarding the collection of the consideration,

Revenue is measured at the fair value of the consideration received or receivable. The amount
recognised as revenue is exclusive of Service Tax, Goods and Service Tax and Value Added
Taxes (VAT), and is net of discounts.

Export benefits are accounted for in the year of exports based on eligibility and when there is no
unceriainty in receiving the same.

Other Income

Dividend income from investments is recognised when the shareholder’s right to recetve payment
has been established (provided that & is probable that the economic benefits will fiow to the
company and the amount of income can be measured reliably),

Interest income from financial assats is recognized when it is probable that economic benefits will
flow to the company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial assets to that assel's net carrying amount on initial recognition

Provisions and Contingent Liabilities
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outfiow of rescurces embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the expense
refating to a provision is presantad in the statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a cumrent pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of tlmo istﬁcognlsed as & finance cost

A contingent iability is a possibie obligation that arises from W existence will be
confimed by the occurrence or non-occurrence of one or me in future events beyond
the control of the Company or a present obligaﬁon Ihal s Jnized because It s not

.......
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probable that an outflow of resources will be required to settle the obligation. The Company does
not recognize a contingent liability but discloses its existence in the financial statements.
Payments in respect of such liabilities, if any are shown as advances.

L. Accounting for Taxation of Income
(I) Current taxes

Income tax expense is recognized in net profit in the statement of profit and loss except (o the
extent that it relates o items recognized directly in other comprehensive income or equity, in
which case it is recognized in other comprehensive income or equity respectively. Current
income tax is recognized at the amount expacted to be paid to or recovered from the tax
authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date. The Company offsets, on a year to year basis, the current tax
assats and liabilities, where it has legally enforceable right to do so and where It intends to
seftle such assets and liabilities on a net basis.

(ii) Deferred taxes

Deferred tax Is recognized on differences between the carrying amounts of assets and
fiabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit and are accounted for using the balance sheet liability methed. Deferred tax
liabilities are generally recegnized for all taxable temporary differences, and deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilites in a transaction that affects neither the taxable
profit nor the accounting profit

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (elther in other comprehensive income or in equity). Deferred tax ftems are recognised in
correlation fo the underlying transaction either in OC| or directly in equily.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits wil be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply In
the year when the assel is realised or the liablity is settied, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

M. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid 10-5€l
orderly transaction between market participants at the measurement date; re
that price is directly observable or estimated using another valuation téchnique

sabity i on
8 ,"6\(.\!‘M\elher
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In estimating the fair valve of an asset or liability, the Company takes into account the
characleristics of the asset or liabity if market participants would use when pricing the assel of
fiabifty, assuming that market partcipants act in their economic bes! interest,

All assets and liabilities for which fair value is measured of disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

e level 1 — Quated (unadjusted) market prices in aclive markets for identical assets of
lisbilities

e Level 2 — Valuation techniques for which the lowest jevel input that is significant to the fair
value measurement is directly or indirectly observable

« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest jevel input that is significant to the far vaiue
measurement as a whole) at the end of each reporting peniod,

The Company's Management determines the policies and procedures for both recurring fair value
measurament, such as derivative instruments and unquoted financial assets measured at fair
vaiue, and for non-recurring measurement, such as assels held for distribution In discontinved
operatons.

This note summarises accounting policy for falr value. Other fair value related disciosures are
given in the relevant notes.

N. Earnings Per Share

Basic Eamnings Per Share (EPS) amounts are calculated by dividing the profit for the year
attributable 1o equity holders by the weighted average number of equity shares outstanding
during the year,

Diluted earnings per share adjusts the figures used in the determination of basic eamings per
share to take into account:

« The after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

« Weighted average number of equity shares that woulkd have been oulstanding assuming the
conversion of all the dilutve potential equity.

0. Cash and Cash Equivalents

Cash and cash equivalent in the baiance sheet compnse cash at banks and on hand and shori-
term degosits with an original maturity of three moaths of less from: the date of acquisition, which
are subject to an insignificant risk of changes in value. <Ore
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NOTE2
Amaurt In Thousand
As at 315t Asat 3lst
Cash and Cash Equivaleats b | i s
3 T
2. Cash on hand 59.01 95,85
b. Balancas with schedufed banks i current sccounts 67590 546.99
77491 643.83
NOTE3
As st 315t As at 31t
Othar Bank Ealances March,2023 | March 2022
T T
Fixed Daposits with maturty period of more than 17 month, 408 .89 387.05
Tots! 408,59 387.0]5'
NOTE 4
Asatdist AS at 315t
Loans & Advances March,2023 March, 2
\ Ed 8
Advance against construction of property
15,000.00
Total 15,000.00 .
NOTES
3 Asatdist | Asatdin
Ipvastmants March, 2023 March 2022
b L4
IMessured at fair value through ather comprehensive income
In Equity Shares, Quoted Shares
A5 per annexure 5.1 19,167.08 % 83037
Measured at amortised cost
In Equity Shares, Unqueted Shares
Investment in Associates
KWWY Elocticals Pyt Lid
55000 (55000) Equity Shares of Rs 10V- each lully paid up 220.00 22000
investmant in Other Unguoted Equity
Khaitan Winding Vire Privale Limilad
26000 (28000) Equity Shares of Rs.10% each Ry paidup 148000 1,450.00
- ari & -.
Total /N 20,837.08  60,500.37
Aggregate amount of Unquotad lnve:tmt:‘ 1,670.00 1,670.00
Aggregate amount of Quoted Investments 19,167.08 58,4830.37
Markat Value of Quoted Investments 19,167.08 5883037
Isvestments held in India E 20,837.08 §0,500.37

Ivastments outside Inda

51




PALI COMMERCIAL COMPANY LIMITED

NOTES ON FINANCIAL STATEMENTS.
NOTES.1
Amount In Thousand
: | Noof As at3lst Noaf As at31st
Noa-Current Investments Face Valuo Shares N rch,2023 (Y Mo !- 202 :
Measurad at fair value through other
comprehensive income -
Queted equity shares
Aartl Industries Limited 5 - - 1,000 13.07
Aarti Drugs Uimited 10 397 180.00 397 nsn
Aarti Surfacants Ltd 10 a9 - 49 -
AGI Greenpac Limited 10 1,565 228.85 - -
Akzo Nobel Indla Lrd 10 - . 250 552.22
Andhra Sugsr Ltd 2 - - 5,000 578.20
Avadh Sugar & Industries itd 10 1,000 61771 1,000 61rn
Asahd Songwon Colors Limited 10 916 11654 1,000 126.21
Axis Bank Ltd 2 250 £1.54 250 81.54
Bajaj Finance Ltd 2 - - 100 712.65
Bells Contrals Limited. 10 10 0.10 10 0.10
Berger Paints Umited 1 1,000 266.98 1,000 266,98
Edayar Zinc Utd (Binani Zinc) 10 115 - 115 .
Bharat Petroleum Corporation Limited 10 451 142.53 1,000 52196
Bharti Arved Ltd 5 - - 1,000 Se4.09
BPL Enginearing Limited. 10 1,500 6.69 1,500 6.69
Canfin Homes Finance Limited 2 - . 1,750 24292
CESCLTD 1 - - 10,000 754.69
Canara Bank 10 - . 2,000 459,22
COSLLTD 10 70 16.74 70 16.74
Carborundum Universal Limited 1 400 42.65 400 42,65
Cara Ratings Ltd 10 - - 450 188.07
Core HealthCare Limited 10 2,299 34.49 2,299 3449
Deepak Fertilisiers & Chemicals 10 - - 1,000 455,62
DCM Shriram LTD 2 - S00 53373
Elantas Seck Indiz Ltd 10 - - 150 56363
Bxide Industries Lid 1 3,000 550.85 3,000 550.85
|FOC Ltd 1 - S00 114,31
Godlry Philips Ltd 2 300 417,04
|GSFC LTD 2 - - 5,000 650.64
Graphite Ltd 2 - - 1,000 444,65
Granules India Ltd 1 2,000 21742 2,000 217.42
NFC Limited 10 - . 1,000 172.26
ujarat Flourcchem Ltd 1 - - SO0 209.90
Gujaras Alkalles Lrd 2 - E00 540.88
GRASIM Limited 2 . 8OO £825.09
HPCL 10 - - 2,250 -
HOFC 8ank Limited. 2 - 500 23093
HODFC Life Insurance Lid 1 . . 1,000 43587
HEG Lid 5 400 41170 . -
Hind Copper Ltd 5 3,000 31764 3,000 430.42
Hinduja Global sofutions Umited 10 - - 550 850.51
Hindalco Ltd 1 - 1,000 459.90
HSIL 2 - - 1,700 248.59
Infosys Umnited 5 50 2313 50 23.13
Indisn Oil Corporation Umited . - 10,012 147524
INE Styrolution ABS (India} Umited S00 397.53 800 776.14
ICIC) Bank Lenited 1,300 31892 1,300 315,92
ICIC! Securities Lid - - 450 187.56

52




PALI COMMERCIAL COMPANY LIMITED

NOTES ON FINANCIAL STATEMENTS,
NOTES.A
Amount In Thousand

current Invastments R ,::: i “::;nsg__s_t No of Qsat_gm
Measared at fair value through ather
comprebensive income
IOLLTD 2 3,000 18341 2,000 53871
IRCTCLTD 2 500 321.39 500 573.47
1G Petrochomicals Ltd 10 1,000 514.79 1,300 801.73
IPCA Laboratories Lid 2 - . 180 100,16
15W Erergy Lrd 10 - . 1,000 253.11
Jubifiant Ingrevia LTD 1 1,500 792.24 1,000 746.43
IPCA Laboratories 5 180 100.16 - -
ITC Umited 1 300 24.36 1,300 735.99
Kansal Nerolac Palnts Umited 1 4,000 94.56 4,000 94.56
Larsen & Youbro Umited 2 112 67,63 112 67.63
LIC Housing Finance Limited 2 250 49,03 250 49.03
Maruti Suzuld India Limited S 50 171.04 75 32397
Maharastra Seamiess Ltf 2,000 649.82 . -
Maars Software International Limited 10 54,525 104,15 54,545 104,15
MSTCLTD 10 2,000 618.98 2,000 86280
Mangalam Cement (td 10 - . 500 186.03
Matrimoney Ltd 5 500 454,75 500 50583
Procter & Gamible Haalth Itd (Merck Limited) 10 263 195.99 305 22729
Murijal Auto Industrles Limited 2 . . 8,000 31.60
Mannapuram Finance Limited 2 . - 8,000 22637
Max Financlal Sendces Ltd 2 250 119.45 250 119.45
MTZ (India) Limited 10 %00 2.24 500 224
Munjal Showa Uimited 2 800 816 800 48,16
Nestle Indla Limited 10 - . 55 360.76
Natiana Aluminium Ltd 5 - . 3,000 141,97
NMDC Limited, 1 . 1,500 133,86
Nitin Spinnner Ltd 10 - 1,000 196.50
NTPC LTD 10 - . 5,000 $73.89
Oberoi Realty 10 200 £0.91 200 60.91
Precision Wires India Urnited 5 1,500 11.73 200 11,73
Prestige Estates Ltd 10 - . 1,000 404.02
PRAJ Industries Lid 2 - 1,500 534,46
Prism Coments LTD 10 - 6,400 707.75
Phips Carbon Black Led 2 - - 4,000 703.53
pfizer Lt 10 100 44588 100 519.39
Poonawala Fincorp Ltd 2 - - 1,500 437,78
PIDILITE Umited 1 140 125.47 140 125.47
fam Ratna Wires Umited 5 400 277 200 2.77
Reliance Industries Limited 10 - - 600 250,11
RSWM LTD 10 - - 2,000 680,05
Sirpur Paper Mills Umited 10 1,000 90.00 1,000 50.00
Spartek Ceramics Limited 10 7,449 63,66 7449 63.56
SKF INDAA 10 - . 125 £99.26
SAREGAMA LTD 1 1,250 415.74 12% 576.77
Sail 10 . . 3,300 29707
SBl — 1 1,000 195.96 2,000 729.34
South indian Bank FZoFar A& 25,000 512,78 - .
Tata Chemicals ttd y £ 0 . - 600 525.07
Tata Motors Limited . |_— 2,150 279.12 2,150 27913
TATA Comminication “; k I\l\:::').' ; fred | g 400 536,45 - -
TCS AN Fantsrs N 196 152.87 196 352.87
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PALI COMMERCIAL COMPANY LIMITED

NOTES ON FINANCIAL STATEMENTS
NOTES
Amount In Thousand
No of As at 315t No of As ot 31t

Non-Current Investments Face Value Shates March.2023 e March,2022
Measured at fair value through other
comprehensive income
Quoted eqyity shares
Tata Consumes Products Ltd 1 700 21482 1110 47765
TISCO 10 4,000 469.56 200 90498
Tirumaslsl Chemical Lid 1 1,500 41470 2100 1E8.14
Tarrent Power Limited 10 600 102,96 00 102.96
Uttratech Coment Ltd 10 - . 100 620.87
Valiant Organk Lid 10 400 177.1% 400 622,18
Visaka Industries Ltd 10 - - 770 25115
Vindhya Telelink Ltd 10 500 440.34
Vedants Limited 1 - . 2,000 629,02
VST Industries Uimited 10 - - 65 111.12
YES BANK LTD 2 25,000 414,08
Totol Cost 13,153.74 37,889.89
Market Volue as on 315t March 15,167.08 58,830.37
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PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC034414
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

NOTL G
Amount In Thousand
| As at31st Asat st
lnwantories March,2023 March,2022
Shares and Securities :
Investment carried at Fair Value through Profit or Loss Account (FVTPL)
1000 Euiy Shares of Cauvery Software Lid - 2518
500 Egutty Shares of CRB Corporation Lio - 063
500 Equity Shares of CRB Marketing Lid - 083
4000 Equity Shares of DSQ Softwars Lid - 83143
1000 Equity Shares of Goodearth Organics Lid - 33.00
100 Equity Shares of Gujrat Optical Co Lid o.10
500 Equity Shares of Indo Biotech Foods Lk - 200
1500 Equity Shares of Motorola india Lid - 11427
1000 Equity Shares of Marine Cargo Ltd - 1.00
1000 Equity Shares of Pertech Computer Lid - 7 64
1000 Equity Sharas of Sidh Glcbal Trust Lid 2864
200 Equity Shares of Skyline NEPC Ltd 010
155 Borws Equity Shases of Hind Engineanng Lid .
492 Bonus Equity Shares of Kesoram Textile Lid - -
Total Cost of Shares - 1,163.08
Less: Diminution i valua of shares ( Excess of cost over markat - 1,077.63
prica of shares and securiies )
Market price of Shares - | 85.45 |
NOTE7
" Asataist | Asstaist
Curront tax assels March,2023 March,2022
TDS & Salf asst tax 1,746.48 1,681.39
Income tax paid(under sppeal) 81.70 81.70
0 S—
NOTES
Asat3ist Asatdlst
Doforred tax assets March,2023 | March, 2022
4 k4
Deferred Tax Assots / (Liabilities) arising on account of timing differences in:
Diferrence in tax depreciation and depreciation/amortisation for financial
reporting purpose 0.15 017
Expense charged to P & Lin current year, but allowed for tax on payment 106.42 93.94
basis
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PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WE1981PLC034414
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NOTE®
Amount In Thousand
o Asataist | Asat3dst
Other non-financial assets March,2023 | March,2022
‘ 4 T T
others
Advance to staff 6.00 11.37
Security deposit 300 3.00
Recaivables from share broker 300.00 -
Total 303.00 14.37
NOTE 11
Asatdist | Asatdis
Borrowings March,2023 Mareh, 2022
T T
Unsecured loan, considered good
Loan from related party
from directors and shareholders 5,484.92 9,702,.25
— TYotal 5,a84.92 5,702.25
NOTEA2
As at 31st Asat3ist
Current tax liability March,2023 March,2022
Pravistion for income 18x 1,270.00 1,296.21
Total Az7ooo| 129621
NOTE 13
2 Asataist | Aeatdin
Proyisions March, 2023 Mareh,2022
S T
Provision for amployees benefit
Gratuity (Ffunded threugh Fixed Daposits with Banks) 409.33 16133
“Total 40933 361,33
NOTE 14
| TAzatdlst | Asatdtst
Other non financial lipbitity March,2023 | March,2022
‘ T &
Uabilities for expensa 230,88 25562
Statutory payable
P Tax Payable 0.57 0.57
providend fund payablie el o _— o 7.46 7.46
TDS Payable {3\ Ao 31959 £2.26
Total NS z 558,79 M
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PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC034414
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Amount In Thousand

ksatsm  Asar3ist
 Share capital March 2023 | March, 2022
; 5 2 T

Authorised
9,590,000 {9,90,000) Equity shares of Rs 10/- each $,900.00 9,900.00
issued, subscribed 8 paid up
9,90,000 (9,90,000) oguity shares of Rs 10/- each fully paid in cash 9,900.00 9,900.00

‘ Total 9,900.00 9,900.00
NOTE15.1
The recondliation of the number of shares autstanding and the amount of share capital. Amount In Thousand

e Equity shares(31,03.2023) Equity shares]{31.03.2022)
Larticulars, Number | Amount | Number Amount
Shares outstanding at the beginning of the year 90,000 |  9,900.00 990,000 $,900.00
Shares issued during the year - . = -
Shares autstanding at the end of the year 990,000 9,900,00 950,000 9,900.00
NOTE15.2
All tha equity shares carry agual rights and obligations including for dividend and with respect to voling.
NOTE15.3
The detalls of Sharehalders holding more than 5% shares:
As at 315t March 2023 As at 31st March 2022
MName of the shareholders
ol No. of shares | % held No. of shares % held
NIL

NOTE 154

The Company has not issued any securities convertibée into equity / preference shares.

NOTE 15, 5

Duting any of the last five years from year ended 31st March,2023

4.) Mo shares were allotted as fully pald up pursuant to contract(s) without payment being recebved in cash.

b.) No shares were allotted as fully paid up by way of bonus shares,

.) No shares were bought back.
NOTE 15. 6
Each holder of equity shares is entitled to one vote per share.
NOTE1S.7
Shareholding of promoters :
No.of shares| % held o.qf shares. % held during the year
1 |Shiv Kumar Didwania 10 0.00%7 .|~ 10 0.00% .
7 [Sitaram Pansan 10000 |  101% 5 0,000 | _~T01% :

5!

W\, B

i
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PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC034414

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2023

16
Amount In Thousand
As at 31st As at 31st
Other equity March,2023 March, 2022
¥ x &

|i) General Reserve
Balance as per last financial statement 33.00 33.00
add: During the year - -
Closing balance {A) 33.00 33.00
(i) Other Reserves (Reserve Fund in terms of Section 451C of the RBI Act, 1934)
Balance as per last financial statement 4,538,115 3,771.83
Add: During the year 1,297.66 766.36
Closing balance (B} 5,835.85 4,538.19
{iii) Retainad Earnings
Balance as per last financial statement 16,384.72 13,319.30
Add: Profit for the year 65,48832 3,831.78
Less:appropriations-transfer to RBI reserve fund (1,297.66) (766.36)
Closing balance (C) 21,575.38 16,384.72
(i) Other Comprehensive Income
galance as at the beginning of the year 20,940.48 14,057.26
Add: Gain/(loss) for the year (14,927.09) 6,883.22
Closing balance (D} 6,013.39 20,940.48

Total[A +B+C+D) 33,457.62 41,896.39
NOTE 16.1

General Reserve

The General Reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the
General reserve ks created by a transfer from one component of equity to another and is not an Item of other comprehensive
income, items included in the General reserve will not be reclassified subsequently to the statement of profit and loss.

NOTE 16.2

Special Reserve {u/s 45-IC of RBI Act, 1934)

Speacial Reserve represents the reserve created pursuant to the Reserve Bank of Indla Act, 1934 (the "RBI Act*) and related
regulations apphcable to those companies. Under the RBI Act, a non-banking financial company is required to create a
reserve by transferring an amount not less than 20% of its net profit before declaring any dividend, Apprepriation from this

reserve fund is permitted only for the purposes specified by the RBL

NOTE 16.3

Retalned Earnings

Retained earnings generally represents the undistributed profit/ amount of accumulated earnings of the company.

NOTE 16.4

Other Comprehensive Income(OCH) i ,

(&

Other Comprehensive Income{OC1) represents Cumulative Fair Value Galrﬁg‘bss}'é

through Other Comprehensive Income(FVOCI)
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST March, 2023

NOTE 17
Amount In Thousand
For the year ended 315t | For the year anded
Interest Income. March, 2023 325t March, 2022
R4 T
nlerest on Loans 103.40 332.69
|nterest income on fixed deposits 21.82 23.84
Interast on IT refund 1354 540
Yotal 13E77 TEX 0T
NOTE 18
For the year ended 31st |  For the year ended
Other Incoms. March, 2023 31st March, 2022
T L4
Commission recelved 3,764.70 3,795.00
(TDS : current year 1,838,235/, previous year 1,689,756/
Surddry Balance W/o 29.78 -
Total 3,794.48 -3,755.00
NOTE 19
For the year ended 31st|  For the year ended
Finance cost " March, 2023 315t March, 2022
X X
Interest on borrowings 759.77 1,000.76
Total 75577 SO0,
NOTE 20
For the year endad 31st |  For the yeat ended
Change in inventories March, 2023 315t March, 2022
=2 4 T
Shares & Securities
At the bagining of the period 8545 85.45
At the end of the preiod - 85.45
Total 545 =
NOTE 21
For the year endad 31st | Forthe year ended
Employee benefits sxpanse March, 2023 313t March, 2022
L4 T
Allendance Alawance ~ 2018 4828
Bonus 3210 3632
Contribution 10 Providant Fund 3744 30.78
Chid Education Allowance 75.66 78.72
Dwectors Ramuneration 1,406.00 1,406.00
House Rent Allowance 104.63 7628
Leave Salary 3185 3282
Housa Rent for directors - 52500
Prowision for Geatuity 2R, 48.00 arer
Salaries 2~ : ) 364.90 35147
Staff Walfare Expenses {3y P2 _26:98 212
Tiffin Allowance IS ([ c red | %)) 6599 63,64
Washing Aliowance \ 5\ Aec an 4 7024 70.40
Total NS . 2,293.19 278278




PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST March, 2023

NOTE 22
Armount In Thousand
For the year ended 31st | Tor the year ended
Other expenses March, 2023 315t March, 2022
T T
Admirestrative,seling and other experses

Audnor's Remunerations 1852 18.62
Advertising expensa 983 .
Bank Charges 068 412
Compuler Expenses 1463 21.00
Conveyence Expanses 13.18 1240
Demat Chargas 8.68 526
Elacricty Charges 062 15078
Filing Fees 2500 1250
Geneal Expensas 1556 1083
Isting foes 35090 10030
Maating Fees 800 800

|Mambership & Subscripson 17.70 .
Offica Maimanance 1915 14082
Printing & Stationeary 13.38 s84
Professional Tax {Company) 2.50 250
Professional & Legal Expanses 173.95 48,80
Pastage & Stamp 6.99 461
Rales & Tans an 41
Retainership Fees - .40
Rent 96,00 96.00
Trace Licance fecs 215 230
Travelling Expanse 817 -

Total 818.08 £86.99
NOTE 23
‘ For the year ended 31st |  For the year ended
m March, 2023 315t March, 2022
X ' Rs. Rs.
(a) Current Tax
Provision for Income Tax 1,210.00 71052
Incoma Tax adjustment 640 -
(b) Deferred Tax {12.46) (4.77)
Balance debited to P/L Afc. 1,203.94 700,75
NOTE 24
¥ For the year ended 315t | For the year ended
_Eaming por share March, 2023 315t March, 2022
- ; T
Numerator used for Caleulating basic and diluted Earning Per Share -

Profit After Taation 6,488.32 3,831.78
Weighted average no, of Shares used &5 dencminator for Calduating €75, | © 430,000 990,000
Nominal Value Pér Share 10,00 10.00
Basic and Diluted Earning Par Shara 6.55 347
NOTE 25

For tha'year ynded 31st | | Far the yearended -

_Paymant to auditor as March, 2023 313t Moarch, 2022

(5 .

Statutory Audit Fes 16.52 1652
Tots prA TR RS 16.52 16,52
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLCO34414
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 26 ; finandal Assets 3t Amortised Cost Method

The carrying value of the follondng financial assets recognised st amortised cost:

(Amount in Thousaad)
Asat Asat
AT March 31,2023 | Maren 33, 2022

Freastmants i Shares 1,670.00 1,670.00
Cach and cash equuNents 77491 643.43
Loans & Achmnom 15,000.00 -
Othver Bank Balances other than above 40K 29 387.05
Total 11&” 2,700.25

Note: The fair valus of the 3bowe financial assets are spproxrmately eguivalent o comying values as recogrised above.
Note 27 : Fimancial Liabilides at Amortised Cost Method

The earrying value of the following finsacial labilities recognised 2t amortised cost:

{Amount a Thowusand
Busicden mr:::zm Man: ;:mz
Borrowngs 5,484.92 87025
Total __sAsia2 9,762.25

Note The &ir value of the above financiel lisbilities are approsimately equivalent to carrying values 33 recognised above.
Note 28 : Fimandal Assets at Falr Value Through Other Comprehensive Incame

The carrying value of the following financial assets recogrised # far valoe through profit or loss:
{Amount s Thowsand)
As ot As ot
March 31, 2023 March 31, 2022

Particulars

Non Current Financial Assets

Imvestrnens in Shares 15,167.08 5883037
Totsl 19,167.08 sy,

Note: The above Investments are quoted instruments in active markets and the same is recognised at falr value. Fair walun rmeasurersent is done
cordidering the Level -1 of Fair Value Herarchy as per the Ind-AS 115,

MNote 29 : Fisancial Risk Manapement Objectives and Policies

The Company’s principal Fmancial Babiltias inchude trade and other payaties and finaacial assets mchude investaments, loans, trade and cther
receivables, cash and cavh equivadents that derlve directly from its cparations,

The Company Is expasad to miacket risk, credit risk and Hguidity rist, The below note explains the sources of riek which the eatity is exposed to
#0d how the ertity manages the risk :
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Hisk Exposure arising from Measurement Managemant
Cosh and cash  equivalents,
trade recoivables, dedvative| Aging snalysis
Credit Risk finandal instruments, financial and Dvrsiication of bll'::n* wnd cresh
msets mensured ot ameetised| Credit ratings
oM.
ol Nolling cash Avallability of committed credit lines snd
Uuidity Risk s _ |Now forecasts borrowing facilties
Crodit sk

Craca risk is the risk that courterporty will not meet its ctdigations under & financia instrument or customer cootract, leading to o finendal loss,
The Company Is exposad to credit ek from My opevating activities (primarily trade recelvables) and from its financing sctivities, including
deposits with banks and financal Instituticns and other financial instrumants.

Trade recsivables

Customer cradit risk is managed by the Company’s established policy, procedures and cantrol relating to customer cradit risk management, The
Company Is In the business of ndvisary sarvices, Credit quality of 3 castomar is assessed by the managernent on reguler basis with market
Infoemation and Indiidual credit limits sre defined accordingly. Outstanding castomar recolvables are regularly monitored and asy further
services to major customers are approved by the senior management,

A impairment analysis Is performed at each reporting date on an indhidual basis for major customers. In addition, a large number of mince
recetvables are grouped Into homogenous groups and sssessed for impairment collectively. The madimum exposure to credit risk at the
reporting date s the carrying value of sach class of financel assets disdosed in Note,

On account of adoaption of Ind-AS 109, the Company uses expectad credit loss model 1o assess tha Impairmant Jass or gain. The Company uses 2
provision matrix to compute the expected credit loss allowarce for trade receivables, The pr matex takes into account avallable external
and kntarnal credit risk factors and the Company’s historical esperience for >

Finandal Instruments and cash deposits

Credit risk from balances with banks and financial Insttutions ks managed by the Company’s finance depariment in accordance with the
Comperty’s palicy, Investments of surplus funds are made generally in the fixed deposits and for funding to subsidisry compary, The imestment
limits are ot to mirimise the concentration of risks and tharefore mitigate finandal loss to make payments for vendors,

The Company’s maximeum exposure to credit rhik for the companants of the balance sheet at March 31, 2023 and March 31, 2022 |5 the carrying
amounts as stated in batance sheet except for betances of subsidiary company,

Lequidity Risk

The Comparry monitors Its risk of 8 shortage of funds using a liquidity planning tocl.

The Company’s objective is 10 maintain a balance between continuity of funding and Sexibility through the use of unsecured foans. The

Company hsy sccuss to u sulficient variety of sources of funding which can be rofed over with existing lenden. The Company believes that tha

workng capital s sufficient 10 meet its current requirements,

The tabie below provides details regarding the maturities of significant financial liabllities as of March 51, 2023 snd March 31, 2022

{Amount Is Thousand)
Total

Less than 3
Months

[ o Sto12
% months
Year ended March 31,

Unsecured Loans 548492 - 548492

Trade Payables - . - . -

1105 years > 5 years

Year ended March 31, e
Unsecured Loans -~ e
Trade Payabies -

9,702.25

- - - -

’ "I
Markes Risk \%

berrowings, deposits and derivative financial Instruments., ‘»1 (Bt
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PALI COMMERCIAL COMPANY LIMITED
CIN 1151909WB1981PLC034414
NOTES ON FINANCIAL STATEMENTS
Notg 30 : Segment Information:

Information given in accordance with the reguiremonts of Indian Accounting Standard 108 on Segment Reporting Issued by the

Institute of Chartered Accountants of India,

INFORMATION ABOUT BUSINESS SEGMENT Amount In Thousand
Dyiling n Finance & Year Ended
Particulars Shares & Unallocated
Securiiies Brokerage 31.03.2023
SEGMENT REVENUE
Current Year 508.39 3,885.93 7,250.43 11,648.75
Previous Year 1,327.75 4,151.63 3,523.68 9,003.06
EXPENSES
Current Yoar 143,85 1,787.18 1,9490.00 3871.03
Provious Year 514,36 2,592.60 1,363.57 4,470.53
RESULTS
Segment Results 364.54 2,102.75 5,310.43 7,272.72
Previous Year 813.40 1,559.02 2,160.11 4,532.53
Income Tax - . - 1,210.00
Previous Year . - - 710.52
Deferred Tax - - - {12.46)
Previpus Year . - . (9.77)
Incame Tax Adjustment - - - 6,40
Previous Yeor . - . -
Provision for FBT - - - -
Previous Year - . - -
Total Results 364.54 2,102.75 531043 6,573.78
CAPITAL EMPLOYED
Segment Assets 20,874.86 15,703.25 14,201.86 50,779.97
Previous Year 60,651.60 727.35 2,066.28 63,485.23
Segment Uiabilities . 5,484.92 968.12 6,453.04
Previous Yeor - 3,652.81 1,083.12 4,735.93
CAPITAL EMPLOYED m&m 10,218 .74 ”IEG.QD

BUSINESS AND GEOGRAPHICAL & SEGMENT

i) Business Segments:
For management purpose, the Company's business may be divided into two major Segment.
8) Dealing In Shares & Securities and
b] Finance & Brokerage

i) Geographical Segments :
The Company's business Is concentrated In similar Geographical political and economic condition
segment reporting is not applicable,

ill) Segment revenue and Expenses :

, hence, Geographical

Revenues and expenses directly attributable to the Segments are allocated to the respective segments, Those revenues and

expenses which cannot be divectly allocated to the Segrments ara apportioned on a reasonable basls.

iv) Segmaent Capital Employed : 8/
Segment Capital employed represents the net assets in that Segment, (‘,’ e
\

v} Inter Segment transfar :
There is no Segment transfer between business Segment as well 35 between Geographical

\ "
A\ L
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MAROH 31, 2023

For the purpose of the Company’s capltal mansgemment, capital Indudes issued equity share capital, securities pramium and all other resarves
aterbutable to the equity holders of the Company. Tha primary objective of the Company's capital manasgement & to maxmise the value of the
share and to reduce the cost of capital,

The Company manages its capital structure and makes adjustments in light of changes in econoemic conditioes and the requirements of the
finarvcial covensmts, To maintain or adjst the capital structure, the Company can adjust the dividend payment to shareholders, issuse new shares,
etr. The Compeny monitors capital using 8 gearing ratio, which s net debt divided by total equity. The Company includes within net debdt,
Intorest bearrg $oars and borrowings, less cash and cash egquivalents.

(Amount In Thousand)

Particulars March 31, 2023 March 31, 2022
A} Net Debe
Borrowings [Cerrent and Nan-Current) 5.484.92 9.702.25
MNet Debt (A) $,484.92 9,702.25
8} Equity
Faqulty share capital 9,50000 9,900.00
Otkar Equity IAAS7.63 41,856.39
e 335762 51,7963
Gearing Ratio (Net Debt / Capltad] Le. (A S B) 12.65 18,73
Mote 32 : Contingent Labilities not Provided foe:
(a) (Amount In Thousand)
Particulars March 31, 2023 March 31, 2022
Disputed Liabiies in respact of Income Tax 3 >
Total = =
Note 33 1 Refated Party Disclosere:
1) Refationship
Description of Relationship Names of Related Parties
Vinka Khat
Koy Management Personnel (KMP) Eoreh m":: WMB'llmm’
Aelstive of KMP LAnana Khaltan

1) The Es1 of refated parties above his been limited to entities with which transactions have taken place,
2) Related party transactions have been disclosad til the time the relsticnship exsted,

(#) Details of Retated Party transactions during the year ended March 31, 2023

{Amount In Thowsand)

As As st

March 31, 2023 | March 31, 2022
Interast Paid
Vinits Khaitan 48.06 W0072
Suresh Kuma Mararka 38985 33515
Anjana Khaltan 2357 8.5
Loan taken
Vinits Khaitan - 120500
Suresh Kumar Muracka 400,00 450,00
Asjana Khatan 360.00 422500
Loan taken returned * Kot
Vievta Khaitan : 2,490.26 -
Anjsew Khaitan 1,510.00 3,100.00
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PALI COMMERCIAL COMPANY LIMITED

CIM L51909WEB1SB1PLCD34414
NOTES T THE FIRANCIAL STATEMENTS FOR THE YEAR FMDED MARCH 31, 2028

(i) Cloding Balances of the Refared Paties |Aamount In Thoasand)
| Balanceiasat | Dalances g at |
Pasticulars
PMiarch 38, D023 | Mandh 31, 3523
loanTaben
im‘mua Khaitan 1,490.0%
;5-ur|.-|h Karttr Muirarip B EHEE 1, D00 00
[Anjaa Khistan 1,150,000
[ Total _j._tsli__riﬂ" _"'g_i::ﬁ.:'i'f
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PALI COMMERCIAL COMPANY LIMITED
- CIN :L51909WB1981PLC034414
Annexure | of Note 35 to the financial statement of a Non Banking Financial Company

Rs. In lacs
Particulars
Liabllities Side
1 Loans and advances availed by the NBFCs inclusive of interest] Amount Amount
accrued thereon but not paid: outstandi overdue
a) Debentures : Secured
Unsecured
(Other than falling within the
meaning of Public Deposit)
b) Deferred Credits
¢) Term Loan
d) Inter Corporate loans & borrowing
e} Commercial Paper
f) Public Deposits
g) Other Loans { Unsecured and Short Term) 54.85 -
Total (1) 54.85 -
2 Break-up of {1)(f) above (outstanding Public Deposits Inclusive of
interest accrued there on but not paid)
a) In the form of Unsecured debentures
b) In the Form of partly secured debentures L.e.debentures where NIL
there is a shortfall in the value of security /"
¢) Other Public deposits |
Total (2) NIL
3 Assats Side Amount Outstanding
Break-up of Loans & Advances including bills receivable
(other than those included in (4) below):-
a) Secured Nil
b) Unsecured 150.00
4 Break up of Leased Assets and Stock on hire and hypothecation
loans counting towards EL / HP activities
i) Lease assets including lease rentals under Sundry Debtors
a) Financial Lease
b) Operating lease
ii) Stock on hire Including hire charges under Sundry Debtors
a) Assets on hire NIL
b) Repossessed Assets
iii) Hypothecation loans counting towards EL/HP activities
a) Loans where assets have been repossessed - “._.m' & ’j,
b} Loans other than (a) above oS P




PALI COMMERCIAL COMPANY LIMITED

CIN :151909WB1981PLCO34414
nexure | of Note 35 to the financial statement of a Non Banking Financial Company
S Break up of Investments;
Current Investments :
1 Quoted :
1) Shares ; a) Equity N
b) Preference NIl
ii) Debentures & Bonds Nil
iii) Units of Mutual Funds Nil
tv) Government Security NIl
v) Others (please specify) Nil
2 Unguoted ;
1) Shares: a) Equity Nil
b) Preference Nil
ii} Debentures & Bonds Nil
1) Units of Mutual Funds Nil
Iv) Government Security il
v} Others (please specify) Nil
Term Investments:
1 Quoted :
i} Shares : 8) Equity 191.67
b) Preference Nil
ii) Debentures & Bonds Nil
i) Units of Mutual Funds Nil
iv) Government Security Nil
v) Others (please specify) Nir
2 Unguoted ;
I} Shares : 2) Equity 16.70
b) Preference Nil
ii) Debentures & Bonds Nil
Hi) Units of Mutual Funds Nil
iv) Government Security Nil
v) Others (please specify) Nil
6 Borrower group-wise classification of all assets, stock on hire and
loans and advances
| Amount net of Provisions
Category
Secured Unsecured Total
1. Related Parties
a) Subsidaries e
b) Companies in the same group Nil Nil
c) Other related partics /
2. Other than related parties NIl Nil Nil
Total Nil- Nit Nil
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PALI COMMERCIAL COMPANY LIMITED
CIN :L51009\WB1981PLC034414
- Annexure 1 of Note 35 to the financial statement of a Non Banklngﬂmndal Company

7 Investors group-wise classification of all investments (Current and
long term) in shares and socurities (both quoted and unquoted):

Market value / Break up or l

Category fair value or NAV Book Value (Net of Provision)
1) Related parties
a) Subsidaries
b) Companies in the same group 16.70 16.70
¢} Other related parties
2. Other than related parties 191.67 191.67
Total 208,37 208.37
8 Other Information Amount(Rs.)
particulars
i) Gross Non-Performing Assets
a) Related Parties Nil
b) Other than Related Parties Nil
il) Net Non-Performing Assets
a) Refated Parties Nil
b) Other than Related Parties Nil
‘iii] Assets acquired in satisfaction of debts Nil

SIGNIFICANT ACCOUNTING POLICIES AND
NOTES ON FINANCIAL STATEMENTS 1to 35

As per our report of even date attached.

FOR AGARWAL GUPTA NOKARI & RUSTAG! ASSOCIATES DIRECTORS
Chartered Accountants, '
FRN: 310043 N s
(3 1 e
LLQ\M\;,. . | o
Bhal Khaitan 1% (DIN 07168477)

{Partner) ' ; .. N
Membership No. 017387 ST N L\’""&_":-
UDIN 12301 7387BGZONV7034 NIKUNJ KHAITAN
12 Waterloo Street, 3rd Floor Kolkata - 700069 (DIN 0S808066)

Date : 30th day of May 2023
Sadd gl
HI KUMARY AGARWAL *

(Company Secretary)
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Agorwal Gupta Nokari & Rustagi Associafes 3t Faor -

cCou Kokats - 700065
Chartered A niants Phone . 2248 7695, 4004 8575

E-mal : agnra1985@gmail com

INDEPENDENT AUDITOR’S REPORT

To
The Members of
PALI COMMERCIAL COMPANY LTD

Report on the Audit of the Consolidated Ind AS Financial Statements

Opinion

We have audited the accompanying consclidated Ind AS financlal statements of PAL COMMERCIAL
COMPANY LTD (hereinafter referred to as “"the Holding Company™) and its subsidiary {the Holding
Company and its subsidiary together referred to as “the Group"} which comprise the consolidated
Balance Sheet as at 31% March, 2023, the consolidated Statement of Profit and Loss, including other
comprehensive income, the consolidated Statement of Cash Flows and the consolidated Statement of
Changes in Equity for the year then ended and notes to the consolidated Ind AS financial statements,
including a summary of the significant accounting policies and other explanatory information
{hereinafter referred to as “the consolidated Ind AS financial statements”),

in our opinion and to the best of our information and according to the explanations given to us, and based on the
consideration of reports of other auditors on separate financial statements and on the other financial information
of the subsidiaries, the aforesaid consolidated Ind AS financial statements give the Information required by the
Companies Act, 2013, as amended ("the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the Indian Accounting Standards
{ind AS] specified under Section 133 of the Act, read with relevant rules issued thereunder, of the
consolidated state of affairs of the Group as at 31" March, 2023, their consolidated profit including pther
comprehensive income, their consolidated cash flows and the consolidated statement of changes in
equlity forthe year ended on that date,

Basis for Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on
Auditing {SAs) specified under section 143(10) of the Act. Qur responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements section
of our report, We are independent of the Group In accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical reguirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the Rules thereunder and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our audit opinion en the
consolidated Ind AS financlal statements.




Information Other than the Consolidated Financial Statements and Auditors’ Report Thereon

The Holding Company’s Board of Directers is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report,
Business Responsibility Report and Shareholder's Information but does not include the consolidated Ind AS
financial statements and auditors’ report thereon.

QOur opinion on the consolidated Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated, If, based on the work we have performed, we conclude that there is material
misstatement of this other information; we are required to report that fact. We have nothing to regort In this
regard,

Responsibilities of Management for the Consolidated Ind AS Financlal Statements

The Holding Company’s Board of Directors Is responsible for the preparation and presentation of these
consclidated Ind AS financlal statements in terms of the reguirements of the Act that give a true and fair
view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and the consclidated statement of changes in equity
of the Group Including its associate in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards [ Ind AS} specified under Section 133 of the Act, read
with refevant rules issued thereunder. The respective Board of Directors of the companles included in the
Group and of its associate are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other Irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the consolidated
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated Ind
AS financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated Ind AS financial statements, the respective Board of Directors of the
companies included in the Group and of its associate are responsible for assessing the ability of the Group
and of its assoclate to continue as a going concern, disclosing, as applicable, matters related to golng concern
and using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
cverseeing the financial reporting process of the Group and of its associate.




Auditors’ Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financlal statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the agzregate,
they could reasonably be expected to influence the economic decisions of users taken on the basls of these
consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that Is sufficient and appropriate to provide a basis for our opinion, The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional amissions, misrepresentations, or the override of
Internal control.

. Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company has adequate internal financial controis
with reference to financial statements in place and the operating effectiveness of such controls.

< Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associate to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated Ind AS financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditers' report. However, future events or conditions may
cause the Group and its associate to cease to continue as a going concern.




- Evaluate the overall presentation, structure and content of the consolidated ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and Its associate 1o express an opinion on the consolidated Ind AS
financial statements. We are responsible for the direction, supervision and performance of the audit
of the financial statements of such entity included in the consolidated Ind AS financial statements of
which we are the independent auditors. For the other entities included in the consolidated Ind AS
financial statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audit carried out by them. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance the Holding Company and such other entities Included
in the consolidated Ind AS financlal statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we Identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Our opinion on the consolidated Ind AS financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reltance on the work
done and the reports of the other auditor and financial statements and other financial information certified by
the Management,

Our cpinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements .

1 As required by Section143 (3) of the Act, based on our audit and on the consideration of report of the
other auditors on separate financial statements and the other financial information of subsidiaries, as
noted in the ‘other matter’ paragraph we report, to the extent applicable, that;

(a) We and the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for
the purposes of our audit of the aforesaid consolidated Ind AS financial statements,

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated Ind AS financial statements have been kept so far as it appears from our examination of
those books and the report of other auditor.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Statement of Cash Flow and

Consolidated Statement of Changes in Equity dealt with by this Report arein ment with the
relevant books of account maintained for the purpose of preparation of 4 c \sart edhind AS financial
statements. [l ; %

(d) In our opinion, the aforesaid consolidated Ind AS financial EIHG, s e with the

Accounting Standards specified under Section 133 of the Act, rea\t\rl W rules issued
thereunder. ol




(e) On the basis of the written representations recelved from the directors of the Holding Company as on

(f

(g)

31st March, 2023 taken on record by the Board of Directors of the Holding Company and the reports
of the statutory auditors of its subsidiary companies incorporated outside India, none of the
directors of the Group companies incorporated In India, is disqualified as on 31% March, 2023 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy and the operating effectiveness of the Internal financial controls over
financial reporting with reference to these consolidated Ind AS financial statements of the Group and the
operating effectiveness of such controls, refer to our separate report In the Annexure “A”,

With respect to the other matters to be included in the Auditors’ Report in accordance with the

requirements of section 197(16) of the Act, as amended, the company has not paid managerial
remuneration to its directors during the year.

(h} With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
Information and according te the explanations given to us and based on the consideration of the reports
of the other auditors on separate financial statements as also the other financial information of the
subsidiaries, as noted in the ‘Other Matter’ paragraph:

I, The Group and its subsidiary do not have any pending litigations which would impact its financial
position.

ii. The Group and its subsidiary did not have any long-term contracts including derivative
contracts as at 31st March, 2023 for which necessary provisions, as required under the applicable
law or ind AS, has been made for material foreseecable losses, if any.

ii. There were no amounts which are required to be transferred to the Investor Educatiop and
Protection Fund by the Helding Company.

iv. [a} The respective Management of the Company, its subsidiary (incorporated outside India) have

represented that, to the best of its knowledge and belief, no funds (which are material either
Individually or in the aggregate) have been advanced or loaned or Invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or in any other
person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b} The respective Management of the Company, its subsidiary (incorporated outside India) have
represented, that, to the best of its knowledge and belief, no funds (which are material either
individually or in the aggregate) have been recelved by the Company fstr agﬁarson or entity,
including foreign entity {“Funding Parties”), with the understanding, Y/@}h’er ecB?&é\g.'n writing or
otherwise, that the Company shall, whether, directly or indirectly, len"_f— r fvest-in.of
entities identified in any manner whatsoever by or on behalf oft,tn_h‘e'\fdﬁ Paty (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf ok&eﬂ/ ﬁgatgé%ﬁclades;

e




{¢) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause {i) and (i) of Rule 11{e}, as provided under (a) and (b) above, contain any material
misstatement,

v.  Since the Holding Company had not declared and paid any dividend during the year, the question of
commenting on whether the same is accordance with section 122 of the Companies Act 2013 does
not arise.

vl.  As proviso to rule 3(1) of the Companies {Accounts) Rules, 2014 is applicable for the Holding Company
or any of the subsidiary companies incorporated in India only with effect from 1 April 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is not applicable.

With respect to the matters specified In clause (xxi) of paragraph and paragraph 4 of the Companies (Auditor’s
Report} Order, 2020 (the "Order”/ “CARO") issued by the Central Government in terms of Section 143{11) of
the Act, to be included in the Auditor’s report, according to the information and explanations given to us, and
based on the CARO report issued by us and the auditors of respective companies included in the consolidated
financial statements of the Company, to which reporting under CAROQ is applicable, as provided to us by the
Management of the Holding Company, we report that there are no qualifications or adverse remarks in these
CARO reports of the said respective companies included in the consolidated financial statement except that on
clause 3{vil)(a) of the Order as given in our CARO report of the standalone financial statements of the Holding
Company .

FOR AGARWAL GUPTA NOKARI & RUSTAGI ASSOCIATES
Chartered Accountants

\{ P AL | S ' 5
Bhal Chandra Khaitan ﬁ S
{Partner) N
Membership No. : 017387
UDIN: :23017387BGZDOF6367
Place Kolkata
Dated this 30th day of May 2023




Agarwal Gupta Nokari & Rusfogi Associates 12 Weterioo Sreet
Chartered Accountants Jdfloor

Phone : 2248 7686, 4004 8575
E-mail . agnra1885@gmai com

ANNEXURE ATO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1(f) under the heading “Report on Other Legal and Reguiatory Requirements” of
our report of even date on Consolidated Ind AS Financial Statements)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section143 of the Companies
Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of PALI COMMERCIAL
COMPANY LTD as of and for the year ended 31% March, 2023, we have audited the internal financial controls
over financial reporting of PALI COMMERCIAL COMPANY LTD (herelnafter referred to as “the Holding
Company”), its subsidiary companies (the Holding Company and its subsidiaries together referred to as
“the Group”) which are companies incorporated in India & outside India as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies, which are
companies incorporated in India & outside india, are responsible for establishing and maintaining internal
financlal controls based on the internal control over financial reporting criteria established by the Holding
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financizl Controls Over Financlal Reporting issued by the Institute of Chartered Accountants of India
(ICAl). These responsibilities include the design, implementation and maintenance of adequate internal
financial contrels that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of refiable financial information, as required under the Act.

Auditor's Responsibility ’

Our responsibility s to express an opinion on the Company's internal financial controls over financial
reporting with reference to these ind AS financial statements based on our audit. We conducted our audit in
accardance with the Guldance Note issued by ICAI and the Standards on Auditing prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting with
reference to these Ind AS financlal statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit Involves performing procedures to obtain audit evidence about the adeguacy of the intermal
financizl controls system over financial reporting with reference to these Ind AS financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these Ind
AS financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the ESCE :usk The procedures selected
depend on the auditer’s judgment, including the assessment of the ris oﬁna rial misstatement of the
financial statements, whether due to fraud or error, =T Ch




We believe that the audit evidence we have obtained and the audit evidence obtained by other auditor in
terms of their report referred to in the Other Matters paragraph below, is sufficient and approgriate to
provide a basis for our audit opinion on the internal financial controls system over financial reporting with
reference to these Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with reference to these Ind AS financial
statements

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting with reference to these Ind AS financial statements
and the preparation of financlal statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial contrel over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, In reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that recelpts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to these Ind AS
financial statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these Ind AS financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting with reference to these Ind AS
financial statements to future periods are subject to the risk that the internal financial control over financial
reporting with reference to these Ind AS financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated in
India & outside India, have maintained in all material respects, adequate internal financial controls system
over financial reporting with reference to these Ind AS financial statements and such internal finandial
controls over financial reporting with reference to these Ind AS financial statements were operating
effectively as at 31"March, 2023, based on the Intermal control over financial reporting criteria established
by the Holding Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financlal Reporting issued by the ICAI,




Other Matters

Our aforesald report under Section 143(3) (i} of the Act on the adequacy and operating effectiveness of the
internal financial controls over financial reporting with reference to these ind AS financial statements in so
far as It relates to one subsidiary companies incorporated outside India is based on the corresponding
reports of the auditors of such subsidiary companies Incorporated outside India

FOR AGARWAL GUPTA NOKARI & RUSTAG! ASSOCIATES
Chartered Accountants
Firm Reg. No.: 310041F J
/
l

Le | en
Bhal Chandra Khaitan 5= 3 )
(Partner) PR B PN
Membership No, : 017387 YA
UDIN: :23017387BGZDOFG367
Place Kolkata
Dated this 30th day of May 2023




PALI COMMERCIAL COMPANY LIMITED
CIN :A51909WB1981PLC034414
Consolidated Balance Shaet as at 31st March, 2023

[Amount In Thousand.)

. MO T as at 31st March, As at 315t March,
ASSETS
1 Financial Assets
(3) Cash and cash equivalants 2 77491 543.83
(b) Bank Balance other than (3) above 3 408.59 387.05
(¢) Loans & advances < 15,000.00 -
(d) Invastmants S 2081703 E0,881.04
2 Non -finandal Assets
{a) inventories 6 . 8545
{b] Current tax assets 7 1,828.18 1,763.09
{¢} Deferred tax pssets 8 106.58 9411
{d} Othar non financial assets 3 209.00 1437
[e] Froperty,plant & equipmants 10 11,816.02 -
TOTAL ASSETS 51,060.61 63,468.95
EQUITY AND LIARILITIES
LIABILITIES
1 FAnancial Uabilities
{3) Borrowings 11 548492 9,702.25
2 Non- financial UablEtics
(a) Current tax liability 12 1,270.00 1,286.21
(b) Provisions 13 40933 36133
(¢) Other non financial liabiity 14 55879 332.10
TOTAL LIABILITIES 7,723.04 11,691,869
EQUITY '
{8) Equity share capital 15 9,500.00 3,500.00
{b} Cther equity 16 33,437.57 41,877.06
TOTAL EQUITY 43,337.57 51,777.06
TOTAL UABIUTIES & EQUITY 51,060.61 63,468.95
SIGNIFICANT ACCOUNTING POLICIES AKD
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS 1to 3?7
As per our report of even date For and on Baha!f of Board
FOR AGARWAL GUPTA NOKXARI & RUSTAGI ASSOCIATES \
Chartered Accountants. Vivdhs Yo ,,\}q\
FRN: 32 3 VINITA KHAITAN
ek (DN 07168477)
| . _— . y| ”
8kal Cha Khalton NIRUNS KHAITAN
(Partner) (DIN 09508066)
Membership No. 017387 %
UDIN -230173878GZDOF6367 Kovledn qumﬁ .
12 Waterloo Street, 3rd Floor Kolkata - 700065 RAXHI KUMAT AGARWAL
Date : 30th day of May 2023 (Company Secratary)
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PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC034414
Statement of Consolidated Profit and loss for the year ended 31.03.2023

(Amount In Thousand.)
e, Mo nie |AS 8t 315t March, | As at 315t March,
i1
INCOME ;
Revenue from cperation
Interast income 17 138.77 362.03
Dividend Income 508.39 1,327.75
Net gain on sale of investments 7,207.11 3,518.28
Total Revenue from operations 7,854,27 5,208.06
Other income 18 3,754.48 3,795.00
Share of Profit/(Loss) from associates (0.72) (1.55)
Total Income 11,648.03 9,001,531
EXPENSES :
Finance ¢os 19 759.77 1,000.76
Change in inventory 20 8545 .
Employee benefits expense 2 2,293.19 2,782.78
Other expenses 22 818.08 686.99
Total Expenses 3,956.49 447053
Profit before exceptional Items and tax 7,691.54 4,530,97
Exceptional items B 2
Profit before and tax 7,691.54 4,530,97
Tax expenses: 23
(1) Current tax 1,210.00 710.52
{2) Income tax adjustment 6.40 .
(3) Deferred tax adjustment {12.46) (9.77)
Profit for the year 6,487.60 3,830.22
Other Comprehansive Income:
Ali) items that will not be reclassified to profit and loss account
Fair value galn on Equity instrument through other comprehensive income (14,927,09) 6,883.22
Tax Effect on above .
Other Compeehensive Incoma for the year, net of tax (14,827.09) 5,883.22
Yotal comprehensive incoma for the year (8,439.45) 10,713.44
Earnings per equity share:
{1) Basic 24 6.55 3.87
{2) Diluted 6.55 3.87
SIGNIFCANT ACCOUNTING POLICIES AND
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS 1w 37
As per our report of even date attached. For and on Behalf of Board
FOR AGARWAL GUPTA NOKAR! & RUSTAGI ASSOCIATES \
Chartered tomds, '\h W."C\ KA oJ""“\
FRN; 320041 VINITA KHAITAN
< (DIN 07168477) =
8 . =
\Q,KM.\V\ N oo
Bhal Chandra Khaitan  NIKUNJ KHAITAN
{Portner) (DIV 09208066)
Membership No, 1017387
UDIN :23017387BGZDOFE367 %)Jau Lo,
12 Waterdoo Stroet, 3ed Floor Kolkata - 700069 RAKHI KU AGARWAL

Date : A0th day of May 2023

(Company Secretary)




PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC034414
Statement of changes in equity for the year ended 31.03,2023

A, Equity share capital

Amaunt In Thousand

(1) Current reporting period
Changes un Equlw Romd balanoq eqc' m"';:‘:;
mnmuthmmdm Shamtap&al duo atthcbqhnlng amwm Balance at the end of the
wmmm pariod tnpdorpuiod of the current mmrepcrﬂm pedod
the year 2022-
Qrroes _rcpordng period 2
9,500.00 - 9,900.00 - 9,900.00
(2) Previous reparting period
Changes un Equity aostatcd bahnu' mnn
- Balance at the beginning of the - sharo Capital due “atthe bqlnnlng capital during - Balance at the ond of the
pmiou reponlng pmcd pdor poﬂod of tbo pmlous TS year 2021- prwlous mpm pedod
0"0'3 nponm pdod 2
9,500.00 9,900.00 - 9,500.00
B. Other Equity
Reserve & Surplus Equity Instrument Total
Other Retalned though Other
General Reserve resorve({REl) Earnings  Comprehensive income
Balance as on 158 Apeil 2021 33.00 3,768.59 13,304 46 14,052.26 3116361
Changes in accounting policy or prior
period erros - - - -
Restated balance at the beginning of
the curremt reporting period 33.00 3,768.83 13,204 .46 14,057.26 31,163.61
Total comprehensive Income for the
Year - - 3,830.22 6,883.22 10,713.44
Transfer to RBI reserve 766.04 (766.04) - -
Balance as on 31st March 2022 33.00 4,534493 16,368.64 20,940.48 4187706
Dalance as on 15t Apeit 2022 33.00 453493 16,368.64 2094048 A42377.06
Changes in accaunting policy or price
period erros - - -
Restated balance at the beginning of
the current reporting period 33.00 4,53493 16368.64 20,940.48 41 877.06
Total comprehensive Income for the
Year - - 6,457.60 (14,927.09) (8,439.49)
Transfer to RBI reserve - 1.297.52 {1,257.52) - -
Balance a5 on 315t March 2023 33.00 5483246 21,558.72 6,013.39 33,437.57
SIGNIFICANT ACCOUNTING POLICIES AND
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS 1037
As per our report of even date sttached, For and on Behalf of Board

FOR AGARWAL GUPTA NOKARI & RUSTAGI ASSOCIATES
Chartered gccountonts,
FRN: 31004 1E

' |
/_ 5
Bbal Chandra Khaltan
(Partner)
Membership No, 1017387
UDIN 223017387BGZDOFE367

12 Waterloo Street, 3rd Floor Xoliata - 700069
Date : 30th day of May 2023

V.|"‘\-' "Z‘( Fin WJCJ\
VINITA KHAITAN
{OIN 071“‘77)

N"(Jw»l \C\ﬁu.

NIKUNJ KHAITAN
(DIN 05808066)

éaktu ’ Q(N'ﬂ./ '
| KU | AGARWAL
(Comgpany Secratary)




PAL COMMERCIAL COMPANY LINITED

CIN :A51900Wa1981PLO034414
CONSOLDATED CASH FLOW STATEMENT 1OR THE YEAR ENDED 3151 Miech, 2023

Amount in Thousan

RS CAsaalstMach 00 | Aeatdist Mavcn 232

A, CASH FLOW EROA DOERATING ACTIVITIES

Nt Profe Before Tax 1451588 453097

ADMISTMENT FOR

Prosdsion for pratuiy &00 157

Share of Loss From Assocontes 0.7 158

(Profit) Loos on sake of Investreent (7,207,11) (1518 24)

Dividend Received (598.39) (332005

Innerest on IT refend (13,54 (7GR0, (i amaz )

11.22 [elalrel]

OPERATING PROUIT SEIONE WORKING

CAPITAL CHANGES

ADJUSTED FOR:

Change b imeentory 8545

Loans & Adwinces lmlﬂi‘ -

Other Currest Assets (23e.03) (aamn

Othar currers ladiltes ‘ 12559 $#an PLNL)

CASH GENENATED PROM OPERATIONS m,su% imwl

NET CASH FROM OPSRATING ACTIVITIES BEFONE TAXES PAID (14,971.27) {70294

Taors Patd During The Yeur 164399 LA&71L.36 -

Income txx rekind (354.83) 1,294.15 (B34 1392356

|~a CASH FROM OPERATING ACTIVITES () 116, 26543 208282

B, CASH FLOW PROM INVESTING ACTIVITIES

Acguisition os Non-current lsvestment u.un.nu (24,211 24)

Acquisition om PPE (12,836.02,

Sale of Noocument imsestment 4233270 “urn

Clvidend recemed 'S _ 50839 | 133775 {3,854 27

NET CASH LISED IN INVESTING ACTIVITIES %) 063567 Ll.gy_rT

C, CASH FLOW FROM FINANCING ACTIWTIES

Arpayment of loans - .

Froceeds from Short Term Borrowings 421755 u.m.ml G.0459.83 6,045.44

MET CASH USED IN FINANONG ACTVITIES (c) para| 6.049.63

. NET (DECREASE) IN CASM & CASM CQUIVALENT (A+84C) 15292 15034

MET INCREASED / {DECREASED) IN CASH

AND CASH EQUIVALENTS

CASH AMD CASH EQUIVAULENTS

AS AT 23-08- 2002 j03-04-2023) 103083 054

LESSICASH AND CASH EQUIVALENTS

LAS AT 31-03-2023 (31903-20@2) ! 118380 1030.89
15292 18034

Notee:
§ Figures n brackets repeesens cass

oy

from resp

il ™he daove Cach Flow
5t e undet the C

t has e preps

ol

wrrcher the Indrect MetoZ” as set out in Accountng Stndard « 3 on Cash Fow
(Actounming Stndard) Rules, 2006

0 Previous yeer figuees have Boen iugrocped/redrranged whereaver found necessary 10 make them comparable with those of Se

SUITent ywar,

The Schedsdes referred to above farm as lntegral Part of the Balance Sheet sefierred 10 In our regort of even date.

FOR AGARWAL GUPTA NOXAR! & RUSTAGT ASSOCIATES
Charivred Accounteants,

FAN: 32 S Vs 3 s
b o

Bhat Chandra Khaitan 3
(Pavtave)
Mambership No. 017387
UDIN 230173878GIDOFOSY
12 Waterioo Street, 3rd Floor Kolkata - 700060
Date : 30th day of May 2023

For and on Behalf of Bosrd

Viwka Paasten
VINITA KHAITAN
(o or168477)

Mt‘{h-' KNNL’E?—

INTRLIN

AN

(OVN 0380506&)

(Campany Secretary)




PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

Note 1: Company Overview

Pall Commercial Company Limited (“the Company’) is a Calculla Stock Exchange listed company
domiciled in India having its registered office at 32 Ezra Street 7" Floor Room no 755, Kolkata
700001, The company was incorporated on December 20th, 1981 under the provision of the
Companies Act, 1856. The company is engaged In Non Banking Financial activities,

The Company has one associate KWW Electricals Pvt Limited (the “Associate Company”) is a private
Imited company and was incorporated on November 5,1997 under the provision of the Companles
Act, 1956,

Note 2: Summary of Significant Accounting Policies
A. Basis of preparation of financial statements

(i}  The consolidated financial statements include the financial statements of Pali Commercial
company Limited, the parent (hereinafler referred to as 'the Company'), its Asscciate (
KWW Electricals Pvt Limited ) (collectively referrad to as ‘the Group').

(i) These consclidated financial statements have been prepared o comply with the
Accounting Standards referred to in the Companies (Accounting Standards) Rules, 2006
notified by the Central Government in exarcise of the power conferred under sub-section
{1)(a) of section 469 and the relevant provisions of the Companses Act 2013 read with
the Rule 7 of Companies (Accounts) Rules, 2014 in respect of saction 133 of the
Companies Act, 2013 (the “Act”). The financial statements have been prepared on a
going concern basis under the historical cost convention on accrual basis. The
accounting policies have been consistently applied by the Group unless otherwise stated.

(iii) Investments in associates are been accounted under the equity method as per Accounting
Standard (AS) 23 - “Accounting for Investments in Associates in Consclidated Financial’
Staterments”.

(iv) The Company accounts for iis share in asscciates by using the equity method, Under the
equity method, the investment is initially recorded at cost, identifying any goodwilV capital
reserve arising at the time of acquisition and the carrying amount is increased or
decreased to recognise the investor's share of the profits or losses of the investee after
the date of acquisition @ssociates, after eliminating unrealised profits and losses resulting
from transactions between the Company and s asscciates to the extent of its share,
through its Consolidated Profit and Loss Statement, to the extent such change is
altributable to the associates’ Profit and Loss Statement and through its reserves for the
balance based on available information, Distributions received from an investee reduce
the carrying amount of the investment.

(v) Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (‘Ind-AS") under the historical cost convention on- the‘i&'ruql basis except for
certain financial Instruments which are measured at fair val ec‘*tfw provisions of the
Companies Act, 2013 ("Act) .The Ind-AS are predeWa Skction m f the Act read

gl




PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016,

The financial statements up to year ended March 31, 2019 were prepared in accordance
with the accounting standards notified under the Companies (Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act.

These financial statements are the first financial statements of the Company under Ind-AS.
The Company has adopted all the Ind-AS standards and the adoplion was carred out in
accordance with Ind-AS 101 *First time adoption of Indian Accounting Standards”™. The
transition was carried out from Indian Accounting Principles generally accepted in India as
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (IGAAP), which was the previous GAAP. Reconciliations and descriptions of the
effect of the fransition have been summarized in note 4.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision 10 an existing accounting standard requires a
change in the accounting policy hitherto in use,

{(vi) Basis of measurement
The financial statements have been prepared on historical cost basis except the following:
« cerlan financial assats and liabilities are measured at fair value;
=  @ssets held for sale- measured at fair value less cost to sell;

(vii) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non;
current classification. An asset is treated as current when It is expected to be reafised or
intended to be sold or consumed In nermal operating cycle, held primarily for the purpose of
trading, expected to be realised within twelve months after the reporting period and cash or
cash equivalent unless restricted from being exchanged or used to settie a liability for at
least twelve months afler the reporting pericd. All other assets are classified as non-current.

A liability is current when it is expected to be settled in normal operating cycle, it s held
primarily for the purpose of trading, it is due to be settied within twelve months after the
reporting period and there is no unconditional right to defer the settiement of the liability for
at least twelve months after the reporting pericd. The Company classifies all other liabilities
as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabdities,

The cperating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as is
operating cycle.

(viii) The functional currency of the Company is the Indian Rupé ese financial
statements are presented in Indian Rupees and all values are
rupees, except when otherwise stated,




PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

B. Use of estimates

The preparation of the financial statements in conformity with Ind-AS requires management to
make estimates, Judgments and assumptions. These estimates, judgments and assumptions
affect the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabiities at the date of the financial statements and reported
amocunts of revenues and expenses during the pericd. Application of accounting policies that
require critical accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disciosed in note C below. Accounting
estimates could change from period to period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as management becomes aware of changes n
circumstances surrounding the estimates. Changes in esfimates are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in
the notes to the financial statements.

C. Critical accounting estimates
(i) Income taxes

The Company's major tax jurisdiction is India. Significant judgements are involved in
determining the provision for income taxes, including amount expected to be paid/ recovered
for uncertain tax positions.

(i) Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the
Company, The charge in respect of pariodic depreciation Is derived after determining an
estimate of an asset’'s expected useful life and the expectad residual value at the end of it$
life. The useful lives and residual values of Company's assets are determined by
management at the time the asset is acquired and reviewed periodically, including at each
financial year end. The lives are based on historical experience with similar assets as well as
anticipation of future avents, which may impact their iife, such as changes in technology.

(iii) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the batance sheet
cannot be measured based on quoted prices In active markets, their fair value is measured
using valuation techniques. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement Is required in
establishing fair values. Judgements Include considerations of inputs such as liquidity risk,
credit risk and volatlity, Changes in assumptions about these factors could affect the
reported fair value of financial instruments,

. Property, Plant and Equipment Y NN

Land (including Land Developments) is carried at historical an, AR Jten s f property, plant
and equipment are stated in the balance sheet at cost histg ion
and accumulated impairment losses, if any, Such cost includgs ¢ . the




PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

plant and equipment and borrowing costs for long-term construction projects If the recognition
criteria are met. All other repair and maintenance costs are recognised in profit or loss as
incurred.

Properties In the course of construction for production, supply or administrative purposes are
carried at cost, less any recognized impairment loss. Cost includes professional fees and, for
qualfying assets, borrowing costs capitalized in accordance with the Company’s accounting
policy. Such properties are classified to the appropriate categories of property, plant and
equipmant when completed and ready for intended use. Depreciation of these assets, on the
same basis as other property assets, commences when the assels are ready for their intended
use.

Subsequent to recognition, property, plant and equipment (excluding freehold land) are measured
21 cost ¥ess accumulated depreciation and accumulated Impairment losses. When significant
parts of property, plant and equipment are required to be replaced in Intervals, the Company
recognizes such parns as individual assets with specific useful lives and depreciation respectively.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of
the plant and equipment as a replacement cost only if the recognition criteria are satisfied. All
other repair and maintenance costs are recognized In the Statement of Profit and Loss as
incurred,

Depreciation s recognisedso as 1o write off the cost of assets (other than freehold land and land
developments) less their residual values over the useful lives, using the straight- line method
(*SLM"). Management believes that the useful lives of the assels refiect the periods over which
these assels are expectad to be used, which are as follows:

Description of Asset Estimated useful lives
| Buildings 30 years

Computers and Printers, including Computer Peripherals (including 3 -6 years

server and networking)

Office Equipments 5 years

Fumiture and Fixtures 10 years

Motor Vehicles (inchuding busses and trucks) 8-20 years

Plant and Machinery 15-20 years

Depreciation on additions/ deletions 1o fixed assets is calculated pro-rata from/ up to the date of
such additions/ deletions.

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition,

The carrying values of property, plant and equipment are raviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable. The residual
values, useful ife and depreciation methed are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent wlp)_w;ous estimates and the
expected pattern of consumption of the future economic beﬁeﬂs erp Q jied in the #ems of
property, plant and equipment. 4
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PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset Any gain or loss
arising on disposal or retirement of an item of property, plant and equipment is determined as the
difference between sale proceeds and the carrying amount of the asset and is recognised in profit
or loss,

Investment properties

Investment properties are properties that s held for long-term rentals yields or for capital
appreciation (including property under construction for such purposes) or both, and that is not
occupled by the Company, Is classified as invesiment property.

Investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less accumuiated impairment loss, If
any

Though the Company measures investment property using cost based measurement, the fair
value of investmeant property is disclosed in the notes. Fair values are determined based on an
annual evaluation performed by an accredited external independent valuer,

Investment propertias are derecognised either when they have been disposed of or when they
are permanently withdrawn from use and no future economic benefit is expected from their
dispesal. The difference between the net dispesal proceeds and the carrying amount of the asset
is recognised in profit or loss in the period of derecognition.

Financial instruments

A financial instrument is any confract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial Instruments are further divided in
two parts viz. Financial Assets and Financial Liabilities.

Part | - Financlal Assets
a) Inltal recognition and measurement

All financial assets are recognised initialty at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are sttributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company
commils o purchase or sell the asset.

b) Subsequent measurement

For purposes of subsequent maasurement, financial assets are classified in four categories:

Financial Assets at amortised cost:




PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

c)

» The asset Is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

» Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPP1) on the principal amount cutstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assels are subsequently measured at amortised cost using the effective interest rate (EIR)
method.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is inciuded in
finance Income in the profit or loss. The losses arising from impairment are recognised in the

profit or loss.

Financial Assets at FVTOCI (Fair Value through Other Comprehensive Income)
A Financial Assets is classifiad as at the FVTOCI if following criteria are met:

» The objective of the business model is achieved both by collecling contractual cash flows
(i.e. SPPI) and selling the financial assets

Financial instruments included within the FVTOCI category are measured Initially as well as at
¢ach reporting date at fair value. Falr value movements are recognized in the other
comprehensive income (OCl). However, the Company recognizes interest income,
impairment losses and reversals and forelgn exchange gain or loss in the statement of profit
and loss. On de-recognition of the asset. cumulative gain or loss previously recognised in OCI
is reclassified from the equity to the statement of profit and loss. Interest earnad whilst hoiding”
FVTOCI debt instrument is reported as interest income using the EIR method.

Financlal Assets at FVTPL (Fair Value through Profit or Loss)

FVTPL is a residual category for financial instruments, Any financial instrument, which does
not meet the criteria for categorization as at amertized cost or as FVTOC, Is classified as at
FVTPL,

In addition, the Company may elect to designate a financial instrument, which otherwise
meets amortized cost or FVTOCI crileria, as at FVTPL. However, such election is allowed
only if doing so reduces or eliminates a measuremeant or recognition inconsistency (referred 1o
as 'accounting mismatch’). The Company has not designated any financial instrument a3 at
FVTPL.

Financial Instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Impairment of financial assets
In accordance with Ind-AS 108, the Company applies expecled grediftiass (ECL) model for
measurement and recognition of impairment loss on the fallowin ncua asselis and credit

risk exposure: ffe3 .||e

tants 9) __ ok




PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

» Financial assets that are dedt instruments, and are measured at amortised cost e.g.,
loans, deposils, rade receivables and bank balance;

« Financial assets that are dabt Instruments and are measured as at FVTOCI
+ Lease recelvables under Ind-AS 17

» Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind-AS 18 (referred to as 'contractual
revenue recelvables’ in these financial statements)

« Loan commitments which are not measured as at FVTPL
» Financial guarantee contracts which are not measured as at FVTPL

The Company follows 'simplified approach’ for recognition of impairment loss allowance on
trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company o frack changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from Its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since Initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
Impairment loss. However, If credit risk has Increased significantly, lifetime ECL Is used. If, In
a subsequent period, credit quality of the instrument improves such that there is no longer a
significant Increase In credit nsk since Initial recognition, then the Company reverts to
recognising impairment loss allowance based on 12-month ECL. Lifetime ECL are the
expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a porlion of the lifetime ECL which resulls from
default events that are pessible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash fiows that the entity expects to receive (Le,, all
cash shorifalls), discounted at the original EIR. When esltimating the cash flows, the Company
considers:

= All contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument However, in rare cases
when the expected life of the financial instrument cannol be estimated refiably, then the
Company uses the remaining contractual term of the financial instrument; and

* Cash fiows from the sale of collateral heid or other credit enhancements that are integral
to the contractual terms

As a practical expedient, the Company uses a provision matrix {0 determne im loss
allowance on portfolio of its trade racewablea The provision matrix i |a ba on historically




PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

MARCH 31, 2023

updated and changes in the forward-icoking estimates are analysed, On that basis, the
Company estimates the following provision matrix at the reporting date:

ECL impairment loss allowance (or reversal) recognized during the perlod is recognized as
income! expense in the statement of profit and loss. This amount is grouped under the head
‘other expenses’. The balance shest presentation for various financial nstruments is
describad below:

» Financial assets measured as at amortised cost, contractual revenue receivables and
leasa receivables: ECL is presented as an allowance, l.e,, as an integral part of the
measurement of those assets in the balance sheet The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impairment allowanca from the gross carrying amount.

» Loan commitments and financial guarantee contracts: ECL is presented as a provision in
the balance sheet, i.e. as a liability.

» Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair
value, iImpairment allowance is not further reduced from its value. Rather, ECL amount Is
presented as ‘accumulated impairment amount’ in the OCI,

For assessing increase In credit risk and impairment loss, the Company combines financil
instruments on the basis of shared credit risk characleristics with the objective of facilitating
an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial
assets, |.e., financial assets which are credit impaired on purchase! origination,

Part | - Financial Liabilities

a)

b)

Initial recognition and measurement

The Company’s financial Esbilites include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee centracts and derivative financial instruments.

All financial liabifities are recognised Inltially at fair value and, in the case of loans and
borrowings and payables, nat of directly attributable transaction costs.

Financial lisbilties are ciassified, at inftial recognition, as financial liabilities at falr value
through proft or loss, ans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

Subsequent measurement
The measurement of financial liabdities cepends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial iabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss,
Financial Eabilities are classified as held for trading if they are ncyried: the purpose of
repurchasing in the near term This category also Includes’s dervaflve: Ym | instruments

entered into by the Company that are not designated Js.h(adgu i ments in hedge
(4 h e "
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

MARCH 31, 2023

c)

d)

relationships as defined by Ind-AS 108, Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments.

Gains or josses on liabllities held for trading are recognised In the profit or loss.

Financial liabiliies designated upon Initial recognition at fair value through prefit or loss s
designatad as such at the initial date of recognition, and only if the critaria in Ind-AS 108 are
salisfied. For liabllities designated as FVTPL, fair value gains/ losses attributable 1o changes
in own credit risks are recegnized in OCl. These gains/ loss are not subsequently transferred
1o statement of profit and loss, However, the Company may transfer the cumulative gain or
loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The Company has not designated any financial liability as at fair
value through profit and loss,

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, Interest-bearing
foans and borrowings are subsaquently measured at amortised cost using the EIR method.
Gains and losses are recognised In profit or loss when the liabilities are de-recognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or cosls that are an Integral part of the EIR, The EIR amortisation i$ included as
finance costs in the statement of profit and loss. This category generally spplies to
borrowings,

Preference shares, which are mandatorily redeemable on a specific date, are classified as
Eabilites under borrowings. The dividends on these preference shares, if any are recognised
in the profit or loss as finance cosl

Financlal guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require g
payment to be made fo reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument
Financial guarantee contracts are recognised Initially a3 a llabilty at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability Is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind-AS 109 and the amount recognised less cumulstive
amortisation,

De-recognition

A financial liability is de-recognised when the obligation under the Bability is discharged or
cancelled or expires. When an existing financial liabilty is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification s treated as the de-recognition of the original
liability and the recognition of & new lability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial lisbilities are offset and the net amountiis.repored In the
balance sheet if there is a currently enforceable legal right to offset therecogn
and there is an intention to settle on a net basis, to realise the gsset

simultaneously. >
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

G. Derivative financial Instruments and hedge accounting

J.

K. Provisions and Contingent Liabilities

Initial recognition and subsequent measurement:

The Company uses derivative financial instruments, such as forward currency contracts and
interest rate swaps to hedge its foreign currency risks and interest rate risks, respectively.

Such derivative financial instruments are initially recognised at falr value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive and as financial kabllities when the fair

value is negative

The purchase contracts that meet the definition of a derivative under Ind-AS 108 are recognisad
In the statement of profit and loss. Any gains or losses arising from changes In the fair value of
derivatives are taken directly o profit or loss

Inventories

Inventories are valued at lower of cost on First-In-First-Out (FIFQ) or net reakizable value after
providing for obsclescence and other losses, where considered necessary. Cost of inventories
comprises all costs of purchase and other costs Incurred in bringing the inventories fo their
present location and condition. Cost of purchased inventory is determined after deducting rebates
and discounts. Net realizable value is the estimated seling price in the ordinary course of
business, less estimatad costs of completion and estimated costs necessary to make the sale.

Recognition of Revenue

Revenue from services is reccgnised on accrual basis and when the consideration is reliably
determinable and no significant uncertainty exists regarding the collection of the consideration.

Revenue is measured at the fair value of the consideration recelved or receivable. The amount
recognised as revenue Is exclusive of Service Tax, Goods and Service Tax and Vaive Added
Taxas (VAT), and is net of discounts,

Export benefits are accounted for in the year of exporls based cn eligibility and when there is no
uncertainty in receiving the same.

Other Income

Dividend income from investments is recognised when the shareholder's right to receive payment
has been established (provided that It is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably).

Interest income from financial assets is recognized when it is probable that economic benefits will
flow to the company and the amount of Income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated fulure cash receipts through the
expected life of the financial assets to that asset’s net carrying amount on-nitaf
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
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General

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outfiow of resources embedying economic benefits
will be required 1o settle the obligation and a reliable estimate can ba made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the expanse
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liabiity, When discounting is
used, the increase in the provision due 1o the passage of time is recognised as a finance cost,

A contingent liability is a possible obligation that arises from past events whose existence will be
confimed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Company or a present obligation that Is not recognized because it is not
probable that an outflow of resources will be required to settie the obligation. The Company does
not recognize a contingent Eability but discloses its existence in the financial statements,
Payments in respect of such liabilities, if any are shown a3 advances,

L. Accounting for Taxation of Income
(I) Current taxes

Income tax expense Is recognized in net profit in the statement of profit and loss except to the
extent that it relates to items recognized directiy In other comprehensive income or equity, in
which case it is recognized in other comprehensive income or equity respectively, Current
income f2x is recognized at the amount expecied to be paid to or recovered from the tax
authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date, The Company offsels, cn a year to year basis, the current tax
assets and liabities, where it has legally enforceable right to do so and where it intends to
settle such assets and liabilities on a net basis.

(H) Deferred taxes

Deferred tax is recognized on differences between the carrying amounts of assels and
liabiities in the financial statements and the corresponding tax bases used in the computation
of taxable profit and are accounted for using the baiance sheet liability methed. Deferred tax
liabilities are generally recognized for all taxable temporary differences, and deferred tax
assels are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition (other than In a business
combination) of other assets and kabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax relating to items recognised outside profit or loss Is recognised outside profit or
toss (either in other comprehensive income or in equity). Deferred tax items are recegnised In
correlation to the underiying transaction either in OCI or directly in equity.

The carrying amount of deferred tax assels is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufhciem.-laxa& profits will be
available to afiow all or part of the asset to be recovered. A N
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PALI COMMERCIAL COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

Deferred tax assets and lizbilities are offsat when there is a legally enforceable right to sat off
current tax assets against current tax liabilities and when thay relate to income taxes levied by
the same taxation authority and the Company intends to settie its current tax assets and
liabilities on a net basis,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply n
the year whan the asset is realised or the |labiity is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the repeorting date

M. Falr value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date,

Fair value is the price that would be recened to sell an asset or paid to settle a ability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique

In estimating the fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liabilty if market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best Interest,

All assets and liabilities for which fair value is measured or discicsed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

« Level 1 — Quoted (unadjusted) market prices in aclive markets for identical assets or
liabiities

e Level 2 — Valuation technigues for which the lowest level input that is significant to the fair
value measurement is directly or indirectly obsarvable

« Level 3 — Valuation techniques for which the lowest level Input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have cccurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period,

The Company's Management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value, and for non-recurring measurement, such as assets held for distribution in discontinued
operations. 00T R

This note summarises accounting policy for fair value. Other fair value
given in the relevant notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2023

N. Earnings Per Share

Basic Earnings Per Share (EPS) amounts are calculated by dividing the profit for the year
atfributable to equily holders by the welghted average number of equity shares cutstanding
during the year.

Diuted earnings per share adjusts the figures used in the determination of basic eamings per
share 1o ake into account

« The after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

s Weightad average number of equily shares that would have been outstanding sssuming the
conversion of ail the dilutive potential equity.

0. Cash and Cash Equivalents

Cash and cash equivalent In the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less from the date of acquisition, which
are subject 10 an Insignificant risk of changes in vaiue,




PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2023

NOTE2
Amount In Thousand
M,at';l.st Asat 3ast
Ca ‘m’  ang Ca m" Equivalents March, 2023 March 2022
3 T
a. Cash on hand 99.01 96.85
b. Balances with scheduled banks in current sccounts 67590 546.59
774.91 643,83
NOTE3
As at 31st Asatdist
Other Bank Balancas March, 2023 |  March, 2022
¥ T
Fixed Deposits with maturity period of more than 12 moath. 408,89 387.05
Total 408,89 387.05
NOTEA
Lloans & Advances ; ‘March, 2023 March, 2022
Advance against construction of property
15,000.00 -
Total 15,000.00 .-
NOTES
_ Asat3lst Asat3lso
Investments March,2023 March, 2022
4 4
Measured at fair value through other comprehensive income
In Equity Shares, Quoted Shares
As per annexura 5.1 19,157.08 5883037
Measured at amortised cost
In Equity Shares, Unquoted Shares
| tin Associet
KWW Eleciricals Pl Lid
55000 (55000) Equity Shares of Rs 10/~ each fully pakd up 199.95 20057
i n ul
Kngian Winding Wire Private Limitad
28000 (29000) Equity Shares of Rs, 10/- each fully paid up 145000 1,450.00
Total P T 20,817.03 60,481.04
Aggregate amount of Unguoted Investments 3 ~1,649.95 1,650.67
Agpregate amount of Quoted Investmants 19,167.08 5883037
Market Value of Quoted Investments 19,167.08 58,830.37
Investments hald in india 20,817.03 60,451.09

TIVESUTETICS DUTSoe Tt




PALI COMMERCIAL COMPANY LIMITED

CONSOILIDATED NOTES ON FINANCIAL STATEMENTS
NOTE 5.1
Amount In Thousand
Non-Current Investments FaceValue | = ‘March,2023 Shares | March,2022
rMoasund at fair value through other
comprehensive income
Quoted equity shares
Aartl Industries Uimited 5 . - 1,000 13.07
Aarti Drugs Limited 10 397 180.00 397 315711
Aarti Surfacants Lud 10 49 - 49 -
AG| Groanpac Umited 10 1,565 22888 - -
fAkzo Nobel India Ltd 10 - - 250 $52.22
Andhra Sugar Ltd 2 - - 5,000 578.20
Avadh Sugar & Industries Ltd 10 1,000 617.71 1,000 617.71
Asahi Songwon Coloes Limited 10 916 116.54 1,000 126.21
Axis Bank Ltd 2 250 81.54 250 B1.54
8aja) Finarce Ltd 2 - - 100 71265
Balls Controls Limited. 10 10 0.10 10 010
Berger Paints Limated 1 1,000 266.98 1,000 26698
Edayar Znc Ltd {Binan| Zinc) 10 115 - 115 -
Bharat Petraleum Corporation Limited 10 451 14253 1,000 52196
Bharti Airtel Ltd 5 - . 1,000 564.09
BPL Engineering Limited. 10 1,500 6.69 1,500 6.69
Canfin Homes Finance Limited 2 - - 1,750 24292
CESC LTD 1 - . 10,000 754.69
Canara Bank 10 . - 2,000 459,22
COSLLTD 10 70 16.74 70 16.74
Carborundum Universal Limited 1 200 4265 400 42.65
Care Ratings Ltd 10 - . 450 1838.07
Core HealthCare Limited 10 2,299 34.49 2,299 3449
Daopak Fertiisiers & Chemicals 10 . - 1,000 455.62
OCM Shriram LTD 2 . . 300 533.73
Elantas Beck India Ltd 10 . . 150 563.63
Exide Industries Lud 1 3,000 55085 3,000 550.85
FOCUd 1 - - 500 11481
Godfry Philips Ltd 2 . 300 417,04
GSFC LTD 2 - - 5,000 ' 650.64
Graphite Ltd 2 - - 1,000 444.65
Granules India Ltd 1 2,000 217.42 2,000 217.42
GNFC Limited 10 - - 1,000 172.26
Gujarat Flowrochem Utd 1 . 500 20590
Gujarat Alkalies Ltd 2 - - 800 540.88
GRASIM Limeted 2 - 800 825.08
HPCL 10 - - 2,250 -
HOFC Bank Uimited. 2 - 500 23093
HOFC Life Insurance Lwd 1 - - 1,000 435.87
HEG Ltd 5 400 411,70 . -
Hind Copper Ltd 5 3,000 317.64 3,000 430.42
Hinduja Globa! solutions Umited 10 - - 550 850,51
Hindako Ltd 1 - - 1,000 489.90
HSIL - 1,700 248.59
Infasys Umited 2313 50 23.13
Indian Ol Corporation Limited - 10,012 1,479.24
INE Styrolution ABS (India) Limited .~ 397.53 800 776.14
ICIC) Bank Limited - 31592 1,300 315.92
ICICH Securities Ltd / A . 450 187.56




PALI COMMERCIAL COMPANY LIMITED

CONSOILIDATED NOTES ON FINANCIAL STATEMENTS

NOTESA
Amount In Thousand

T AT 2} = Np of  Asat3ist No of As at 31sy
Measured at fair value through other
comprehensive income

shar
ICILLTD 2 3,000 383.41 2,000 538
IRCTCLTD 2 500 321.39 500 57347
IG Petrochemicals Ltd 10 1,000 51479 1,300 801.73
IPCA Laboratories Ltd 2 - - 180 100.16
ISW Energy Ltd 10 - - 1,000 25311
Jubiliant Ingrevia LTD 1 1,500 752.24 1,000 74643
PCA Labaratocies 5 180 100,16 . -
ITC Limited 1 300 24356 3,300 735,59
Kansal Nerolac Paints Limited 1 4,000 94.56 4,000 94.56
Larsen & Toubro Limited 2 112 67.63 112 67.63
UC Housing Finance Limited 2 250 4503 250 49.03
Maruti Suzuld india Lirnited S 50 171.04 75 323.97
Maharastra Seamless Ltf 2,000 64982 - -
Maars Saftware International Limited 10 54,545 10415 54,545 104.15
MSTCLTD 10 2,000 618.98 2000 862.80
Mangalam Cement Ltd 10 - . 500 186.03
Matrimoney Lid 5 500 454,75 500 05483
Procter & Gamble Health Itd (Merck Umited) 10 263 145.99 305 227.29
Munjal Auto industries Limited 2 . - 8,000 31.60
Mannapuram Finance Limited 2 - . 8,000 22637
Max Financlal Services Ltd 2 250 119.45 250 119.45
MTZ (India} Limited 10 900 224 900 2.24
Munjal Showa Umited 2 800 48.16 800 48.16
Neostle India Limited 10 - 55 360.76
National Aluminium Ltd 5 - 3,000 141.97
NMOC Limited. 1 - 1,500 133.86
Nitin Spinnner Lto 10 - 1,000 156.50
[nTee LTo 10 = . 5,000 573.89
Oberoi Realty 10 200 6091 200 60,91
Precision Wires india Umited 5 1,500 1173 200 v 1173
Prestige Estates Ltd 10 - . 1,000 404.02
PRAJ Industries Ltd 2 - 1,500 534.46
Prism Cements LTD 10 - - 6,400 707.75
Philips Carbon Black Ltd 2 . - 4,000 703.53
Fflzer Ltd 10 100 445,88 100 515.39
Poonawala Fincorp Ltd 2 . - 1,500 437.78
PIDILITE Limited 1 140 12547 140 12547
Ram Ratna Wires Umited 5 400 2,77 200 27
Rellance Industries Limited 10 - . 600 250.11
RSWM LTD 10 - . 2,000 6B0.05
Sirpur Paper Mils Limited 10 1,000 50.00 1,000 50,00
Spartek Ceramics Limited 10 7,449 63.66 7,445 63.66
SKF INDIA . - 125 459,26
SAREGAMA LTD 1,250 415.74 128 576.77
Sail . - 3,300 297.07
SBI 1,000 19596 2,000 72934
South Indian Bank 25000 51278 - -
Tata Chemicals Ltd - - 600 525.07
Tata Motars Limited 2,150 27912 2,150 27913
TATA Comminication 400 53645 - -
TCS 196 35Z.87 156 352.87




PALI COMMERCIAL COMPANY LIMITED

CONSOILIDATED NOTES ON FINANCIAL STATEMENTS

NOTES.2

Amount In Thousand

JLAI ey No of As at 31st No of As at 31st
RO e RoMaLE FaceVae | chares | Warch2023 | shares | mMarch2022

Measured at fair value through other
comprehensive income
Quoted equity shares
Tata Consumer Products Lud 1 700 214.82 1,110 477.65
TISCO 10 4,000 469.56 900 904.98
Tirumalal Chemical Ltd 1 1,500 414.70 2100 188.14
Torrent Power Linvted 10 600 102.96 600 102.96
Ultratech Cement Ltd 10 - - 100 620.87
Valiant Organic Led 10 400 177.19 400 622.18
Visaka Industries Ltd 10 - - 770 251.15
Vindhya Telefink Lid 10 500 440,324
Vedants Umited 1 - - 2,000 629.02
VST Industries Limited 10 - 65 11112
YES BANKLTD 2 - - 25,000 414,05
Total Cost 13,153.74 37,889.89
Mavket Value as on 315t Morch 19,167.08 58,830.37
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CIN :L51909WB1981PLC034414

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

NOTES
Amount In Thousand
= Asetdia | Acasis
Anventories: March,2023 | March 2022
Shares and Securities :
Investment carried at Fair Value through Profit or Loss Account (FYTPL)
1000 Equity Shares of Cauvary Saftware Lid - 2515
800 Equity Shares of CRB Corporation Lid 0.56
200 Equity Shares of CRB Marketing Lid 0.85
14000 Equity Shares of DSQ Software Lid . 93143
1000 Equity Shamss of Goodearth Ceganics Lid - 3300
100 Equity Shares of Gujrat Optical Co Lid - 010
£00 Equity Shares of Indo Blotech Foods Lid - 200
1500 Equity Shares of Matorola India Lid - 19427
1000 Eqguity Shares of Marne Cargo Ltd . 100
1000 Equty Shares of Partech Computer Lid 27564
1000 Equity Shares of Sich Globsl Trust Ltd 25.64
200 Equity Shares of Skylioa NEPC Lig . 0.10
155 Borws Equity Shares of Hind Engineering Lid . -
492 Borus Equity Shares of Kesoram Textike Lud - .
Total Cost of Shares - 1,163.08
Less: Diminution in value of shares { Excess of cost over markst - 1077 63
price of shares and securities )
Market price of Shares - | 85.45 |
NOTE7
e Asatdlst | Asat3ist
Current tax assets : ‘March,2023 | March,2022
T T
TDS & Self asst 1ax 1,746.48 1,681.3%
Income tax paid{under appaal} 8170 21,70
AE2EIE ST T
NOYES ;
Rsatdist | Asat3ist
Deferred tax assets March, 2023 | Merch,2022
T (TR 2 :
Defarrad Tax Assets / (Liabi i unt of timing di
Diferrence In tax depredation and depreciation/amortisation for financial
reporting purpose 0.15 0.17
Expense charged to P & Lin current year, but allowed for tax on paymant 10642 8394
basis
Deferrod Tax Assets/(Liabilities) (net) 10658 94,11
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NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR 3157 MARCH, 2023

Unsecured loan, considered good
Loan from related party
from directors and shareholders

Provision for
Gratuty (Funded through Fixed Deposits with Banks)
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

| NOTE1S
Amount In Thousand
Asat3lst | Asat3lst
share capital March,2023 | March,2022 -
T T
Authorised
9,290,000 (9,50,000) Equity shares of Rs 10/- each $,500.00 9,900.00
Issued, subscribad & paid up
9,90,000 (9,90,000) equity shares of Rs 10/- each fully paid in cash 9,500.00 9,900.00
Total 5,900.00 9,900.00
NOTE1S.1
The reconciliation of the number of shares outstanding and the amount of share capital, Amount In Thousand
Equity shares{31.03.2023) Equity shares(31.03:2022]
Particulars. “Number | Amount | Number | AMOUAE.
Shares outstanding at the beginning of the year 9,90,000 |  5,900.00 9,90,000 9,500.00
Shares issued during the year - - - -
Shares outstanding at the énd of the year 9,90,000 9,900.00 9,90,000 9,500.00
NOTE 15,2
All the equity shares carry equal rights and obligations including for dividend and with respect to voting.
NOTE 15,3
The details of Shareholders holding more than 5% shares:
As at 31st March 2023 As at 31st March 2022
d held No. of shares| % held No. of shares % heid
NIL

NOTE 15.4

The Company has not issued any securities convertible into equity / preference shares.

NOTE1S.5

During any of the last five years from year ended 315t March,2023

a.) No shares were allotted as fully paid up pursuant to contract(s) without payment being received In cash.

b.) No shares were aflotted as fully paid up by way of bonus shares.

c.) No shares were bought back.

NOTE1S.6

Each holder of equity shares is entitled to one vote per share.

NOTE15.7
Shareholding of promotess :
As at 31st March 2023 | As at 31st March 2022 % change
Si No MName of the Promotars J =
No. of share 9% held 0. of shar % held dum\! the year
1 |Shiv Kumar Didwania 10 0.00% 10 0.00% .
2 {Sitaram Pansari =S 10,000 1.01% 10,000 101% -




PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC034414
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

NOTE 16
Amount in Thousand
Asat3ist As at 3ist
Other equity March,2023 March,2022
T T

(i) General Reserve
Balance as per last financial statement 33.00 33.00
Add: During the year - -
Closing balance (Al 33.00 33.00
(ii) Other Reserves {Reserve Fund in terms of Section 45IC of the RBI Act, 1934)
Balance as per last financial statement 4,534.93 3,768,869
Add: During the year 1,297.52 766,04
Closing balance (8) 5,832.46 4,534.593
{iil) Retained Earnings
Balance as per last financial statement 16,368.64 13,304.46
Add: Profit for the year 6,487.60 3,830.22
Less-appropriaticns-transfer to RBI reserve fund {1,297.52) (766.04)
Closing balance Q) 21,558.72 16,368.64
{iv) Other Comprehensive Income
Balance as at tha beginning of the year 20,930.48 14,057.26
Add: Gain/(loss) for the year (14,927.09) 6,883.22
Closing balance (D) 6,013.39 20,%40,48

Total(A +8+CeD) 33,437.57 |  41,872.06
NOTE 16.1

General Reserve

The General Reserve Is used from time to time to transfer profits from retained earnings for appropriation purposes, As the
Genesal reserve is created by a transfer from one component of equity to another and Is not an item of other comprehensive
incame, items included in the General reserve wlill not be reclassified subseguently to the statement of profit and loss.

NOTE 162

Special Resarve (u/s 45-1C of RBI Act, 1934)

Speacial Reserve represents the reserve created pursuant to the Reserve Bank of India Act, 1934 (the "RBI Act”) and related
regulations applicable to those companies. Under the RBI Act, a non-banking financlal company is reguired to create a
reserve by transferring an amount not less than 20% of its net profit before dedaring any dividend. Approgriation from this
reserve fund is permitted only for the purposes specified by the RBL

NOTE16.3

Retained Earnings
Retained earnings generally represents the undistributed profit/ amount of accumulated earnings of the company.

NOTE 16.4 2 =

Other Comprehensive Income{OCI) {

Other Comprehensive Income(0CH) represents Cumulative Fair Value Gai (!m&)-o Novestmes measured at Fair value
through Other Comprehensive Income({FVOCH) 3 :




PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST March, 2023

NOTE 17

Amount In Thousand

For the yearended 31st | For the year ended
Anterest income. ~ March, 2023 | 3istMarch, 2022
X 3
Interast on Loans 103.40 332,65
Inferest ncome on fxed deposds 21.83 2394
Interest on IT refund 1354 540
Total ~13877 3540
NOTE 18
L e For the year ended 31st | for the year ended
Diheeincome. March, 2023 315t March, 2022
' T 4
Commission received 3,764,70 3,795.00
[TDS : current year 1,88,235/-, previous year 1,89,756/-)
Sundry Balance W/a 29.78 -
“Total - 3,794.48 3,795.00
NOTE 19
For the year ended 31st | For the yearendad
_Finance cost “March, 2023 3ist March, 2022
!.
Interest on borrowings 759.77 1,000.76
Yotal' 759.77 | L0000
NOTE 20
T ‘For the year ended 31st | Far the year ended
Lhenge ininventories March, 2023 315t March, 2022
Shares & Securities
At the begining of the period 8545 85.45
AL the end of the prelod . 8545
Total B5.45 -y
NOTE 21
= L Ao For the year ended 31st | For tha year ended.
Emaloyee benefits sapense March, 2023 315t March, 2022
i ' R S e
Anandance Allkrsance 2018 4328
Bonus 32.10 393
Comrioution to Provident Fund 3744 .78
Child Educstion Allowance 75.68 7872
Directors Remunaration 1,408.00 1,408.00
House Rent Allowanca 104.63 76.28
Leave Salary 3185 32.82
House Rent for drecloes - 525.00
Pravision for Geabuty 4300 31.67
Selaries 384.90 35147
Sta#f Welfare Expanses 2699 212
Titn Alowance , 64.99 63.94
Washing Alowance 7024 70.40
Yotal 2,293.19 ; 2‘782.78




PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC034414

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST March, 2023

Provision for Income Tax
Incame Tax adjustment
{b) Deferrad Tax

Balance debited to P/LA/C,

Amount in Thousand

o=

Numerator used for Cakulating basic and dluted Eaming Per Share -
Profit Alter Taxation
Welghted sverage no. of Shares used as denominator for Calcluating EPS.

Nominal Value Per Share




PALI COMMERCIAL COMPANY LIMITED

CIN :L51509WB1981PLC034414
NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 26 : Financal Assets at Amortised Cost Method

The carying value of the following finandlal assets recognised at amortised cast:
(Amoust In Thowsand)

As ot As at
dskeas March 31, 2023 March 31, 2022
rwestments in Shares 154395 1,650.67
Cash and cash equivalents 77491 643.83
Loans & Adrances 15,000.00 .
Other Bark Salances other than sbove 408 59 387.05
Total 17,8375 :,m.ss

Note: The fair vadue of the above financial assets are approsimately squivalent to carrying values as recognised above.
Nete 27 : Finandal Liabilites 3 Amortised Cost Method

The camying value of the fallowing finandial Jabilities recognised at amortised cost:
{Amount In Thousand)

- As at As at
March 31, 2023 March 31, 2022
Sorrowings 5AB92 9,702.25
Total 548492 9,702.25

Note: The fair value of the above fimancial liabilities are approximstely equivalent 10 carrying velues & recogrised sbove.
Note 28 ; Financial Assets at Fair Valwe Through Other Comprehansive income

The camying value of the Sollowing finandlal assets recognised at far value through profit or loss:
{Amount In Thowsand)

As at As at
Partiostars March 31,2023 | Maech 31, 2022
Non Current FAnanclal Assets
lewestments in Shares 19,167.08 58483037
Total 19,167.08 58,830.37

Note: The above Investments are quoted instruments in active markets sod the same is recognised st far value, Fair value messursment i done
cansidering the Leved -1 of Fair Value Hisrarchy as per the Ind-AS 113

Note 29 @ Finandal Risk Management Objectives and Policies

The Company’s principal inangia lisdikties include trade and othar payables and finandal assets indude investments, lcans, trade and ather
receivables, cash and cash aquivalants that derive dicactly from its aparations.

The Company Is exposed o market risk, credit risk and liguidity risk. The beiow note explairs the sources of risk which the entity 8 exgosed to
and how the entity manages the risk :

1UD




PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1581PLC034414

NOTES ON CONSOUDATED FINANCIAL STATEMENTS

Note 30 : Segment Information:

Informaticn given in accordance with the reguirements of Indian Accounting Standard 108 on Segment Reporting issued by the

Institute of Chartered Accountants of India.
INFORMATION ABOUT BUSINESS SEGMENT

Amount In Thousand

Dealing in
Particutars shares & Ftehok & Urialiocated | YearEnded
Brokerage 31.03.2023
Securities

GMENT REVENUE
Current Year 50839 3,889.93 7,250.43 11,648.75
Previous Year 1,327.75 415163 3,523.68 9,003.06
EXPENSES
Current Year 143.85 1,787.18 1,940.00 3,871.03
Previaus Yeor 51436 2592.60 1,36357 4,470.53
RESULTS
Segment Results 364.54 2,102.75 531043 7,777.72
Previous Yeor 8$13.40 1,559.02 2,160.11 4,532.53
Income Tax 1,210.00
Previous Year - - - 710.52
Deferred Tax - {12.46)
Previous Year - - - (9.77)
Income Tax Adjustment 6.40
Previaus Yeor - - - -
Pravisian for FBT -
Previous Yeor - - - -

Total Results 364,54 2,102.75 5,310.43 6,573.78

PITAL YED
Segment Assets 20,854.81 15,703.25 14,201.86 50,759.92
Previous Yeor 60,691.60 727.35 2,066.28 6348523
Segrment Liabdities . 548452 968.12 6,453.04
Previous Year - 3,652.81 1,083.12 4,735.93

CAPITAL EMPLOYED 2085481 1021833 | 13233.74| 44306.88

BUSINESS AND GEOGRAPHICAL & SEGMENT

i) Business Segments:

For management purpass, the Company's business may be divided into two major Segment,

a) Deakng In Shares & Securities and
b) Finance & Brokerage

Il) Geographical Segments :

The Company's business is concentrated In similar Geographical political and econemic condition, hence, Geographical

segment reporting is not applicable,
|ll) Segmant revenue and Expenses :

Revenues and expenses directly attributable 1o the Segments are alocated 10 the respective segmants, Those revenues and

expenses which cannot be directly allccated to the Segments are apportioned on a reasenable basis.

iv) Segment Capital Employed : T

[} 3N

Segment Capital employed represents the net assets in t

V) Inter Segment transfer Y o X
There i no Segment transfer between business Sem}gggda. kﬁ -
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES TO THE CONSOUIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Risk Expasure arising from Measurement Management

Cash  and  cash  equivalents,

tracke receivables, derbvative| Aging analyis L ; okl and credit

Credit fisk fineecial ingtrumants, firancal and imits
assets measured at amortised| Credit ratings
cast.
Uquidity Risk Other lisbilties Roling cash Availabllity of committed credit lines and

flow forecasts borrowng facilities

Credit risk is the risk that counterparty will not meet its obligaticns under a financial instrumant o customar contract, beading to » fsencal loss.
The Comparyy Is exposed to credit risk from its operating activities (primarily trade receivables) and from its fimanding activitins, including
deposits with banks and finandal Instituticns and othar finandal instrumants.

Trade recehvables

Custamer crudit risk is managed by the Company’s established policy, proceciures snd comtrol refating to customer credit risk management. The
Company is in the business of adviaory services. Credit qualty of & customer iy sssessnd by the mansgement on regular basis with market
infermation wnd dividusl credit limits are defined sccordingly, Outstanding customer receivables are regularly monitored and aevy further
snrvicus to meer customerns are approved by the senior menagernent,

An imparment analysis Is performed at e2ch reporting date on an indvidud basis for major customers. In addition, a large number of minar
recsivables are grouged Into homogenocus proeps and assessed for imparment collectively, The maximum exposure %o credit sk at the
reporting date s the carrying value of each class of financial assets disclosed i Note

On acceunt of adoption of nd-AS 109, the Campany uses expected oredit ioss model 10 assiss Use Impakmant kss or gain, The Company uses &
provision matrix to compute the expected credit loss afowance for trade receivabis. The provision matrix sakus inta sccount available extarns
ard intemal credit risk factars and the Company’s DETOOC xpariencs 10r Customes,

Financial instruments and cash deposits

Credit ruk from balances with banks and finandal Institutions Is managed by the Company’s finance department in accordance with the
Campany’s policy. Investments of surplus funds are made generally in the fixed deposis and for funding to subsidiary company. Tha investmant
limits are set to mirermise the concentration of rizks and therefore mitigate financial loss to make paymanss for vandors.

The Company’s maximum exposure to crecit risk for the compenents of the balance sheet at March 31, 2023 and March 31, 2022 is the carying
amoants 3s stated In balance sheet except for balances of subiidiary company

Uquidity Risk
Tha Comparny monitors its risk of a shortage of funds using a Sguadity planning toal,

The Comepany’s abjective is to maintain a balance between continuity of fundiey and fNexibility through the use of wmsecared loans. The
Compaeyy has access 1o a sufficient variely of sources of funding which can be roliad cver with uxiting lenders. The Compeny belleves that the
warking capital is suffcient Lo meet its current requiniments.

The tsble below provides details regarding the maturities of significant finanda! liablities as of March 21, 2023 and March 31, 2022
(Amount In Theusand)
1toS years » Syecars Total

Ports Less thon 3 3012
I s Months months
Year ended March 31,

Unsecured Loans . - S48 - 548892

Trade Payables - ik - 2 -

Yaar endad March 31, T e
Unsscured Loans Tn R 90028 . 8,702.25
Trade Payables X

Market risk comprises two types of risk: interest rate rlsk',:aqd m

borrowings, deposits and dertvative finandial instruments. ¢

o instrumants affected by market risk inclede loans arg
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PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLC034414
NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 31 : Capitnl Managumunt

For the purpose of the Company’s captal mansgement, capital indudes sued equity share capital, securities premitamn and all other resenves
attributable 10 the equity holders of the Company. The primmary cbjective of the Company’s capital management & 10 maximise the vale of the

share and to recuce the tost of cagital.

The Company manages its capitsl structure and mekes sdustments in fght of charges n economic conditions and the requirerrents of the
financisl covensts, To maintain or adjust the capitsl structune, the Company can adjust the dividend payment 10 shareholders, issue naw shares,
eic. The Company monitors capitsl using & gearing ratic, which is net debt divided by totul equity. The Company indudes within net debt,
inmterest bearmg loans and borrowings, less cash and cash equivalents,

1) The list of related parties above has been limited to entities with which transactions have taken place,
2) Relatos party transactions have been disclosed till the time the relaticnship existed,

(i) Details of Related Party transactions during the year ended March 31, 2023

[Amount in Thousand)
. As at As ot

g oo March 31, 2023 | March 31, 2022
Interest Paid
Vinita Khaitan 48,06 202712
Serush Kervar Murarka 38585 33615
Angans Khatan 23.57 85.92
Loan taken
Vinits Khaitan . 1,205.00
Suresh Kemar Murarka 400,00 450.00
Argana Khatan 360.00 4,225.00
Loan taken returned
Vinits Khaitan 249006 -
Anjana Khatan 1,51000 3,100.00

(Amount In Thousand
Particalars March 11, 2023 March 31, 2002
A Net Debt
Borrowirgs (Current and Non-Current) 5.484.92 9,700.35
Net Dabt (A) 5.484.92 9,702.25
B) Equity
Lqury shave capital 5,900.00 9,5%00.00
Other [quity 33,437.57 41 E77.06
::,‘" Equity a3,337.57 51,777.06
Gearing Ratio {Net Debt / Capital) Le. (A [ B) 12.66 18.74
Note 32 - Contingent Liatilities not Provided foe:
m {Amount in Thousand)
Particulars March 31, 2023 March 31, 2022
Disputed Lishlites in respect of Incame Tax L
Total - -
Note 33 : Reloted Pacty Disclosure:
i) Relationship
Description of Ralationship |Names of Related Parties
|Vizits Kastan [Ciractor) '
Key Management Personnel [KMP| Soresh Kurear Mrarivs (O osber]
Raolativo of KMP Anjare Khatan
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Note 34 : Impact of COVID-19

Note 35 : Reparting w.r.t NBFC (ND)

PALI COMMERCIAL COMPANY LIMITED
CIN :L51909WB1981PLC0O34414

(i} Closing Balances of the Related Parties

NOTES TO THE CONSOUDATED ANANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

|Amosnt In Thousand)

oadas Balances as ot | Dalances & at
- March 31, 2023 | March 31, 2022
Lown Takun
Vinita Khaitan . 2,A50.20
Suresh Kamar Murara 3,450.54 3.0C0.00
Anjana Khistan = 1,150.00
Total 3,490.54 6,840.26 |

Due 1o the cutbreak of COVMD-18 globally and In ndia, the Comparny's rmanagenmant has made inithl assessment of likely scyerse Inpect an
basingss and financial riscs on account of COVID-19, and beleves that the irepact Is Bkely to be short term In nature, The management doss not
s any madiam to long term risks In the Company’s sbility (o continue 35 3 Rong concem and meeting it lsbilities &s and vwhen they fil due,
and compliance with the debt covenants, as applicable.

Additicnal Information as per puidelines ssaed by the Reserve Bank of India In respect of Non - Bankey Financial Companies | Non Deposit
Accepting or Halding | syvternically important | NBFC - ND - S ) are gen in Anmexure | attached harewith.

Note36:

Analytical Ratios

Numerator

Denominator

31/03/2023

31/03/2022

% Variance

Romarks

a)

assets ratio(CRAR)

Capital to fisk weighted

39,406.65

37,839.89

0.11%

93970.32%

Numerator Net
Owned fund|{Tier 1)
and Tier 2 Capitad
Denominatar Risk
welghted assets

b)

Tior | CRAR

39,406.65

37,839.89

104.00%

0.11%

93970.32%

capital
Denominotor Risk

c)

Tier HCRAR

uniahred actors |
Numerator Tier |l
capital
Denominotor fisk
weiglhted assets

di

LUguidity Coverage
ratiofLCR)

77491

558.79

138.68%

193.87%

-28A47%

Numerastor Cash and
Cash Equivalent
Denomirotar
Expected cash cutflow

Inmest 30days |

CRAR and Liquidity Coverage ratio ks computed as per RBI direction by takirg 1otal assets, risk waights for CRAR and Bquiditty for LCR.

Note 37 : Previows Years' Figures:

The financiad statamants have been prepered in accordance with the Companias (ndian Accourting Standards) Rules, 2015 (Wd-AS) prescribed
under Section 133 of the Companies Act, 2013 and other recagrised accounting practioes and polices 1o the extert applicatie,
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PALI COMMERCIAL COMPANY LIMITED

CONSOUIDATED NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2023

NOTE 33
Enterprises consolidated as Associates in accordance with the Accounting Standard 23 -

Accounting for Investments in Associates In Consolidated Financial Statements:

Country of Proportion of
N f the Ent
me of the Enterprive Incorporation ownership Interest
KWW Electricals Pyt Limited India 42.37%
Break up of Investment in Associates is as under:
{Amount in Thosand)
Name of the Company Cost of Captial Share in Carrying Cost of

Acquisition Reserve/ |Profits/ (Loss)of|  Investments
{Goodwill) on | Associates Post
acquisition Acguisition

KWW Electricals Pvt Ltd 220.00 1,707.02 (20.08) 199.95

The accampanying notes are an integral part of these financial statements

FOR AGARWAL GUPTA NOKAR! & RUSTAGI ASSOCIATES For and on Beha!f of Board
Chartered Accountants.
FAN: qtmf Vinde 1 odas
J A VINITA KHAITAN
k , LA B (DIN 07168477)
£ A~ CY"‘ , ~ -
Bhal ro Khaitan L TR : N 1 \'-Q'L""(‘i_'f_‘f_'l_f
(Partner) LAt - NIKUNI KHAITAN )
Membership No. :017387 NI (DIN 09808056)
UDIN :230173878GZDOF6367 R ial
12 Waterloo Street, 3rd Floor Kolkata - 700063
Date : 30th day of May 2023 Rpﬁéw-mtw ;
HI KUMARI AGARWAL
(Company Secretary)
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PALI COMMERCIAL COMPANY LIMITED
CIN :151909WB1981PLCO34414
Annexure | of Note 3B to the Consolidated financlal statement of a Non Banking Financial Company

Rs. In lacs

Particulars

Liabilities Side
1 Loans and advances availed by the NBFCs inclusive of interest| Amount Amount
accrued thereon but not paid: outstanding overdue

a) Debentures : Secured
Unsecured
{Other than falling within the
meaning of Public Deposit)

b} Deferred Credits

¢} Term Loan

d} Inter Corporate loans & borrowing
e) Commercial Paper

f} Public Deposits

g) Other Loans { Unsecured and Short Term) 54.85 -

Total (1) 54.85 -

2 Break-up of (1}f) above (outstanding Public Deposits inclusive of|
interest accrued there on but not paid)

a) In the foem of Unsecured debentures

b) In the Form of partly secured debentures i.e.debentures where

there is a shoetfall in the value of security / NIL
¢} Other Public depasits I

Total (2) NIL

3 Assets Slde Amount Outstanding
Break-up of Loans & Advances including bills receivable
(other than those included in (4) below):-

a) Secured Nil

b} Unsecured 150.00

4 Break up of Leased Assets and Stock on hire and hypothecation
loans counting towards EL / HP activities

i) Lease assets including lease rentals under Sundry Debtors
a) Financial Lease
b) Operating lease

i) Stock on hire including hire charges under Sundry Debtors
a) Assets on hire NIL
b} Repossessed Assets

ili) Hypothecation loans counting towards EL/HP activities
a) Loans where assets have been repossassed
b) Loans other than (a) above




PALI COMMERCIAL COMPANY LIMITED

CIN :L51909WB1981PLCO34414
Annexure | of Note 38 to the Consolidated financial statement of a Non Banking Financlal Company
5 Break up of Investments:
Current Investments -
1 Quoted :
i) Shares: a) Equity Nil
b) Preference Nil
ii) Debentures & Bonds Nii
iil) Units of Mutual Funds NIl
Iv] Government Security Nil
v) Others {please specify) Nil
2 Unquoted ;
i} Shares: a) Equity Nil
b) Preference Nil
i) Debentures & Bonds Nil
iil) Units of Mutual Funds NIl
iv) Government Security Nil
v) Others (please specify) Nil
ong T 1 tments:
1 Cuoted :
|) Shares : a) Equity 191,67
b} Preference Nil
i} Debentures & Bonds Nil
i) Units of Mutual Funds Nl
iv) Government Security Nl
v) Others (please specify) Nil
B Unguoted :
1) Shares: a) Equity 16.70
b) Preference Nil
i) Debentures & Bonds Nil
ili} Units of Mutual Funds Nil
v) Government Security NIl
v) Others (please specify) Nil
6 Borrower group-wise classification of all assets, stock on hire and
loans and advances
| Amount net of Provisions
Category
Secured Unsecured Total
1. Related Parties
a) Subsidaries /
b} Companies in the same group Nil Nil
¢} Other related parties /
2. Other than related parties Nil Nil
Total Nil Nil




PALI COMMERCIAL COMPANY LIMITED
CIN :L51908WB1981PLCO34414

7 Investors group-wise classification of all investments (Current and|
long term) in shares and securities {both quoted and unquoted):

Annexure | of Note 38 to the Consolidated financial statement of a Non Banﬂ?imandal Company

Market value / Break up or

Category fair value or NAV Book Value (Net of Provision)
1) Related parties
3) Subsidarles
b) Companies in the same group 16.70 16.70
¢} Other related parties
2. Other than related parties 191.67 191.67
Total 208.37 208.37
8 Other Information Amount{Rs.)
Particulars
i) Gross Non-Performing Assets
a) Related Parties Nil
b) Other than Related Parties Nil
if) Net Non-Performing Assets
8) Related Parties Nil
b} Other than Related Partias Nil
i} Assets acquired in satisfaction of debts Nil

SIGNIFICANT ACCOUNTING POLICIES AND
NOTES ON CONSOLIDATED FINANCIAL STATEMEN 1 to 38

As per our report of even date attached,

FOR AGARWAL GUPTA NOKARI & RUSTAGI ASSOCIATES
Chartered Accountonts.

FRN: 310041
v el

i

Bhal Chandra Khaitan
(Portner)
Membership No. :017387
UDIN :223017387BGZDOFE367
12 Waterloo Street, 3rd Floor Kolkata - 700069
Date : 30th day of May 2023

DIRECTORS

VINITA KHAITAN
(DIN 07168477)

V V|‘)\,'."Lq kL«c-’""ﬁ

N Whaslor,

NIKUNJ KHAITAN
(DIN 09808066)

akdo

RAKHI KUMARI AGARWAL
(Company Secretary)
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